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THE MONEY MARKET. 


Ir is evidence of the order and stability not only of English, 
but also of European, financial and mercantile affairs, that 
though the means of employing money has been steadily 
increasing from the opening of the year, and the reserve of the 
Bank of England week by week undergoing a reduction, it was 
not necessary to vary the rate of discount until lastmonth. Thea 
extent of the gradual decrease in strength is shown by the fact 
that the first return of the year showed a reserve of 45 per cent., 
and in the last return of March it was but 36 per cent. On the 
4th of April it had further declined to nearly 35 per cent., and 
as some important disbursements were to be made, of which the 
Government dividends were the chief, the Bank directors deter- 
mined to advance the rate to 34 per cent. So gradually had 
the reserve fallen away, and so serene was every condition of 
the market that this movement caught people with more surprise 
than has been witnessed for a long time past. There was 
accordingly some apprehension that the Bank directors saw 
signs of dearth or trouble somewhere. Thereupon the pressure 
for money was intensified to a degree which was not creditable 
to the intelligence and independent judgment of the borrowers. 
In one week the other securities in the Bank of England 
increased more than four millions and a quarter, notwithstanding 
the disbursement of the dividend money. The Bank lost in 
Government deposits three millions and a half, and gained 
nearly as much in the other deposits; to such an extent was 
discounting carried on in excess of necessity. The reserve 
declined to 33} per cent., and the Bank directors further advanced 
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the rate of discount to 4 per cent. As in the meantime nothing 
had occurred to encourage apprehensions of any danger to our 
bullion reserve, this second movement had the effect of entirely 
composing the public mind; and the money market is now 
steadily working with the 4 per cent. minimum, with the 
advantage of holding a position of increasing strength. 

The month of April has thus witnessed the end of the down- 
ward movement in the reserve, and also the turn into a contrary 
direction ; and though the rate is higher, it is a better position to 
bein. All business works smoother when the chief element 
tends favourably than when its future is doubtful or adverse. 
The policy of the Bank of England has as usual met with some 
adverse criticism; and we ourselves think that the first move- 
ment could more advantageously have been made in the middle 
of March, for it happened that the actual loss of strength in 
the week that the change took place was comparatively trifling, 
though added to what had previously occurred it made the 
position such as to require the advance. Possibly 34 per cent. 
would then have proved sufficient, and in this event there would 
unquestionably have been a great gain to all mercantile interests. 
That is, however, but a surmise. There is no doubt that the 
second advance was entirely owing to the fright of the borrow- 
ing public, though it might possibly enough have become 
desirable before long from more natural causes. We venture to 
think that the best confirmation of the action of the Bank will 
be found in the necessary maintenance of the present minimum 
for at least a reasonable period, and also in the additional 
security thus afforded against surprises of foreign operations. 

As to the future, we see many circumstances which warrant 
our maintaining a strong position, but we do not see the 
prospect of the present minimum being exceeded, though as yet 
we see no prospect of its being followed by lower rates. On all 
hands, at home and abroad, there are evidences of unusual 
energy and enterprise. Foreign loans and joint companies 
have great attractions, not only for Englishmen, but for 
Germans; and nothing but the periodical accession of resources 
from the Indemnity payments can keep Germany from being 
rent with a financial crash, such as has not been seen out of 
England and America. There is, however, the certainty of this 
assistance, so that no real or spreading danger need be appre- 
hended from that quarter: these payments are now being 
made through English agency, and it says a good deal for the 
political wisdom of both the French and German Governments, 
and also for the financial resources and aptitude of the houses 
conducting the transfer of these vast sums, that it is scarcely 
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previnle to discern that the operation is in progress. Yet we 
snow that it is, and Germany will sooner or later require the 
money at home. It is fortunate that the consumption of English 
manufactures throughout the Continent is so great that the 
balance due to us is very large, and hence it happens that there 
is more scope than ever for the conduct of such a financial 
business as the Indemnity ages without materially affecting 
our monetary position. We may add that as far as human 
resources can avoid the disturbance of the money market, they 
will, and are being exerted. The recent advance in the rate of 
the Bank of Belgium to 34 per cent., and then to 4 per cent., 
represents the elevation of the value of money on the Continent, 
where, no less than here, there is a strong desire to be over- 
prudent rather than otherwise. This, it is quite certain, the 
Bank of England directors have accomplished: they have 
strengthened the exchanges, which last month were rather 
turning against us, and now we are receiving gold from many 
parts, while there is no exchange demand, though some 
quantities have been despatched privately to Constantinople and 
elsewhere. The Indian demand, which has been unusually 
heavy for some months past, is now exhausted, and we are 
receiving remittances of some importance in the aggregate from 


both Australia and America. 


—_ 
v 





THE STATE OF THE CONTINENT. 

Ir must be acknowledged that the state of political and social 
affairs on the Continent is not overpromising. The great issue 
pending between England and America it is useless to advert to 
at present. The question will be finally decided one way or 
the other six weeks hence. Meanwhile, all that is clear in the 
matter is, that our Government seems to possess a susceptibility 
of being illimitably squeezed, and the Government at Wash- 
ington to have a resolute determination. President Grant, like 
Mr. Lincoln, has put his foot down, this time in a wrong place, 
—and apparently will not budge. The result must be left to 
time ; but it must not only be avowed, but proclaimed, as it is 
felt that the uncertainty of the situation exercises a paralysing 
influence on all transactions which depend upon the main- 
tenance of really friendly relations abroad. 

Leaving this subject for the reason mentioned, one may ask, 
and not with idle curiosity, how the political and social affairs 
of the Continental nations stand. France in her internal con- 
dition, and with reference to her attitude towards her neigh- 
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bours, claims the first attention. That is a tribute which the 
mistress of European civilisation demands. Now, what is the 
fedling, what the hope, that exist in the breasts of the French 
nation? What the fear, what the sense of being in a con- 
tinual state of preparedness among the men who have by fraud 
and force made the brand new North German Empire? That 
France is meditating a war of revenge admits of no doubt 
whatever. That Germany is apprehensive is therefore reason- 
able. At any moment there may occur a political explosion in 
France; but whatever government may arise from it will last 
only for a brief space should it fail to give evidence of its de- 
termination and its ability to restore. to the Great Nation its 
military prestige and its gloire. Will Germany ever receive 
the last instalment of the indemnity ?—or, indeed, the next? 
It is more than doubtful. The latest intelligence received does 
little to encourage the hope that Shylock will be content to take 
less than his pound of flesh, or that his creditor, being unable 
or unwilling, or both, to pay the money, will submit to the 
alternative operation. Better again to try the chances of war ; 
the tide of fortune might turn, and the conqueror in the recent 
struggle might have to lament and repent his folly in applying 
to its utmost extent the modern form of the ve victis! with 
such unrelenting obduracy. It seems certain that, so far as 
human prevision can pierce the future, there is no lasting peace ; 
few except some credulous idiots, believe in it ; and the proof of 
this is to be found in the fact that the fear of another war 
weighs like an incubus upon the commerce and industry of 
Europe. 

Nor is the mind relieved, nor consolation found, by extending 
the prospect to other nations, Look across the Pyrénées. 
What is to be seen there? A people divided against itself; 
fraction against fraction, and each against all the others. A 
smouldering civil war, intermittent in its outbursts; the entire 
country continually in simmering hot water. The worst feature, 
at any rate for the Sardinian dynasty primarily, and perhaps 
for the nation, is the feeling and attitude of the army. The 
Government has, it is true, obtained a large majority in the late 
elections—we all know by what instrumentalities—but of what 
avail? Political minorities in Spain know perfectly well where 
their strength lies. No revolution, no coup d’ état, has been made in 
that country by any other agency than the army. Espartero, 
O’Donnell, Serrano, Prim, Topete, were military men who 
brought their names into notice and themselves into position 
and fortune by organising and leading conspiracies against their 
sovereign, The real truth is, that Spain has been governed for 
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the last seventy years by the army; and seems likely to continue 
so. Although the Government has got a majority by manipu- 
lation and menace, the fact of primary significance lies in this ; 
that the superior officers of the army, down to the sergeants even, 
have, toa man, gone to the electoral urn and recorded their 
votes against the Government. This is ominous for the 
foreign King Amadeo; and the army has gone thus, just be- 
cause he is a foreigner, and they dislike intruders into the regal 
seat. This, on one hand, and on the other the eloquent leader 
of the extreme party, Sagasta, declaring emphatically that the 
end and aim of that section is to bring about a union of 
the European States into a confederated republic, would appear to 
suggest that the Spanish nation has fallen into an access of 
insanity far below any depth it had previously sunk to. The 
financial question is, of course, lost sight of, or slighted. If 
the matter were not so serious one would be inclined to 
laugh at what is reported to be conviction of nearly all 
parties on this subject ; to wit, that the financial position must 
be separated from political questions : just as if the financial 
position has not been created by the political, and is strictly 
dependent on it; and that between a true adjustment of the 
budget, or a suspension of payments within a short period, 
there is no alternative. Sefior Camacho may be an honest man. 
He proposes to place the finances upon a sound and perma- 
nent footing; to drop the direct taxation proposal for the 
external debt, and instead, to establish the payment of the 
coupons one-half in money, and the other half in three per cent. 
bonds at their nominal value, at par, and with immediate pay- 
ment of interest for a period of seven or eight years. This, 
however, could it be carried into effect, which is more than 
doubtful, would be no sound or permanent settlement; only a 
makeshift, a mutation in the name of the security, another 
mulcting of the exterior creditor, and an additional blot upon 
the already maculated financial honour of Spain. Betore 
sounder finances can be established a solid government must 
be founded, and a settled, wise policy pursued in the Iberian 
peninsula. As the most eminent of our own statesmen has epi- 
grammatically put it, sound finance depends upon sound policy. 

Italy may get slowly on; she has overgorged herself with 
territory, and placed a heavy weight of debt upon her back. 
She fears to be disturbed in possession ; but the dolee far niente 
still holdssway. Neither statesmen (?) nor people care to look 
their difficulties in the face, and appear to console themselves 
with the characteristic national proverb, chesarasara. But the 
elements of revolution and all the calamities attending it are 
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lurking in Italy also. Victor Emmanuel evidently does not 
feel at home in Rome; and an increased army and strained 
refations indicate uneasiness. 

In whichever direction one’s glance is turned, there is to be 
descried indications more or less similar, more or less pro- 
nounced, of another impending convulsion. Is this a good 
reason why England should hold aloof? Are there no conti- 
nental interests that are also our interests? Where are our 
allies, should a serious rupture take place? France is friendly 
but weak, and has work sufficient of her own to do. Germany 
is contemptuous; Russia supercilious, and Austria, nowhere. 
Selfishness in a nation or an individual, means Isolation. We 
therefore presume to say, that in the storm which is apparently 
approaching, with the earthquake forces of the International 
underground, England ought to be in a position when it breaks 
forth, if it should, to hold her ground, preserve her security, 
and assert her right. Whence the storm may come may be 
guessed, but the hope is permitted that Molus will not so 
speedily rend the flank of the Mountain of the Winds, and 
let loose the hurricane. 


<a 
> 





THE NORTH-EASTERN BANKING COMPANY. 


Ir surprised no one who has witnessed the extraordinary develop- 
ment of trade in what is known as the North-Eastern District 
of England, to hear that it was proposed to start a new bank, 
with a large capital, with strong local support, and upon a 
system adapted to the special trade of the district. The 
general feeling seems to be that of surprise that it should not 
have been earlier attempted. The evidences that there is room 
for additional banking facilities are numerous and powerful. 
The railway traffic of the district is an unerring guide to the 
growth of trade, and the revenue of the North Eastern Line, 
whichin 1868, was £3,750,000, was in 1871 £5,000,000, and that 
company’s stock in the same period rose from 100 to 170. Still 
further development is now in progress, and this railway com- 
pany is increasing its rolling stock by 25 per cent. to meet the 
additional traffic. The revenue derived from the river Tyne 
by the Tyne Commissioners is another means of estimating the 
extent to which the business of the district is growing. In 
1861, the tonnage of the vessels cleared amounted to 3,196,000, 
and in 1871. to 4,897,000; and the revenue derived therefrom 
was £32,483 in 1861, and £95,070 in 1871. The tonnage has 
therefore increased 53 per cent., and the revenue of the Tyne 
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Trust, 200 per cent. The chief cause of this great increase is 
almost exclusively the rapid development of the iron mines ; 
the produce of the district in 1861 being but 600,000 tons, 
while it is now 2,000,000 tons, or one-third the whole produce 
of the kingdom. 

During this period the additional banking facilities have 
been trifling, and the consequence has been that the existing 
banks have done a very large business. In consequence, their 
dividends have increased, and the prices of the shares risen in 
value. In the prospectus of the company there is an interesting 
statement of the value of the bank shares of the district, and of the 
dividends paid. The average distribution is about 20 per cent., 
and in one case it is 40 per cent. The market value of the shares 
ranges from 100 per cent. to nearly 500. Moreover, in some cases 
a portion of the capital was actually derived from profits, and 
there are besides reserve funds, which have also been accumu- 
lated out of profits. These facts make it very clear that banking 
is highly profitable in the North Eastern District, and that a 
strong local establishment must of necessity find room for a 
remunerative existence. We have previously seen that not 
only is there a very large business going on in the products of 
the district, but that it is increasing. Thus, two out of three 
conditions essential to successful banking are proved to exist, 
viz.,—a large and growing trade, and a demand for banking 
facilities. 

The one other requirement is, that the bank proposing to 
establish itself should enter the field with such advantages as 
to make it equal with those which already possess the district. 
The North Eastern Banking Company is believed to be armed 
at all points to an unusual degree. It is started with a capital 
of £1,020,000, of which £500,000 is to be paid up, and there is 
to be a reserve fund of £100,000, how obtained we shall after- 
wards see. The public will thus have to deal, not with a bank 
having no stability or resources, but with a company starting 
with a cash capital of £600,000, and with an uncalled capital 
of £500,000 more. This is sufficient inducement to depositors, 
and other business connections. The company will have offices 
at Newcastle-on-Tyne, Middlesborough-on-Tees, and London, 
and subsequently, we presume, wherever in the district there is 
held out sufficient prospect of success. Another consideration 
for customers is the class of persons at the head of the bank, 
and in this respect, too, we think it is introduced with strong 
claims to local support. The directors are chiefly men of active 
business habits, and connected with the local trade. They 
would thus be able to so control the management as to especially 
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adapt it to the wants and the trade of the district. The man- 
aging director is Mr. Benjamin Noble, until lately the manager 
of the Clydesdale Bank at Greenock. The Clydesdale Bank 
stock, like that of the Bank of England, is worth roay | £250. 
Itis intended that Mr. Noble shall introduce some of the features 
of the Scotch banking system; the leading principle of which is, 
the extension of credit to persons of unquestionable respecta- 
bility and business promise with fewer restrictions than are usual 
in England. The introduction of this plan is deserving of the 
highest commendation, for the English system has been truly 
said never to have assisted a small man. This is a loss to both 
the banking and the general interests of the country. 

The foregoing considerations chiefly concern the general 
public, and there are a few others which almost alone affect the 
shareholders of the new company, with which we will conclude 
our remarks upon what appears to us to be one of the most 
legitimate companies ever brought before the public. The 
shareholder is required to pay up £10 per share within about 
six months, which will leave a liability of an equal amount. 
The company is limited, and that sum is the extent of the 
amount to which the proprietors are liable. The shares are 
issued at £2 premium, and in this way is obtained a reserve 
of £100,000. Some objection has been taken to this novel 
arrangement, but it is a very desirable way of starting with a 
reserve, and as most bank shares soon acquire a market value 
several times the amount paid, it is not unreasonable to let the 
company have a small portion of this bonus. There will be 
no preliminary expenses, the promoters receiving £20,000 in 
shares, which are not to bear interest in any one year until 
7 per cent. has been earned on the paid-up capital, and then to 
receive one-fifth of the surplus profits. These terms are liberal, 


and an institution such as this is likely to be can afford to be 
liberal. 


= 





BANKING AND CURRENCY. 


A coRRESPONDENT recalls a memorial of the “ Currency Reform 
Association”? of a year back, setting forth the necessity, as 
alleged, for the establishment of a State bank, and the benefit 
which would result therefrom. Currency reformers are at all 
times tobe distrusted, if not entirely to be avoided ; and in this 
instance certainly it is so. You may as well by parliamentary 
legislation attempt to regulate the weather and the seasons, as 
you can the currency. A State bank, a bank in the hand of 








oo 


~ ee we oO Oe foe 


2 








Banking and Currency. 377 


the minister of theday, what would it be, but an instrument in the 
power of the predominant political party ? This idea is simply to 
bebrushed aside. At present, and formany generations to come, 
such a scheme is thoroughly impracticable, however much it 
may be desirable in the abstract. The Bank of England comes 
as nearly as is practicable to the fundamental idea of a State 
bank. lt manages in a much more effectual manner than any 
administrative department of the Government could the financial 
operations of the Exchequer. 

The State has nothing whatever todo with banking: as well 
might it enter into any of the manufacturing industries of the 
country. Our correspondent assails, mildly indeed, the Bank 
Act of 1844, There are anomalies, Some country banks have 
privileges as respects issues ; others are denied them. Anomalies 
are to be condemned, unless when they cannot but be acquiesced 
in. Now, the fact is, that Sir Robert Peel himself avowed that 
he had no hope of carrying the Bank Charter Act unless he 
yielded to leave to the country banks their privileges of issue to 
an extent far beyond their specie en caisse. It was passed with 
this blot upon it; and these banks, within the limits of their 
circulation, depend upon the credit derived specially from 
business relations with the Bank of England. 

Now, what does our correspondent propose? ‘To transfer in 
acertain degree the credit, which signifies the means, of the 
State to private persons for their own particular advantage. 
The proposition is that bankers, being allowed to issue notes in 
place of specie, should deposit in the National Exchequer an 
amount of money equal to their circulation, and receive 
2 per cent. from the Government. Their notes would then have 
the State guarantee. But what is that, if not a State bank? 
and what State banks are, all know very well from the ex- 
perience of America. ‘ 

Leaving this point, which is not likely to be reached until the 
whole question of artificial currency shall be thoroughly over- 
hauled, let a glance be cast upon Mr. Delahunty’s theory, as 
respects paper money. With certain limitations he is in the 
right ; but considerations arising therefrom and not to be over- 
looked, put him actually in the wrong. His arguments refer to 
the Irish paper currency ; but they are equally applicable to the 
Scotch. There are one pound, thirty shilling, and, we believe, 
three pounds notes issued in Ireland. In Scotland the one 
pound note, filthy though it be, is looked upon with admiration : 
in thousands of cases the tender of a sovereign would be scouted. 
Here is a real practical difficulty in the way of Mr. Delahunty’s 
ideal—a single and uniform system of currency for the United 
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Kingdom. Alas, it cannot be accomplished! People must be 
taken as they are found; and, without mincing matters, the 
English, the Irish, and the Scotch, are three different nations, 
and must in these matters be left in questions of local cur- 
rency each to their own inclinations. Both Ireland and 
Scotland lean for support in times of perturbation and peril 
upon the Bank of England. Their small note circulation 
breeds a danger. When a period of overspeculation has culmi- 
nated in commercial disaster, and all bankers desire to strengthen 
their reserves, the banks whose paper bears a very large pro- 
portion indeed to the means of meeting the demands upon it 
come suitors to the Bank of England. The Bank can guard 
itself. The securities are for the time not negotiable, except 
at a loss; and then comes the collapse. The small paper in 
Scotland,—Ireland we think may be excepted,—by causing gold 
coin to disappear adds a great danger to our credit currency. 
Nor would the statement of Mr. Baxter in reply to Mr. 
Delahunty be calculated to inspire aught save grave doubts if 
he were not asubordinate and, to some extent, discredited 
member of the Government. The principles which the financial 
secretary avowed were properly and with firmness rebuked by 
Sir John Lubbock, who is generally supposed to know more of 
banking and currency than the member for Montrose. The 
metallic standard must be maintained, not only intact but un- 
assailed. This is the root, the radical, the fundamental of the 
currency. Without it we should be in a region lower than 
that of assignats or greenbacks ; in fact we should be floating 
thither and hither, without any solid ground at all to find rest 
upon. 

ae now the question of Sir John Lubbock’s own bill, in 
reference to the crossing of bank-notes in a similar way and 
with a similar object as that of the crossing of cheques. On 
the broad principle this claims approval. Something might be 
urged indeed in vindication of the promise to pay peremptorily 
to the holder and presenter, the note being crossed or not 
erossed. Anda strong opinion may be entertained that the 
bank must be bound to pay. Nevertheless, Sir John Lubbock’s 
bill offers a security against fraud: and should it become law, 
no one need accept a bank-note crossed unless he likes to do 
so. Much will depend upon the details. These we do not 
know, because the bill is not yet printed. But, with certain 
limitations, precautions, and exceptions, the necessity of which 
no man is more convinced of than the author of this bill, there 
can be little doubt that the proposed measure will in its substance 
become law. There are some gentlemen in the House of 
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Commons who, without claiming to be statesmen, are thoroughly 
acquainted with the practice, founded upon the science, of 
banking; and, though their numbers be few, the weight of their 
opinion when united is heavy. Sir John Lubbock, Mr. Crawford, 
Mr. Gischen, Mr. Hubbard, in the Lower House ; Lord Over- 
stone, in himself a host, in the Upper,—these are in a position 
brilliantly to enlighten the minds that sit in darkness on this 
subject,—and they are many. 


2 
> 





CHANCERY FUNDS AND MINISTERIAL PROPOSALS. 


(From the Bullionist.) 


Sreapy-Goinc people, with a liking for old ways and straight- 
forward operations, often have a good deal to contend with. As a 
rule their plans turn out to be the safest and best in the long run, 
but then there is almost always a period during which they are 
unduly disparaged by the devisers of short-cuts and the producers 
of startling novelties. Not unfrequently, these latter come to signal 
grief, and, saddened by experience, betake themselves for a while 
to imitating the examples of those whom they have been wont to 
describe in terms of contempt and derision. And the old fogies (as 
it is the fashion to call them), seldom manifest unseemly exultation 
at the reverses of their showy rivals. They generally believe in the 
sincerity of their sorrow, and rejoice over them as penitent prodigals, 
who have at last come back to the right course, and who will 
henceforth continue docile and obedient disciples of those whose 
instructions they formerly flouted. It is not often, however, that 
these expectations are realised. The fast-flying folk are sure to 
break out again in a fresh place, like dipsomaniacs after a brief 
period of pledge-keeping. They renew their old courses, and run 
their old risks, trusting that good luck will save them from the 
unpleasant consequences of bad management. 

Having very recently had the pleasure of praising Mr. Lowe for a 
common-sense budget, we regret to find ourselves now engaged in the 
far less pleasing task of criticising a scheme for which the right 
honourable gentleman must be held responsible. Unfortunately it 
is not in the nature of the proposer of the match-tax to keep quiet very 
long. Striking out a new plan is as natural to him as the publication 
of a fresh prospectus is to a company promoter, except that while the 
latter makes a point of presenting everything cowleur de rose, the 
former has an irresistible penchant for hoisting the drapeau noir. A 
Bill is now before the House of Commons, with the ostensible object 
of abolishing the office of Accountant-General of the Court of 
Chancery, and for transferring the funds now standing to the credit 
of that important functionary to Her Majesty’s Paymaster-General, 
possibly because the latter officer has not enough to do. Outsiders, 
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whose knowledge of Chancery accountancy is of the slightest, may not 
eare very much by what name the keeper of the suitors’ spare cash is 
called, though they may doubt the expediency of an arrangement 
which will necessitate the retirement on full pay of a gentleman who, 
we hope, has yet many years’ good work in him. About merely 
mechanical and routine arrangements consequent on the change we 
have little to say, except that it seems odd to put the Paymaster- 
General, whose duties are supposed to require his presence at 
Whitehall, at the head of what is something like a large banking 
establishment at the top of Chancery Lane. Especially is this the 
case when we find that the Goverument have already been told by 
one of their most trusted servants, that the business is so large, the 
work to be done so difficult, and the demands upon attendants so 
incessant, that anordinary audit will be of no use whatever, and that, 
if things are to go well, the head of the department ought to reside upon 
the premises. We do not enlarge upon this, though we believe that 
when the seheme is once started a very brief experience will satisfy 
our rulers that it will not work without some responsible director at 
its head, who will be, in fact, the Accountant-General under a new 
designation. Our objection is to the main feature of the measure, 
which is simply an attempt to pay the nation’s debts with the funds 
of private persons. 

Every one knows that the Court of Chancery is very slow, but 
comparatively few are aware that in one sense it may be said to be 
very rich. It is at this present time the holder of something over 
sixty millions of money which have been paid in to the credit of 
pending causes, and which keeps pretty steady at that amount, though 
of course the separate sums are constantly changing as old causes are 
cleared off and new ones are begun. Hitherto, the greater portion 
of this money has lain almost idle, though ‘its profit-producing 
balances have enabled the Government to acquire an expensive site 
for a Palace of Justice, free of cost to the nation. The Bill under 
notice recognises the hardship sustained by suitors who are often 
kept out of their money a very long time. It therefore provides 
for the investment of all but a floating balance of the funds in Court 
in Government securities, and makes a draft, properly verified and 
countersigned, do duty for the more elaborate machinery now in use 
for the purpose of getting at the funds. It stipulates, too, for the 
allowance to the suitors of 2 per cent. interest, But it allows 
the Government to buy in and out of the Funds with the money 
which will thus be placed at their disposal, and as the selected 
securities yield a return of about 3} per cent., the State will be 
a considerable gainer by the transaction. Taking the ordinary 
total at £60,000,000, the annual dividends, at 3} per cent., 
would be £1,950,000, of which the suitors’ 2 per cent. would absorb 
£1,200,000, leaving a clear profit of £760,000, which is to be applied 
year by year to the reduction of the National Debt, and the 
consequent lightening of the national burdens. We readily admit 
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that these are highly desirable objects. But we totally disapprove 
of the means by which they are to be effected. The money to 
which the Bill relates is the money of suitors who are as much 
entitled to the help and protection of the law as any other of Her 
Majesty’s subjects. If the law’s delay locks that money up, and the 
law has hitherto interposed artificial obstacles in the way of its 
beneficial employment, the State does no more than its duty by 
removing a grievance long endured in silence by classes who seek 
not the aid of stump orators and disorderly public meetings. But 
it is not right for the State to assume the office of a trustee, and 
make a market of its trust in a manner which the Courts of 
the State most distinctly and emphatically condemn. If three or 
three and-a-quarter per cent. can be made by the investment pro 
tempore of the suitors’ funds, the suitors are entitled to the whole of 
the annual increment, and to sanction a departure from that wholesome 
and equitable principle is to insert the thin end of a wedge which 
may hereafter be driven home to the destruction of public confidence 
in that strict and sound mercantile morality by which the Government 
of a great nation ought always to be actuated. Three-quarters of 
a million a year towards payment of the National Debt is not exactly 
a bagatelle, but the country is not so hard up that it need get such a 
sum by laying its hand upon profits which in reason and justice 
belong to private individuals, 
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LONDON JOINT STOCK BANKS. 
Tae following analysis of the position of the Joint Stock Banks of 
London has been compiled from the reports and balance-sheets for the 
half-year ending December 31st, 1871, by William’A bbott, of No. 10, 
Tokenhouse Yard, and Stock Exchange, London. 


PARTICULARS OF THE SUBSCRIBED AND Parp-up Capitan, SHARES, RESERVED 
Funps, Deposits, AND ACCEPTANCES, AND ToTaL WorkKING REsovRCEs. 









































| 
Esta | en | oe Gn a 
BANK. blished., Capital. | y the Limited 
| | | Number. ‘Amount, Paid. Banks. 
£ £ £ £ 
London and West...| 1834 | 10,000,000 | 100,000 100 20 _ 
London Joint Stock,.| 1836 4,000,000 80,000 50 15 — 
London and County..| 1886 | 2,500,000 50,000 50 20 _ 
ER et 1839 | 4,000,000 80,000 50 15 — 
re 1855 | 1,000,000 50,000 20 10 _— 
Imperial ......... ‘| 1862 | 2,250,000 22,500 100 20 | 1,800,000 
London & S.Western! 1862 866,300 8,663 100 20 693,040 
Consolidated ...... 1863 | 2,000,000 | 200,000 10 4 | 1,200,000 
OO 1863 200,000 20,000 10 5 100,000 
Metropolitan ...... 1866 200,000 20,000 10 10 _ 
BE ascanaess 1871 | 1,941,750 77,670 25 10 | 1,165,050 
FOE ccccicece — | 28,968,350 | _ — — — 
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PARTICULARS OF THE SUBSCRIBED AND Parp-vp Capitat, SHARES, ReEsERVED 
Funps, Deposits, anD ACCEPTANCES, AND Total, Workine Resources, 
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&o.. 
ius | 
S8&| Total | Deposit 
Paid-u R Sed | , paid-up and 
BANK. Capital, Fund. Ze = Capital ana Current 
2ba Fund. Accounts, 
soa 
£7 
£ £ £ £ £ 
London and Westminster} 2,000,000 | 1,000,000 | 50 | 3,000,000 | 26,220,701 
London Joint Stock ....| 1,200,000 | 448,167 | 373 | 1,648,167 | * 
London and County ....} 1,000,000 500,000 | 50 1,500,000 | 16,116,730 
SD itekeahiia wires 1,200,000 | 300,000 | 25 | 1,500,000 | 13,800,827 
GU aceseecoceaseees -+| 600,000 110,000 | 22 610,000 | 2,780,764 
Cee 450,000 60,000 133 510,000 2,255,006 
London & South Western 173,260 5,000 24 178,260 | 609,234 
Consolidated ..... +++} 800,000 60,000 73 860,000 | 2,479,408 
ONS Ee ee 100,000 6,000 6 106,000 | 554,954 
Metropolitan ........%. 200,000 20,000 10 220,000 | 677,868 
a lll he 776,700 90,000 | 11§ | 866,700 | 1,458,185 
WMD oc icctsnssia 8,402,020 | 2,699,167 | 305 10,999,127) = — 
| 3 | S aale 
FETE 3222 | 35_88 
g EE he: Total Seg58 | SS38a . 
BANK a wens Deposits BEER Omeeee 
° 3 RSoH and alg BS aeSsre 
= 29a | Acceptances. | o 8 oa ny 4 23's 5 
g | 3385 SSesq | aeses3 
< S30 FAdAs | AmAdHm 
£ s | £ £ £ 
London and West...) 1,015,963 33 | 27,236,665 907 30,236,665 
London Joint Stock.. ¥ * 17,788,814 1,079 19,436,981 
London and County..) 2,778,016 17} | 18,894,747 1,260 20,394,747 
DR. gad xksveeas | 4,363,859 | 31% *| 18,164,686 1,211 | 19,664,686 
errr | 2,827,134 838 5,107,898 837 5,717,898 
Imperial .......... 335,293 | 14% | 2,590,298 508 3,100,298 
London & 8. Western 44,399 7+ 653,633 367 831,893 
Consolidated ...... | 221,679| si | 2,701,087 314 | 3,561,087 
ee oo -- 554,954 524 660,954 
Metropolitan ...... | 118,612 17} 796,480 362 1,016,480 
GE ce erésceces | 821,293 22 | 1,779,478 205 2,646,178 
Tels c<onees | = — | 96,268,740 | 875 107,267,867 





* The deposits and acceptances of the London Joint Stock Bank are not sepa- 
rated in the reports. 
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PARTICULARS OF THE AssETs, WorkING Expenses, Prorits, Divipenps, AND 
Return To PurncHASERS, ON PRESENT QUOTATIONS FOR THE SHARES, 















































P Ratio per cent. : 
eee ee Cash and Bills am pe g 
Kreeekeenete | Investments to | Discounted, (incladin, 38 
BANK. in Govern. laa, | Looms and | botdines | SO 
t te. [paid-up Depts.& other &e) 8% | AS 
—— s cap. & |Accept-| Securities. . g 
fe s.Fd.| ances. rs 
£ £ £ £ £ 
London& Westminster| 7,756,040 | 269 28 | 22,662,356 | 30,418,396 8 
London Joint Stock. .| 3,190,682 | 194 18 | 16,351,070 | 19,603,980 5 
London and County..| 6,533,468 { 437 35 | 13,719,870 | 20,521,856 | 113 
Union ..........+.| 8,874,925 | 558 46 | 11,235,040 | 19,971,888 5 
CMF Sscc008 ccccees| 865,693 | 142 17 | 4,852,604 | 5,765,395 4 
Imperial .......... | 631,054 | 124 | 24 | 2,476,162 | 3,129,800) 3 
London & S. Western| 134,727 | 76 21 679,836 838,362 | 22 
Consolidated........| 729,167 | 85 20 2,721,228 | 3,601,147 3 
UII ci gacndiees-00 268,433 | 253 48 362,579 666,333 4 
Metropolitan ...... 148,276 | 67 19 | 857,072 | 1,024,366 3 
EE bn hc enn | 422,261 | 48 24 | 2,254,668 | 2,786,850 2 
, rer .|29,074,726 | 264 | 30 78,172,485 |107,327,343 | — 
Rate per cent. Balance of 
: per annum of | Profitand Loss 
te 3 anges Net Profits on Account. 
4 0 ay 
(K. 28 | Rebate | pet 8 : jaate ae 
as SE | carrica | POH. | fe) Fa |SES..| BES. 
ey forward. SEE 36 BERS EEGs 
ga| &é |as8"| 653" 
. | aoe s | 8 £ 


a 
= 


London and West...| 62,086 (not stated 175,271 17°53 | 6,460 1,732 
London Joint Stock.| 41,237 11,999 |122,337 | 1-26 | 20°39 | 14,772 8 


London and County.) 107,925 | 24,561 | 98,098 .96 |19°62 | 4,450 7,548 
WIE ccdcccsccece notstated) 15,179 | 120,543 | 1-23 | 20-09 |31,406 | 31,946 
City .. .ccccvcccees 17,541 5,618 | 27,443 “96 |10°98 | 1,894 1,837 
Imperial ........--| 8,988 | 3,090 | 21,349 ; 1°38 | 9°49 | 4,888 2,737 
London & S.Western| 10,246 | 861 | 4,344) 1:09 | 5-25 | 2,664] 1,077 
Consolidated ...... 13,913 | 5,782 | 34,844 | 1°96} 8°71 | 3,660 4,329 
i ae §8,185 974 4,066 | 1:23 | 813 840 1,406 


Alliance ..........| 18,546 4,184 | 23,100 | 1°76 | 5°95 | 4,693 8,375 





Metropolitan ...... | 1,695 | 8,900 | 1:77 | 8-99 | 2,270 260 




















es | — | — |640,385 | 1:19 | 15°24 |77,897 | 61,247 





§ The working expenses of the Central Bank have been exceptionally in- 
creased by £2,000 voted to the directors for unpaid services in previous years. 
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PARTICULARS OF THE Assets, WorkiInG Expenses, Prorits, DIVIDENDS, AND 
Return To Purcnasers, ON PRESENT QUOTATIONS FOR THE SHARES. 























Amount | Dividend for the past Half-Year. g en 
Sa Fe a5 | preamps, 
BANK. nee 6 as Amount | ‘63% chioula! on the 
ayments) Total | 295] pofthe . | 3'Sor |Dividends for the 
out of Amount. 8 qo Dividend | 3&8 toro last 
Fos, 3 bg | Per Share. | > a =| Half-Years. 
£ £ £ Ra 4. 
London and West.) 2,000 | 180,000 18 | 116 0| 634 | 5:67 per cent. 
LondenJoint Stock} 7,109 |+155,000 258/118 9 433 | 7:90 ,, 
London & County. — 95,000 19 118 0 59 6°27 ” 
MD s0s0kecees — 120,000 20 110 0 45 666 ,, 
CP avcvastcccns 5,000 22,500 9 09 0 13 6°18 - 
Imperial ........ 10,000 | 13,500 6 |012 0| 234] 511 ,, 
Lond. & S. Westn. 200 4,3314 5 010 0 13 6°66 ” 
Consolidated ....| 4,175 30,000 74}90 3 0 54 | 4°55 9 
Comtead cc cccces 500 3,000 6 0 3 «0 6 5005 
Metropolitan ....| 5,000 6,000 6 06 0 7 7°86 ” 
Alliance ........ $30,000 | 19,4173| 5 |0 6 0| 119/426 ,, 
Totals ...... 63,984 | 648,749 | 155] — «ten ~« 














A Comparison oF THE Principat ITEMs wiTH THE CoRRESPONDING FIGURES 
OF THE PRECEDING Ha.r-YEAR. 
































| Variations in Total Variation in Variations 
Paid-up Capital and | Deposits and Current in 
BANK, | Reserve d. Accounts. Acceptances. 

| Increase. | Decrease.| Increase. |Decrease.| Increase. | Decrease. 

| & £ £ | £ £ 
Lond. & Westr.. .| no|change | 3,452,488 | — 96,446 _ 
London Jt. Stock.) 7,109 — * * ? - 
London & County no | change | 1,611,442 = 137,878 —_— 
SIN 5 bt wece-ocn no| change | 1,085,374 _ 1,221,414 _— 
aero 5,000 — 414,498 o 449,044 —_ 
Imperial ........ 10,000 | — fad 39,621 64,762 | — 
Lon. & 8. Westn..| — 560 34,620 — 14,643 — 
Consolidated ....| 4,175 — 24,473 —- 40,095 — 
Oa 500 — — 17,128 -- — 
Metropolitan ....| 5,000 — 87,876 —~ 16,421 — 
BEAR cc ccceee 30,000 “= | 454,482 —_ 67,474 — 

Totals ...... 61,224 | — |I7,108,454 — |il2,108177|  — 








+ An exceptional amount of £25,000, equal to 6s. 3d. per share, was included 
in the dividend of the London Joint Stock Bank, being part of the £40,000 
specially reserved in 1866, and re-credited in the past half-year. 

t The sum of £30,000, added to the reserve fund of the Alliance Bank, was 
realised from the outstanding accounts of the Old Bank. 

* The deposits and acceptances of the London Joint Stock Bank are not sepa- 
rated in the reports. 

|| These comparisons of the total deposits, &c., and of the acceptances. do not 
include the accounts of the London J oint Stock Bank. ™ , 
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A CoMPARISON OF THE PrinciPAL ITEMS WITH THE CoRRESPONDING FIGURES 
OF THE PRECEDING Hatr-YEar. 
Variation in Variation in Variations 
Total Working Cash in Hand and in 
BANK. Resources. Investments. Net Profits. 
| tner Increase. Decrease. Increase. | Decrease. | Increase. Decrease. 
t | — 2 oe .. = Fa 
Lond. & Westr...| 3, sen 855, — 808,500 —_ ae 9,559 
London Jt. Stock.| 3,179, "290 | — 642,203 — _ 18,953 
London & Comey 1,749,321 | — 745,339 — 7,997 — 
WOR i ckaswe 2 "306,788 a 391,251 — ~ 738 
Re ee 868,542 -- 138,862 — 2,134 én 
Imperial ........ 35,140 |  — am 177,726 | 6,639 — 
Lon. & S. Westn.. 48,703 os 35,646 — 348 ~— 
Consolidated .... 68,744 — _ 47,466 | 15,897 — 
Oonteal . .ciciccs — | 16,628 223 _ 675 ‘oak 
Metropolitan ....| 109,297; — _ 20,206 2,664 _ 
Alliance .......% 551,956 | — 70,567 — 3,069 —_ 
Totals ...... 12,450,038, — 2,487,193 | — | 10,173) — 
‘> 
Variation in the| 
Rate per cent. Se pang Variation in the | Variation inthe 
Fd —- of per annum of - ——- of ll — of y 
et Profits on rar) ividens r .| Shares ex. div. 
Paid-up Capital. the Dividend. ” —— 
BANK. meme a a 2 : 2 3 
o 2 A 2 Ge 
¢/| 8/8] 8 E s| 3 ¢ 
ee 3] BS 8 & 5 5 
3 ® 8 o =] 2 8 3 
=) Qa — i=) _ a et Qa 
& 1 8.1 @ 1218 48 | £ | £ 
London and West.| — 95 no change no |jchange| 1 —_ 
LondonJoint Stock} — 3°16 | 5§ — |/0 8 9; — 3 = 
London & County.) 1°60 | — 1 — |}0 20; — 5} ~- 
WD's pceircceien -- 12 no change no |change| 3 — 
CO ascecccesace 86) — ; — }O 10); — 12 — 
wp Ieeporial ...0<0< 295 | — no change no change 33 _ 
Lond. & S. Westn.| ‘69 | — — |}0 2 0| 38 — 
Consolidated ai am | Bim 18 8 oe | ee) 
Central... ices 1:35 | — no change no change } — 
Metropolitan ....| 2°66 | — |} — |o010); —| — 1 
Alliance ........ 723) — no |change no change, 2} os 
e | | | 
WOO sctces 24 | — | _ | —_ — | — | — — 
VOL. XXXII. 29 








386 


THE BANKER’S DAUGHTER. 


CHAPTER XXX. 
Harry Spenscerk IN CHAMBERS IN THE TEMPLE, AND IN CouRT.— 
THE Resutt or A Lucky ACcrDENT. 
TIME was passing on, and Harry Spenscer, shut up in his solitary 


chambers at Furnivall’s Inn, was labouring hard at his novel, every . 
hour that he could spare from his engagement with the Hyde Park © 


Magazine, which he had not yet thought it advisable to throw up. 


At length, at the end of four or five months from the date at e 
which he had been visited by the publisher, the novel was completed, 


and the manuscript duly delivered. 
His works, reprinted from papers originally published in the magazine, 
had sold well, and, finding this to be the case, the publisher had ad- 


‘vertised the forthcoming novel freely. It was published at a favour- 


able period, and it proved to be a great success. A large sum of 
money was paid to the author, according to promise, as soon as the 
manuscript was received ; but so rapid and so extensive was the sale 
of the work, in three volumes, that the sum originally paid was more 
than doubled within three months by the profits the author received, 
according to arrangement, on the sales. By these means Harry 
Spenscer found himself in possession of a thousand pounds, inde- 
pendent of his weekly receipts from the editor of the magazine, and 
he now thought himself justified in throwing up his engagement with 
the latter in order that he might carry out his cherished purpose of 
completing his legal studies, and becoming a member of the bar. 

Previous to the loss of his patrimony he had devoted nearly two years 
to the study of the law, and although fully two years had elapsed since 
misfortune and the stern pressure of poverty had compelled him to 
relinquish this study, he had not forgotten the knowledge he had 
acquired, . 

He was satisfied that by close application a very short time would 
suffice to enable him to pass the requisite examination, and enrol his 
name in the list of barristers. 

No time was therefore lost by him in setting earnestly to work, and 
within three months he attained the primary object of his ambition, 
and mounted the first step towards the woolsack. His examination 


was successfully passed, his fees duly paid, and he proudly saw 
himself enrolled as Harry Spenscer, of the Inner Temple, Esquire, 
Barrister-at-law. 








ao 


- ® m2 6 ®& DB @ 











The Banker’s. Daughter. 387° 


Naturally of a sanguine temperament, he, like many other young 
lawyers, fancied that briefs with their accompanying fees would pour 
in upon him as soon as he was legally entitled to accept them. He 
was fully aware that many of the ablest among English lawyers have 
waited years for their first, brief, and he had heard a lawyer of fifty 
years of age, who for twenty of those years had struggled hard with 
poverty, and been driven almost. mad by neglect, but who had at 
length found ‘his talents recognised, and work beginning to come to 
him, spoken of as.a rising young man. But where is the young man 
of sanguine disposition and hopeful spirit who believes otherwise than 


that he will prove an exception to the general rule, whatever be his 
profession ? 


If he thought otherwise, if he looked forward to struggle for 
years unrecognised and neglected, as he knows others have done, the 
chances are ten to one that his spirit. would be broken, and that he 
would never be successful. 

Well is it that the bright halo of hope which surrounds youth at 
the beginning of life’s career, and illumines the path of early manhood 
with its cheering rays, lingers long, and is rarely utterly extinguished. 
Were the inscription traced over the portal of Dante’s Inferno, to 
meet us on our first entrance into life’s struggles, existence would not 
be worth possessing, 

At his chambers in the Temple, however, Harry Spenscer found 
himself as solitary as he had been at Furnivall’s Inn, when he 
purposely “sported the oak” that he might not be disturbed or 
interrupted in his labours by the visits of idle neighbours, with this 
difference, that whereas his solitude was in the latter abode self- 
inflicted, and his doors closed to all who might have disturbed him, 
and wasted his time, his chambers in the Temple were wide open to 
visitors who wished to seek his aid, but those kept away of their own 
accord. 

Attired in wig and gown, he regularly attended the Law Courts, 
taking care to be present punctually to the moment of their opening, 
and remaining until they were closed for the day, in the hope, and 
at first in the expectation, that his punctuality, and apparent close. 
attention to business, would attract the attention alike of the judges 
on the bench and the spectators ; but he soon found that there were 
so many of his bewigged and berobed brethren in the same position 
of anxious hope and expectation as himself, that he could hardly look 
to be recognized from among the number, 
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He had hoped that his influential friends would at least accord him 
their patronage, but he soon discovered that they preferred to trust 
to experienced lawyers, and were too selfish to assist a tyro with the 
chance of losing their causes through their friendship and generosity. 

“You've done well, Harry, my boy,” they would say when he 
ventured to hint to them that their patronage would be very acceptable 
to him at the commencement of his career. ‘You've done well, 
Harry, my boy. Put your shoulder to the wheel when you were 
down, and helped yourself out of the rut, without crying to your 
friends to help you. I like to see a young fellow do that. It shows 
spirit and determination. You'll get on in the world if you continue 
in the same way. Once show me that you’ve got something in you, 
and I'll give you my work todo. Come and dine with me to-morrow. 
Nobody but myself and my wife. Always glad to see you at any time.” 

Others facetiously told him that they looked forward to seeing 
him on the woolsack yet ; but none among them offered to help him 
to climb upward to that exalted position. 

He was often tempted to ask these empty well-wishers how he 
was expected to show what was in him to do, if he never got the chance 
to do anything: but he felt pretty well satisfied that those who would 
not aid him of their own accord would not be induced to do so through 
his complainings, so he wisely held his tongue, and determined to 
keep a sharp look-out for his own opportunity. 

Again, he had hoped that the little literary fame he had acquired 
by means of his successful novel would help him forward in his new 
career ; but he soon found that this rather operated against him than 
otherwise. 

One day while seated in court he fancied that he heard his name 
mentioned by one of the solicitors—a body of men whose favour he—- 
like all young barristers—wished and strove to gain. 

He listened attentively, and was sure that his ears had not deceived 
him. It wasof him these gentlemen were speaking. A thrill of hope 
passed through him. His punctual attendance and his earnest atten- 
tion to all that was going on in court had attracted attention at last, 
and a brisk flow of briefs into his solitary chambers would, of course, 
be the result. He placed himself in a position whence he could be 
more easily seen, and from which he could hear more distinctly the 
whispered conversation that was going on between a knot of gray- 
headed solicitors who had it in their power, among them, as he well 
knew, to find busy employment for half-a-dozen briefless barristers, 
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** Ah now you can see him better,” he heard one old gentleman say 
to another who had just joined the party, and who appeared to be 
anxious to learn who it was of whom the others were speaking. 

“What, that gentleman with the red whiskers, and the red hair 
peeping out from under his wig?” said the new-comer. “ Pooh, 
pooh! No—that’s Fawkins—the nisi privs man. I thought you 
knew Fawkins. I mean that fair, good-looking young man, to the 
left.” 

** Ah, to be sure. I see. He’s got a sharp, clever look about him.” 

‘So that’s the author of the novel that’s making such a stir now, 
eh?” put in another gentleman. 

“Yes, that’s Harry Spenscer. Have you read his book?” 

“No. Never do read novels. My wife and daughters fairly rave 
about it, though. So I suppose there is something in it ?” 

“ Something in it! I assure you, sir, I have read it, and the 
author of that book, sir, bids fair to become one of the greatest 
novelists of the day.” 

Harry Spenscer’s ears tingled, and his cheeks flushed at this earnest 
praise from the lips of a man who he hardly expected would find time 
to read such books as he had written. 

“ He must be very clever ?” observed another gentleman. 

“Very clever, indeed?” was the reply. “I knew he was pretty 
punctual in his attendance in this court, and I’ve often looked anxiously 
for him ; but no one could ever point him out to me till to-day.” 

“Why? Have you anything for him ?, I suppose you know that 
he’s among the briefless brethren ?” 

Harry Spenscer’s cheeks fairly burned. Fortune, he thought, was 
at length about to smile upon him, and he listened eagerly to catch 
the reply— 

“ Among the briefless ? Of course he is,” said the old grey-headed 
solicitor. ‘‘So, I suspect, he ever will be. No. I’ve nothing for 
him. I wouldn’t trust him witha brief. My girls wanted me to 
describe him to them, that’s all.” 

“You're right,” said the first speaker. ‘‘ He’s very clever, and 
all that sort of thing, no doubt. But his is not the sort of cleverness 
for the profession he’s chosen. What could have induced him to 
come to the bar I can’t conceive. Such fellows should stick to their 
novel writing, and they would if they were wise.” 

There was a seneral grunt of approval of this sentiment, and the 
party turned their attention to the case that was then before the 
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court, and down with a crash came the airy Chateau en Espagne that 
Harry Spenscer had commenced to erect when he heard these 
unexpected yet most unlucky praises of his talents. 

He had been but a very short time a full-fledged barrister-at-law. 
As yet but little more than a month. But he wasimpatient. Ifthe 
first month had brought him nothing, the year and many subsequent 
years might pass away with the like result. Such was his method 
of arguing. And then he had to rent expensive chambers, and keep 
up a respectable appearance, and to pay fees, instead of earning them, 
out of the money he had already earned. The expenses of completing 
his studies, and paying the high, but necessary fees required from him 
before he was permitted to write himself barrister-at-law, had greatly 
diminished the considerable sum he had gained by his literary abilities. 
He was now earning nothing, and it must be acknowledged that if he 
_ Was unreasonably impatient, there was still reason in his impatience. 

“ [ve a deuced good mind to give it up. I have, upon my soul,” he 
soliloquised, as, that same evening, he threw himself wearily back in 
his arm-chair, in his solitary, somewhat gloomy chambers at the 
Temple, after having pored over Blackstone and Chitty until he could 
scarcely distinguish line from line on the pages. ‘Cursed, dull, dry 
reading, this is,” he went on, passionately, thumping his closed fist 
upon the book that lay open before him.” Well, enough. Nay, 
perhaps, I might really like it, as some fellows say they do, if I saw 
any chance of gaining anything by stuffing my brains with the musty- 
fusty phrases. I’m half inclined to fall back upon my former work. 
There was some pleasure in that, even before I made it pay. No 
matter how low a fellow was, if he could once soar out of this dreary 
world into the realms of imagination he forgot his sorrows and 
troubles, and felt himself the hero of his story ; while, when pleasure 
and profit came together, it was glorious. Now, one wants a golden 
spur to push one through such dry stuff as this. It’s the difference 
between taxing one’s brain for pleasure and profit, and for nothing ! 

“Those confounded fools! What do they mean, I wonder? 
A novelist unfitted to be a lawyer! Bah! He who can move the 
passions of mankind by his pen should be able to do so by his lips. 
He’s just the man who is fitted to work upon the feelings of a jury. 
Virtuons poverty—maiden innocence and purity. Noble struggles 
against the world. Generous sympathy! and that sort of thing. 
I only wish they’d give me the chance, and I’d soon let them see 
whether I am a fool for choosing the law as my profession. 
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“ Yet, perhaps, Iam a fool. If I hadn’t thrown up my engage- 
ments with the publishers, I’d have earned five hundred pounds, at 
the very lowest computation, during this last year, instead of doing 
which, I’m more than five hundred pounds out of pocket, what with 
my living, and the heavy fees I’ve had to pay, and when my money’s 
all gone I don’t see how I’m going to earn bread and cheese by the 
law. 

“As to waiting patiently, as the successful fellows preach so 
calmly, that’s all bosh. How am I to wait, I’d like them to tell me ? 
How am [ to live, meanwhile, until the success comes, that they talk 
about? I shall have to eat my wig and gown, or eternally disgrace 
the profession by lending them to my ‘uncle’ for a consideration.” 

The last idea seemed to afford the young man a sort of grim 
pleasure. 

“How droll it would be!” he went on. “Dodging into one of 
those queer-looking little boxes that I’ve sometimes seen fellows 
dodge into as I’ve passed by, looking round all the while lest some 
of their friends should unluckily heave in sight at such a terrible 
moment. 

“* ¢ How much will you lend me on this wig ?’ (to the man behind 
5 the counter.) 





«Ts it your own wig, sir?’ 
“ «Yes ; every hair of it. That is to say, it’s my own good horse- 
hair wig, and I’m a donkey for ever having bought it.’ 
“ « Really, sir, it’s out of our usual way. How much do you want 
) on it?’ 
“« «Two pounds. It cost me three pounds ten, and I declare to you 
it never won me’a brief—that is, I mean, it’s as good as new.’ 
“<«Two pounds, sir, (with a shake of the head). We really 
a couldn’t lend so large a sum on a wig that we may never be able to 
sell again provided that you should not redeem it. One guinea, say - 
sir, will that do ?’ 
“T nod my head. What is a fellow to do when he wants money ? 
’ He must take what he can get, and be truly thankful therefore. 
7 « «One guinea on Mr. So-and-So’s wig. Make out a ticket, and 


ee 


Ww 


: I come forth, blushing crimson, and wigless, never, I fear, in such a 
, case to be bewigged again.’ ” 

5. “ A few months ago,” he went on, his thoughts taking another 
e 


turn, “I dreamed a fool’s dream, of which Carrie Harlingford was the 


heroine and the angel. I fancied myself rising in my profession, her 
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smiles cheering me onwards and upwards, until I reached the goal of 
my ambition, only to lay my laurels at her feet! What nearer 
hope, what better hope, have I of winning her now than I had 
then? Or are my hopes so good, if [ go on as I am going on now ? 

“Poor, dear Carrie! I’ve not seen nor heard of her for months. 
Never, since I met her on her return from the country. I wonder 
what she’s doing, and if she’s well and happy, as I hope she is. Well, 
well, whether L win or lose her, I say fervently, and with all my 
heart and soul—God bless her ! 

‘She would call me weak-hearted, and foolish, for going on as I 
have done to-night. She would bid me take heart, and struggle on, and 
not faint by the way, because success has not met my first efforts. 
I know that would be her advice, as well as though I heard her 
speak, and I'll follow it. T’ll think no wore of what those old fellows 
said to-day. I'll try again, in spite of them, aud may be the day 
will come when they’ll sing another story. 

“T’'ll go down to the Court again to-morrow, and when I feel 
down-hearted, I'll fancy I see Carrie Harlingford, bidding me be 
patient and courageous—as she, dear girl, has shown herself to be — 
and assuring me that success will at length crown my endeavours. 
It is but falling back upon my former occupation, at’ last.” 

With this, Harry Spenscer laid aside his books for the night and 
went to bed ; and the next morning, punctual to the time of opening, 
as usual, he made his appearance in Court, and took his seat with 
others of his brieffull and briefless brethren of the long-robe. 

It was the Criminal Court in the Old Bailey, and it chanced 
that day that a case was brought on in which the prisoner was 
unprovided with counsel—a matter of no uncommon occurrence— 
yet which, in the present instance, created a vast amount of sympathy 
for her (the prisoner was a woman), not only among the spectators, 
but, as was evidently apparent, among all in Court. 

She was a child’s governess; an interesting, lady-like young 
woman, hardly yet twenty years of age. 

The prosecutor, who had retained eminent counsel, was a wealthy 
wholesale butcher, who had made his large fortune in Whitechapel 
Market, and who, though himself, evidently, an utterly ignorant, 
uneducated man, was possessed with the laudable desire (had he been 
willing to pay for the privilege) of having his children thoroughly well 
instructed. 


The young lady, the orphan daughter of an artist, had been en- 
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paged to teach the younger children of the family, three in number, 
the rudiments of English, French, Italian, drawing, and music, at a 
salary less than the prosecutor paid to hiscook. She had occupied her 
position six months, when two elder daughters, aged relatively fourteen 
and- sixteen, were called home from boarding-school, and submitted to 
the young governess’s instructions. The latter undertook the task, 
but, at the expiration of the next quarter, naturally asked for an 
increase of salary on this account. Her request was, as it appeared, 
tauntingly refused ; and when she stated her wish to leave her em- 
ployer’s service she was insolently told that, as she had just com- 
menced a new quarter before she had expressed her intention to 
leave, she would be compelled to remain to the end of the term. 

To this tyranny, on account of her helpless, unprotected position 
she was obliged to submit ; but to make sure that there should be no 
further mistake, either on the part of herself or her employer, she 
forthwith expressed, in writing, her purpose to leave at the end of 
the quarter, which would be a year of her services, 

Nothing could be said in opposition to this. But during the 
remainder of her stay at her employer’s country residence she had 
been treated so harshly, so brutally, in fact, as came out in the 
course of the evidence, that her life was rendered almost unen- 
durable. Towards the close of the last month, however, she was 
more mildly treated, and at length, the day before her term of ser- 
vice was ended she was requested to remain. This she declined to 
do, even though, after other endeavours to induce her to change her 
mind had failed, an offer of increased salary was made. 

All was ready for her departure, and she had taken her leave of 
her young pupils, and was actually on her way to the village, 
whereat she was to take her place in the stage, when she was 
followed by her employer, accompanied by one of the servants of the 
household, and forcibly brought back to the house, where she was 
charged with having stolen a valuable fur tippet belonging to the 
eldest daughter of the family. She indignantly denied the theft, and 
as indignantly protested against such an abominable and disgraceful 
charge having been made against her. Her protestations were, how- 
ever, in vain ; a constable was called in; her boxes were searched ; 
and, in one of the boxes, carelessly, and evidently hastily thrust in, 
down to the bottom, the tippet was found. She was forthwith given 
into the charge of the constable and brought to London—the house 
of her employer being in one of the suburbs—-where she was con- 
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fined to prison. The above was the gist of the two stories told by 
the counsel for the prosecution and by herself. 

The young lady did not deny that the tippet was found in her box, 
but she declared positively that she knew not how it got there, and 
moreover, that she was certain that it was not there when she retired 
to bed at eleven o'clock on the previous night. 

The judge inquired why she had not engaged counsel to defend 
her, to which she replied that she was not able to afford it; that out 
of her wretchedly poor salary she had to maintain an infirm sister 
and an infant brother, and she knew not how long it might be ere 
she procured fresh employment. She added. moreover, that no one 
could say more for her than she could say when she declared before 
Heaven that she was perfectly guiltless of the infamous charge made 
against her, 

The judge glanced towards the spot where the barristers were 
seated. His eye rested upon Harry Spenscer. “Mr. Spenscer,” he 
said, “I appoint you to take the prisoner’s case in hand.” 

The prosecuting counsel had delivered his charge, when Harry 
Spenscer rose, and, mildly addressing the young lady, inquired 
whether she had any witnesses to prove her character. 

She replied that all who had known her from the time that she 
was a little child would, she was sure, bear witness that she was in- 
capable of committing such a crime. 

“Cannot you account in any way, how, by accident or otherwise, 
the tippet could have got into your trunk?” inquired Harry 
Spenscer. 

**T cannot, sir,” she replied. 

“ You went to bed, you say, at eleven o’clock, after having care- 
fully packed your trunk, and you are certain that the tippet was not 
then in the trunk. You left at six o’clock in the morning. Was 
there anyone in your room after you retired to rest, or before you 
left in the morning, save yourself !” 

“Only the youngest child of the family, who slept with me ; and 
Mr. B ‘y 

“Mr. B ! Who is he ?”’ 

“ My employer, sir.” 

“Your employer was in your room after. you went to bed along 
with the youngest child of the house ?” said Harry Spenscer. “ How 
was that ?” 


“Itsalie. I say itsa lie,” thundered the prosecutor. 
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“Silence, sir,” said Spenscer ; and the counsel for the prosecution 
also endeavoured to make his client keep silent ; and after much 
questioning it was ascertained from the young lady that she had been 
asked in the morning by the housemaid what her master, Mr. B 
wanted in her room afier midnight. She (the governess) replied that 
she was not aware that such had been the case, to which the house- 
maid replied that he certainly was there, though he went in and came 
out in a great hurry, and looked cautiously about him as if he were 
afraid of being seen. 

Harry Spenscer insisted that the housemaid should be sent for, and 
upon her arrival the case was resumed. 

The servant merely repeated what the young governess had already 
told, adding that she had been detained out of her bed later than 
usual, and was on her way upstairs when she saw her master cau- 

‘ tiously enter, and in less than half-a-minute hastily quit the governess’s 
room. 

*« Everything else in the trunk was carefully folded?’ said Harry 
Spenscer, addressing the young governess. 

“ Everything, sir,” was the reply, ‘‘ but the tippet, which was found 
crumpled up at the bottom, as if it had been thrust in in a hurry.” 

“ Did you leave the key in the trunk all night ?” 

“ Yes, sir.” 

“Did you open the trunk in the morning ?” 

“No sir. I thought everything was right. I was ina hurry. 
I turned the key, withdrew it trom the lock, and placed it in my 
pocket.” 

No more questions were asked. Harry Spenscer acting as counsel 
for the prisoner, declared that he would not insult the court or the 
jury by seeking to prove what must be as evident to every one 
present as it was to himself—to wit, that Mr. B. had entered the 
room of the young lady in order, out of sheer spite and malice, to 
place the alleged stolen article in her trunk, for the purpose that he 
might in the morning trump up this infamous charge against her to 
gratify his diabolical revenge. The fact, he said, of the other con- 
tents of the trunk being neatly folded went to prove this, of itself, if 
everything else had not pointed to the same conclusion. 

He then commenced to speak in terms of the bitterest denunciation 
of the prosecutor’s conduct, even from the day on which the young 
governess had entered his service unto that on which she quitted it, 
He inquired of those among the jury who were fathers, brothers, 
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husbands, or lovers, how they would regard such a wretch, if 
daughter, sister, wife, or sweetheart of theirs had been treated by 
him as he had treated the young lady, so evidently, as all could see 
at a glance, bis superior in every respect, save that she was poor and 
unprotected. He spoke as he would have written a few months 
before, had he endeavoured to draw a picture of injured virtue, 
beauty, and innocence, and he carried the feelings of all who were 
present with him ; and when he at length sat down, shaking his finger 
with scorn at the now perfectly terrified prosecutor, the jury at once 
declared the prisoner, ‘Not guilty ;” and the judge told her that she 
would quit the box without the shadow of a stain upon her character, 
and moreover, that if she thought proper, he had no doubt that she 
could punish the prosecutor severely by bringing an action against 
him for false imprisonment and defamation of character. 

There was some attémpt at applause in court, and the spectators 
generally looked with favourable eyes upon the young barrister who 
had acquitted himself so well. 

Better still, as Harry Spenscer was sitting to rest after his labours, 
he heard the very gentlemen among the solicitors who yesterday had 
spoken so disparagingly of him as a lawyer, now speaking loudly in 
his praise, ‘‘The young man speaks as well as he writes ; aye, and 
better too,” said one. 

“« Yes, ifhe can do like that he won’t be long a briefless barrister,” 
said another, “By Jove I’ll hand him those briefs of Chowley v. 
Singer, to-morrow. I declare I will. That'll be something for him 
to start with.” 

He actually received the briefs of which the old solicitor had 
spoken on the following morning. He succeeded in gaining both 
causes, and from that day never had occasion to complain of a lack 
of employment. 

And as he sat in his room the next evening after he had conned 
hastily over the two briefs he had received, he was superstitious 
enough to feel that he owed the chance he had found to Carrie Har- 
lingford, whose form he had seen, in fancy, bidding him be patient 
and hopeful, and beckoning him on to success. 

“ Dear Carrie,” he murmured, “she has gained me my first briefs, 
“and, Heaven helping me, I will win her heart and hand, having first 
proved myself worthy to possess such treasures.” 

(To be continued.) 
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Banking and Commercial Law. 


Prosser v. Bank of England was an application by the relatives 
of a deceased holder of about £3,000 in the 3 per cents., to 
compel the Bank “to make the deceased dead ”’ in their books, 
on production of statutory declarations of the identity of 
Catherine Prosser, the stockholder, with the person of the same 
name, whose death and burial were entered in an extract from 
a parish register which had been ‘forwarded, properly verified 
by affidavit, to the Bank. There was some ground for the 
application, as the Court of Chancery itself, which is usually 
sufficiently exigeant in matters of form, is in the habit of acting 
upon such evidence, but Vice-Chancellor Wickens refused the 
application, saying that his Court could hardly regard its own 
practice as the perfection of reason, and the Bank had a right 
to exercise its bond fide discretion, by requiring such proof as it 
considered necessary. It was stated that this decision affects no 
fewer than 3,000 cases of the same kind, which come annually 
before the Bank directors. 

The House of Lords has given judgment in the case of 
Overend, Gurney, and Company (Limited), v. Gibbs, which 
arose on a Bill filed against the personal representatives of a 
deceased director, who died some time ago. The object of the 
suit was to make the defendants liable for the consequences 
which followed the purchase of the business, on the ground that 
the directors had been guilty of a breach of duty to the share- 
holders in such purchase, and in undertaking the liabilities of 
the old firm. ‘The Bill did not charge fraud or personal miscon- 
duct, nor did it allege that the defendants meant to do other than 
their duty ; but it alleged that they had been guilty of such 
neglect, and such gross imprudence, as rendered them personally 
responsible for all that had happened. The case was heard 
before Lord Romilly, who overruled a demurrer put in by the 
defendants, but the Lord Chancellor reversed this decision ; 
whereupon the plaintiffs appealed to the House of Lords, con- 
tending that the directors were authorised to act in a business- 
like manner and with ordinary caution, and to purchase a 
business which was stated in the prospectus to be a solvent, 
flourishing, and money-making concern, whereas, in fact, it was 
insolvent to the extent of more than three millions of money, of 
the nature and extent of which insolvency the directors were 
fully aware previously to and at the time the purchase was 
effected, but they had relied upon a guarantee of the old 
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partners, which turned out to be altogether inadequate to make 
good this deficiency. But in addition to the insufficiency of the 
guarantee it was alleged that the directors had acted negligently 
in not requiring a mortgage or other effectual charge upon the 
private estates of the partners, by reason of which negligence 
such estates had been applied to other purposes. The appellants 
further alleged that if the true state of the business had been 
fairly disclosel to the “ plaintiff company,” they would have 
refused to purchase it, or to take upon themselves the liabilities 
and engagements of the old firm at any price. The Lord 
Chancellor adhered to the opinions he had expressed in the Court 
below, saying that the company must take the consequence of 
having entrusted their money to persons of sanguine tempera- 
ment who had made an unfortunate purchase, as the case did 
not show that the directors’ imprudence had been so ridiculous 
and absurd, or that there had been such crassa negligentia as 
would amount to fraud, for which they would be liable. Lord 
Chelmsford said the object of the Bill was to make the directors 
responsible for effecting that purchase of the business for which 
the company was constituted. The appellants’ case was founded 
upon erroneous notions as to the persons who formed the com- 
pany at the time of the purchase. The company then consisted 
of those who signed the memorandum of association, and who 
then knew all the facts. There was no proof that the purchase 
had not been properly carried out, and, seeing the speculative 
and hazardous character of the business, it would be unfair to 
judge the directors by the event, because the concern, if sup- 
ported by fresh capital, might have turned out most profitable. 
Lord Westbury agreed, and commented sarcastically upon the 
conduct of the company, who, after they had authorised the 
defendants to do the acts they now complained of, came shrieking 
to the House, and holding up their hands, besought relief from 
the consequences. The appeal was therefore dismissed with 
costs. 

Re European Bank, ex parte Masters, Vice-Chancellor Malins 
ordered the name of W. F. Masters to be substituted for that 
of Robert Dearing, as a contributory in respect of 280 £50 
shares, on which £15 had been paid. The Company started in 
1864, with a nominal capital of £4,000,000; and Mr. Masters, 
a meat salesman in Newgate Market, held the shares in ques- 
tion, and received a dividend of 7 per cent. in February, 1866. 
But on the 4th of May in that year, when evil days were com- 
ing on the Company, he transferred his shares to his son-in-law, 
a journeymen butcher out of employ, whose ordinary wages 
were from 35s. to 50s. a-week, but who was described in the 
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transfer as “a gentleman,” of 141, Blackfriars Road. The 
transfer was lodged for registration on the 7th, registered on 
the 8th, and onthe 16th the Bank stopped. Both transferor 
and transferee swore that the shares were an absolute gift, in 
fulfilment of the father-in-law’s promise to do something for 
his son-in-law ; but the liquidator contended that it was a mere 
device to escape liability, and tliat the directors were misled by 
the description of Dearing asa gentleman. The Vice-Chancellor 
heldthetransfer void; but the Lords J usticesreversed the decision ; 
saying there was nothing so very improbable in the story, as 
the Company had not then stopped payment, and the shares 
were saleable at a price which would have paid the next call. 
They found also that there was no intention to deceive by the 
misdescription, and they did not think that anyone was deceived 
by it. 

"Re Valparaiso Waterworks Company ex parte Davies; the 
facts were somewhat complicated, but the gist of the matter was 
that Mr. Davies was the London partner in a firm trading at 
London and Valparaiso, who had agreed to act as the Company’s 
local agents, and to take 250 shares. Mr. Templemans, the 
partner at Valparaiso, applied for 200 shares, and paid a deposit 
upon them, and Mr. Davies applied for 50 shares and paid a 
deposit, but as no formal allotment to him was made, he con- 
tended that he was not liable. 

Vice-Chancellor Malins and the Lord Justices both held that 
as this application for 50 shares had been treated by all parties 
as a mode of fulfilling the agreement of agency, be was liable 
as a contributory, and he must be condemned in the costs of the 
proceedings. 

In the Birmingham Banking Company v. Sir William Foster, 
Bart., the respondents had in September, 1864, contracted to 
sell the Alhambra Palace, Leicester Square, to one Pooley. 
Before the purchase was completed, but after more than half the 
money had been paid, this person created an equitablecharge 
upon his interest in favour of the appellant, of which the re- 
spondent had formal notice. Subsequently the respondent as- 
signed the legal estate in the property to Pooley, who immedi- 
ately re-assigned it to a purchaser for value without notice, 
through which the Bank lost its charge against Pooley, and had 
no claim against the subsequent purchaser. The House of 
Lords held that the respondent was not liable, as the notice 
given by the Bank did not in any way interfere with the right 
of the respondent to complete the contract into which he had 
entered, and as the appellants’ loss was attributable to their 
own laches, the appeal must be dismissed with costs. 











400 Banking and Commercial Law. 


Arcedeckne v. Howard was a suit between four young gentle- 
men of family, who had, in a somewhat loose and informal 
manner, become sureties for the payment of the debts of a 
mutual friend, who had died, leaving them liable. One of the 
guarantors also died insolvent, and when pay-day came, the 
question arose whether each party was liable to pay upon any 
instrument which he had not personally signed. The Court 
held that the understanding made the four guarantors jointly 
liable, and as one of them was insolvent, the other three must 
pay the debts which they had secured in thirds, without regard 
to the particular form in which they had signed. 

Swift v. Winterbotham and Goddard was an action of great 
importance and interest to the banking fraternity. The 
defendants were the public officer and manager of the Gloucester- 
shire Banking Company, and were sued for false representa- 
tions as to the solvency of Sir William Russell, M.P. for 


Norwich, to whom, in November, 1867, the plaintiff was about 
to give credit. He got his bankers, the Hallamshire and 
Sheffield Banking Company, to make enquiries of the defen- 
dants’ manager at Cheltenham, as to whether Sir William was 
considered responsible to the extent of £50,000. Mr. Goddard 
replied that Sir William was Lord of the Manor of Charlton, 


near Cheltenham, with a rental of over £7,000, the receipt of 
which was in his own hands; that he had large expectances, 
and was not likely to incur the liability mentioned, unless he 
was certain to meet his engagements. This was signed by the 
manager in his own name, and not on behalf of the bank, nor 
did it appear that the directors had any knowledge of it. The 
trial involved an enquiry into the circumstances of Sir William 
Russell, from which it appeared that his estate was mortgaged 
to the bank for about £90,000, and though he had £10,000 to 
his credit, heavy demands against him were then rapidly in- 
creasing, by which the balance was absorbed, and'his difficulties 
continuing, he became bankrupt in April, 1870, by which time 
the plaintiff had given him credit to the amount of £3,000, 
which he now sought to recover from the defendants. For the 
defence, it was shown that Sir William’s property was supposed 
to be worth about £248,000, clear of incumbrances, and though 
his cheques had been repeatedly dishonoured, the bank being 
unwilling to extend the credit already opened, such cheques 
were usually paid almost immediately out of funds provided for 
the purpose. He had bought a ship, for which he was to give 
£42,000, of which £32,000 remained unpaid, and Mr. Goddard 
was under the impression that his difficulties arose from this. 
liability, but thought they .would soon be surmounted, he 
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having entered into a favourable contract for the conveyance of 
troops by the ship. It was also contended, on the part of the 
bank, that they were not liable, as the letter in question had 
been written by one manager as a friendly act towards another, 
and was neither expressly nor impliedly authorised by the 
directors. The jury, however, found that the representation 
was made by the manager while acting within the scope of his 
authority, and that the plaintiff was entitled to a verdict of 
£2,397. 10s. We may add that the Court of Queen’s Bench 
has granted rules nisi for a new trial, at the instance of both 
defendants, upon the points reserved. 

Re The English Assurance Company, ex parte Holditch, Lord 
Romilly, agreeing with Lord Justice James, but dissenting 
from the Bex adopted by Lord Cairns when acting as arbitrator 
in the “Albert” case, decided, that when valuing current 
policies in the liquidation of an insolvent insurance office, the 
policy-holder is entitled to prove for the sum which a solvent 
office, with the same rate of premiums and the same proprietary 
capital as the liquidating company, would require for the same 
policy ; observing, that when Lord Cairns held that the premium 
valuation alone was to be taken into account, he must have over- 
looked the fact that part of the bargain between the insurer and 
the insured is, that the latter should be entitled to the increased 
value of his policy arising from accident or disease, and he could 
not see why the policy-holder was to lose this increase of value 
because the company was being wound-up. We may add, that 
this decision seems perfectly reasonable, as it might well be 
that a life insured 20 years ago at a moderate premium might 
be totally uninsurable on the day when the insolvency of the 
insuring office became known. 

Beattie v. Lord Ebury and others was a suit by the Union 
Bank to make the directors of the Watford and Rickmansworth 
Railway Company personally liable for advances made on the 
security of some shares in the company. In 1860, the defen- 
dants gave a written authority to the bank to honour cheques 
signed by them, and countersigned by the secretary. Upon the 
faith of this, £32,000 were advanced before the end of 1864 ; to 
secure which, 2,000 £10 preference shares were issued as paid- 
up, and ten £1,000 debentures were also issued, both securities 
being transferred to trustees for the bank. The defendants 
contend that the bank perfectly well knew the naturo of the 
transaction, and took the securities expecting that everything 
would go on well. But Vice-Chancellor Bacon said it was clear 


the directors had no authority to enter into the contract, though 


their acts amounted to a representation that they had such 
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authority. They must therefore pay the bank’s claim, but they 
would be entitled to receive back the utterly worthless instru- 
ments which they had issued. 

The Lords Justices havé reversed the decision of Vice-Chan- 
cellor Malins, who ordered the Imperial Anglo-German Bank 
to be wound up at the instance of three creditors. The ground 
of the reversal was that the prospectus stated that certain 
requirements of the German law must be fulfilled before the 
company could be incorporated, and that until incorporation 
applicant would incur no liability. The bank was never in- 
corporated in Germany; but the Vice-Chancellor thought, that 
as the company had been formed and registered in England, he 
had jurisdiction to make the winding-up order. The Lords 
Justices, however, held that until incorporation in Germany 
the company never came into existence at all, and they there- 
fore dismissed the petition with costs. 

In Harfield v. Barnet, a shareholder of the Liverpool Ship- 
Building Company had filed a petition to restrain the directors 
from carrying out a scheme of reconstruction, by which share- 
holders were enabled to retire on payment of £2 per share in 
addition to £6 already paid, whereupon the shares were tobe can- 
celled, and all further liability was to cease. Lord Romilly held 
theobjection well founded, as the scheme could not be carried out 
under the powers given by the articles of association, and any 
dissentient shareholder had a right to prevent its being carried 
into effect. The plaintiff thereupon obtained an order for his 
costs, which had become the only question in the case, as the 
company is now in liquidation. 

Re British Union Assurance Company, which failed in 1866, 
with debts of £4,000 due to general creditors. Calls had been 
made, but never enforced until October, 1868, when the Court 
sanctioned a call of £25 per share. Meanwhile, the shareholders 
employed agents to buy up outstanding claims at a discount. 
One of the claims so bought at 13s. in the pound was that of 
Mr. Tuck for £851. The purchaser, Mr. Bullock, was a 
shareholder in the company, and he now also applied for leave 
to prove for the full amount of Mr. Tuck’s claim, to which the 
latter objected. The Master of the Rolls said the purchase 
could not stand. The solvent shareholders had employed their 
own money to buy up claims at a discount, through agents who 
concealed the names of their principals, and represented that a 
long time must elapse before the debts were paid, as many of the 
shareholders had gone abroad. This was to some extent true, 
but delay was entirely owing to the /dches of the shareholders’ 
own officer. Mr. Bullock’s application would be refused, and 
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Mr. Tuck would be at liberty to receive the whole of his claim, 
on repaying with interest the amount he had received from Mr. 
Bullock. Apropos of these remarks, we may notice that on 
two occasions lately, Lord Romilly has said that he had formerly 
thought that a voluntary liquidation under the supervision of the 
Court was the best for all parties, but recent experience had 
induced him to change his mind, as in such cases the share- 
holders were often considered at the expense of the creditors, 
and especially when liquidators had been connected with the 
company they had to wind up they were apt to forget their 
duties, just as near relations generally commit the grossest 
breaches of trust when acting as trustees. 

Re International Contract Company, an application to 
sanction a compromise of cross claims between the Contract 
Company and the West London Wharves Company was 
refused by Vice-Chancellor Wickens, the applicant having 
bought up outstanding claims at a heavy discount so that the 
principal ‘benefit of the compromise would accrue to himself, 
to the prejudice of other parties, by whom his application was 
vigorously opposed. 

Re Lundy Granite Company, Mr. Harvey Lewis, M.P., and 
other directors, were ordered to return sums of about £1,500, 
received for directorial fees on their construction of one of the 
Articles of Association, which empowered the directors to dis- 
tribute one-tenth of the profits among themselves annually, 
provided such remuneration should not a less than £100 a-year 
each. No profits were ever made, but the directors by a 
mistake not altogether unnatural under the circumstances, con- 
sidered that the clause secured them £100 a-year as a minimum 
salary, whether any profits were made or not. At first it was 
held that remuneration was contingent on the making of profits ; 
but the decision, however, had only been pronounced a few 
days, when the Lords Justices reversed it upon appeal, their 
Lordships saying they could see no reason why directors should 
not be paid as well as other servants of the Company, nor would 
they set aside transactions which had been reviewed, approved, 
and settled by the shareholders several years before. 

Re Albert Life Assurance Arbitration, a number of cases 
have come before Lord Cairns, in which policy-holders tried to 
prove against the solvent Western, with which they had 
originally contracted, rather than against the insolvent Albert, 
by which the Western had been absorbed. The strongest case 
was that of Mr. Rivaz; he insured in 1860, and had received an 
amalgamation circular in 1865. ‘He told the representatives of 
Loth companies he would have nothing to do with the Albert, 
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and only took his receipts from it for cheques drawn to the 
Western because he could get no other acknowledgment of his 


. payments. His Lordship held that even this was insufficient, 


as Mr. Rivaz should have protested against the arrangement 
with the same solemnity as it had been announced to him, 
though persons who are in the habit of receiving a dozen printed 
cir a-week may very possibly think the protests were 
fully as solemn as the circumstances required. Mr. Howell, 
another policy-holder, went to the Western Office, and finding 
it’ closed, went to the Albert and protested against the amalga- 
mation. He was there told that . could not help himself, for 
it was already completed, and all his rights were transferred. 
As he took no farther steps to repudiate the transfer, Lord 
Cairns said he had scarcely conveyed the idea of irrevocable 
determination so to repudiate to the officials of the Company. 
He must prove against the Albert only. We may add, that in 
every other instance the decision has been the same way. The 
policy-holders relied upon acts which showed that though they 
did not like the change, none of them had chosen to rush into 
the Court of Chancery by filing a Bill, and engaging in a costly 
contest with two powerful companies. We suppose these deci- 
sions are right, but we cannot help thinking the operation is 
rather hard. 

Re Woodcock, his Lordship directed interest at 4 per cent. 
to be added to the valuation price of an annuity granted by the 
Family Endowment Society. Re Watts, he refused to allow a 
deferred Indian annuitant to have his annuity valued upon the 
English scale. 

e Royal Naval, Military, and East Indian Company 
Assurance Society, a winding-up order was ordered at the 
instance of a widow lady annuitant, who was held not to have 
done anything to release the original Company, although the 
Albert, with which the Naval and Military had amalgamated, 
recently sought to have the matter postponed. 

Re Hercules Insurance Company ex parte Pugh and Sharman, 
showed a singular appetite for shares in a company which never 
looked strong, and which has proved most lamentably rotten. 
Mr. Sharman, a draper at Lei te Buzzard, put so much faith 
in the prospectus, and went in so heavily for the shares, that 
even the directors refused to allot him any more. Thereupon 
he persuaded Mrs. Pugh, a married daughter, to sign a paper, 
which proved to be an application for 400 shares, while she was 
on a visit to him. In the most filial manner she did her father’s 
bidding, without looking at the paper, and knew nothing more 
about it until she was called upon to contribute in respect of 





the 
an 
for 
thi 
m 
na 











Banking and Commercial Law. 405 


these 400 shares, at the instance of the liquidator. On Mr. 
and Mrs. Pugh’s application, Sharman’s name was substituted 
for his daughter’s; Vice-Chancellor Malins observing, that as 
the wife was incapable of entering into any contract, her father 
must be taken to have applied for the shares in a fictitious 
name, and must be settled as a contributory. 

In Swarbrick v. Learoyd, the assignees of a young gentleman 
named Maude sought to set aside two mortgage deeds which 
purported to secure two sums of £2,000 each, advanced by the 
defendant upon the security of some reversionary property, to 
which the bankrupt was entitled. It was admitted that Mr. 
Maude had obtained no benefit from the advances, and that he 
had been induced to execute the mortgage by his guardian, 
Mr. C. H. Turner, ex-Chairman of the Great Eastern Railway 
Company, who had acted as his guardian during his minority. 
But it was also admitted that there had been no fraud and no 
undue influence in the matter, Mr. Maude having fully under- 
stood what he was about, and advances having been made at 
periods of two and four years after he had attained his majority. 
Lord Romilly therefore said that the deeds were perfectly good, 
and though the Court must pity the young man, they could 
grant no relief, unless it were laid down as a principle that 
nobody was to be security for another. 

In Merry v. Nickalis, the defendant was a jobber, who had 
given the name of an infant as the ultimate purchaser of some 
shares in the “‘ General Estates Company,” in consequence of 
which the plaintiff, the vendor, had been fixed as contributory, 
and saddled with liabilities which he now sought to transfer to 
the defendant. Vice-Chancellor Wickens held, in accordance 
with the defendant’s contention, that the rules of the Stock 
Exchange had been sufficiently observed, and that if the 
plaintiff had any claim, he must make it against the broker by 
whom the name of the infant had been given. 

In Peppercorn v. Clench, the plaintiffs had bought 200 shares 
in the Blakely Ordnance Company for the defendants, giving 
them the name of Mr. Ware as transferee, who was found at 
the winding-up to have been a minor at the time of the transfer. 
In consequence, the transferors for whom the plaintiff acted 
were placed on the list of contributories, and had to pay the 
calls. The Committee of the Stock Exchange resolved that the 
plaintiffs should indemnify the transferors, and they, having 
paid the amount, sought to recover it in turn from the defen- 
dants. The Vice-Chancellor made a decree to this effect, saying 
the case fell within the ordinary rule of an agent claiming 
money which he had paid on behalf of his principal. 
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In Callock v. Enthoven, the plaintiff had transferred twenty 
shares in Barned’s Banking Company to the defendant on the 
8th of September, 1865. On the 20th of March, 1866, the 
defendant transferred them to Mr. L. P. Mozley. On the 6th 
of May, 1866, the bank failed ; and in the course of that year, 
both Mozley and the defendant executed creditors’ deeds under 
the Act of 1861. Mozley was put upon the A list, the plaintiff 
and defendant were in like manner settled on the B list; but 
before any call was made, the plaintiff compromised by paying 
the sum for which he was suing. The verdict was entered for 
the plaintiff, subject to the opinion of the Court above. 

Ex parte Liickes re Wood was an appeal to the Lords 
Justices as to the effect of the last Bahkriptoy Act upon 
fraudulent conveyances of pore: The bankrupt conveyed 
to one of his creditors substantially the whole of his property 
by a bill of sale, to secure a pre-existing debt. The County 
Court Judge held the deed void ; Chief Judge Bacon reversed the 
decision, making some very severe remarks on the conduct of 
the trustee ; who appealed to the Lords Justices, by whom the 
original decision was upheld, saying that, in a fraudulent con- 
veyance the intent to defeat and delay creditors was a necessary 
consequence of the Debtors Act. Such an assignment as had been 
made in this case, to secure to one creditor payment of a past 
debt, was an act of bankruptcy, whether the debtorwas a trader 
ornot. The original order would therefore be restored, and 
the costs of both appeals must be paid to the trustee, who had 
been entirely in the right throughout. 

Ex parte Hemingway re Howard, the applicant was a creditor 
for £17. 18s. 6d. for goods sold, and also for some law costs. 
The other creditors, at a meeting duly summoned for arranging 
the debtor’s affairs, objected to this latter item; but a valid 
resolution, accepting a composition of 5s.in the £, was duly 
passed, approved, and confirmed, and the composition was paid 
or tendered to all the creditors except Mr. Hemingway, who 
swore positively that he never received any letter offering the 
money. As the composition was not paid to date, he sued in 
the County Court for the full amount of his debt, apparently 
supposing that the rule which applied to deeds under the Act of 
1861 would also apply to creditors’ resolutions under the Act 
of 1869. The Chief Judge, however, held that this was a 
mistake, and that in cases of this kind the creditor’s debt is not 
revived by non-payment of the composition, but that the 
are course is to apply to the local court to enforce payment. 

e appeal was therefore dismissed with costs. 

Ex parte Pooley re Sir William Russell, the applicant asked 
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the Court to certify to the Speaker of the House of Commons 
that the debtor, the Member for Norwich, had petitioned for 
liquidation by arrangement, and that his claims on his creditors 
had remained unsatisfied for more than a year since the date of 
the resolution, no dividend having up to the present time been 
mer under the liquidation. The contention on behalf of Mr. 

ooley was, that the presentation of a petition for liquidation 
was equivalent to b: ptey; but Mr. Registrar Roche held 
that this was erroneous, that the application was misconceived 
‘and unfounded, and must be dismissed with costs. 





Beports of Joint-Stock Banks. 


BANK OF BRITISH COLUMBIA. 


Tue half-yearly general meeting of the shareholders in this bank was held 
on the 9th April, at the London Tavern; Mr. Thomas W. L. Mackean in 
the chair. 

The directors, in submitting to the shareholders the statement of accounts 
for the half-year ended 31st December last, have to report.that, after 
paying all charges and deducting rebate of interest on bills not dué;, the 
balance at the credit of profit and loss account at that date was 
£15,946. 1s. 2d., which the directors propose to appropriate as follows, 
viz.,— £8,940, in payment of a dividend at the rate of six per cent. per 
annum, and £5,000 to a reserve fund; leaving £2,006. 1s. 2d, to be car- 
ried forward. The retiring directors are Mr. Anderson and Mr. Martin 
Ridley Smith, who being eligible offer themselves for re-election. The 
shareholders will also have to elect auditors for the ensuing year. The 
directors regret to announce the death of Mr. Webber, who had been an 
auditor of this bank from the commencement. Mr. Robertsor offers him- 
self for re-election, and the following gentlemen have notified their inten- 
tion.of offering themselves as candidates for the afditorship, viz. :—Mr. 
Edward Harding, Mr. Joseph Sawyer, Mr. George T. Rait, and Mr 
Wyndham Gibbes. 


Statement of Liabilities and Assets at Head Office and Branches, 31st Dee., 1871. 





LIABILITIES. 

Capital paid up... a AZ ae al + £298,000 0 0 
Deposits, notes in circulation, bills payable, and other liabilities 346,963 1 4 
Balance of profit and loss on 31st December, 1871 __... ee 15,946 1 2 
£660,909 2 6 

ASSETS. ——— 

Specie and bullion in hand, and cash at bankers oy! w- £120,235 12 0 
Bills discounted, bills receivable. and other securities ... .. 580,161 7 11 
Bank premises, furniture, and other property... it woe 10,512 2 7 


£669,909 2 6 
PROFIT AND LOSS ACCOUNT. ——— 
Dividend paid 17th October, 1871 uae 


CSR ALIENS 
sic iach £7,450 0 0 
Charges to 3lst December, 1871, including rent, salaries, and 


other expenses at head office and branches... ae 7,825 17 0 
Carried forwar1 ... 15,275 17 0 
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Brought forward 15,275 17 0 

Amount written off assay plant ... Bo ie oe 307 11 8 
Directors’ fees . . oes pan ose oes 500 0 0 
2 


Balance of profit, 81st December, 1871 oe ae Sie 15,946 1 
£32,029 9 10 


———— 
Balance of profit and loss account, brought from 30th June, 


abe aes ee feo eens age eater Uk 
Profit for six months, ended 31st December, 1871, after deduct- 
ing rebate of interest on bills not due... aan idee sas 20,625 1 11 


£32,029 9 10 
Balance oe we “rd oon USO 68 CS 


The Chairman, in moving the adoption of the report, observed that 
ample evidence was afforded by the accounts that the business of the 
bank was prospering satisfactorily. The deposits, notes in circulation, 
bills payable, and other liabilities, showed an increase over the previous 
half-year of something like £117,927. In bills discounted, bills receiv- 
able, and other securities, there was an increase of £219,207. The 
_ accounts altogether showed that the bank was in a much better position 
now than six months ago, and especially that very large item of increase 
(£219,207) in bills discounted, bills receivable, and other securities. 
-Another favourable feature was the increase of notes in circulation, 

which for so small a bank was considerable. The deposits had increased 
oy £53,000. He then proceeded to give an account of the state of the 
several branches. That with reference to San Francisco indicated a very 
satisfactory result for the current quarter. From Victoria the dates were 
to 4th of March, and the manager stated that the mining prospects were 
favourable, and that those for the coming season might be regarded as 
cheerful. From Portland the manager sent word that the general business 
was unusually satisfactory, and that the demand for money fully absorbed 
the capitalat his disposal. Here he might remark that their managers 
had carried out the conservative policy of the directors ina very proper 
manner. In former years it was the want of this action—the neglect on 
the part of the managers to carry out the instructions of the directors— 
that led them into the humiliating position in which they were then placed. 
As the managers had now had six years’ experience, it was thought the 
time was coming when the business of the bank would be materially 
increased, and when, perhaps, the directors would have to appeal to the 
shareholders for a still further augmentation of capital. Inthe meantime, 
he had no doubt but that the operations of the bank would continue in the 
same satisfactory state as now. Before sitting down, he would 
read an extract from a speech of His Excellency the Governor of 
British Columbia, showing the prospects of that country :—“ As a British 
colony, isolated on this continent, our prospects were clouded, and the idea 
of a railway through British territory to connect us with our fellow- 
countrymen in Canada was but a dream. As a province of the Dominion 
our anticipations are bright and confident, and the Canadian Pacific Rail- 
way is already a reality, and soon to be an accomplished work. Free from 
debt and with considerable accumulative funds at your disposal, I am con- 
fident that through your judgment and prudence the financial resources of 
the province will be so appropriated in works of a useful and reproductive 
character as to secure tothe utmost the general welfare of the province.’’ 
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Mr. Gillespie seconded the motion for the adoption of the report. 

Mr. Coningsby spoke with much satisfaction of the policy and manage- 
ment of the directors, and he referred to the fact of their having placed 
£5,000 to the reserve fund as an evidence that through their ability and 
devotion the bank was again sailing in smooth water. 

After some other observations from Mr. Murrell and Dr. Beattie, the 
motion was carried. 

The dividend of 6 per cent. per annum was approved; Mr. James 
Anderson and Mr. M. R. Smith were re-elected directors; Mr. Robertson 
was re-appointed auditor, and Mr, Gibbes was appointed auditor ; after 
which a hearty vote of thanks, proposed by General Rigby, was accorded 
to the chairman and directors and general manager, which brought the 
proceedings to a close. 





CHARTERED MERCANTILE BANK OF INDIA, LONDON, 
AND CHINA. 


‘Tue fourteenth annual general meeting of this company was held on the 
16th April, at the offices, 65, Old Broad-street, E.C., Mr. Geo. G. Nicol 
in the chair. 

Mr. D. T. Robertson (the chief manager) read the notice convening the 
meeting, the minutes of the previous meeting were confirmed, and the 
report of the directors was taken as read. 

The directors now present the audited annual balance-sheet, profit and 
loss, and reserve fund accounts, for the year ending 30th December 
last. The profit for the year, after deducting charges, amounts to 
£74,938. 17s. 6d.: out of which a dividend has been paid for the 
half-year ended 30th June last, of £22,500; and a further dividend of 
4 per cent. for the half-year, £30,000, is now declared, making together 
7 per cent. for the year, free of income tax. From the remainder, the 
reserve fund is raised to £50,000; provision is made for bad and 
doubtful debts; and the balance £883. 19s., is carried to the new 
profit and loss account. The directors regret much to announce the 
retirement from their board of Mr. Donald Larnach, whose long- 
continued connection with this bank and valuable services have 
always been highly appreciated. They have at the same time 
pleasure in recommending as his successor Sir William Grey, K.C.S.L., 
late Lieutenant-Governor of Bengal, from whose varied experience in 
and intimate connection with India the Directors anticipate much 
advantage. The director retiring in rotation is Mr. E. J. Daniell; 
who being eligible, offers himself for re-election, and the Court 
recommend him accordingly. The shareholders will have to appoint 
auditors for the current year. 


General Balance for the year ending 30th December, 1871. 
Dr. LiaBILitizs. 
Capital paid up ... ave 
Current and fixed deposits . ove eve ose sve 
Bills payable, notes in circulation, and other sums due 
to the public eee ove eee vee see 


£750,000 0 
3,103,073 12 


5,437,235 5 


Profit and loss account— 


ove 9 
Reserve fund ais ete dea oon ese eee oc 50,000 0 0 
Balance at 30t December, 1871, as undernoted... wee 30,883 19 0 


£9,371,192 16 10 


————- —_______ 





410 Chartered Mercantile Bank of India, London, and China. 


ASSETS. 


Cr. 
Coin and bullion oh ae ate ode inch w. «£1,619,356 5 6 
Cash with bankers and money at call aia nie sas 219,679 9 10 
Government securities ... ite - ove 7S one 1,120,306 0 9 
Landed and house property at head office and branches _... 225,849 17 3 
Bills receivable, in hand and on deposit, loans, and other 
debts, &c., due to the corporation oon ole -» 6,186,001 3 6 


£9,371,192 16 10 

PHOFIT AND LOSS ACCOUNT. 
Dividend for half-year ending 30th June, 1871 ns ey 
Expenses of management at head office, ten branches, 
and five sub-agencies for the year na aR 


£22,500 0 0 


101,610 7 0 
Amount written off for bad and doubtful debts nee 8,622 18 10 
Amount carried to reserve fund aaa sie 12,931 19 8 
Balance carried down pel ae abe sh isd 30,883 19 0 


£176,549 4 6 


Gross profié for the year ending 30th December, 1871, after 
deduction of income tax one pee one ade w- £176,549 4 6 


£176,549 4 6 


1872, January ist. By balance brought down ... £30,883 19 0 


RESERVE FUND. 
Balance carried down ... oab an? ‘de oad £50,000 0 O 


£50,000 0 O 


Balance on 31st December, 1870 bed obs “33 at £37,068 O 4 
Amount transferred from profit and loss account bas a 12,931 19 8 


£50,000 0 0 
1872, January 1st. By balance brought down ... one £50,000 0 U 


The Chairman said he would now make a few remarks. They would 
observe that he had frequently had occasion to state that the assets of 
the bank were in the same liquid state as they had always been. There 
was very little difference in the deposits between this time and six 
months ago. With regard to the profit and loss account, the second half 
of the first year had turned out rather less favourable than they expected. 
The directors had been able to increase the dividend, but before doing so 
they assured themselves they would be justified in doing so, looking to 
the prospects of the current year. Only £13,000 was carried to the 
reserve fund, but, looking to the prospects of the current year, the directors 
thought it due to the shareholders that they should give a small increase 
in the dividend, and he had no doubt they would confirm and approve 
of what they had done. Thanks to the telegraph they were in frequent 
communication with the branches, and he had every reason to believe 
that they would be able at the next meeting io present still more satis- 
factory accounts than they submitted on the present occasion. Everything 
in the bank was progressing satisfactorily, and they had no reason to 
complain of the business they were now doing. The,exchanges were 
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getting more favourable for working ; and altogether the bank was getting 
into a great deal better position, and he hoped it would still continue 
to improve. The shareholders would have noticed, he was sure, with 
regret, that since the last meeting they had lost the services of a very 
valuable director, Mr. Larnach, who had been for eighteen years con- 
nected with the bank. He and his colleagues would all say that nothing 
gave them more regret than the separation of that gentleman from the 
bank. Mr. Larnach frequently expressed his desire to retire, pleading too 
much occupation in the City, but from a sense of duty, which, no doubt, 
all would appreciate, while the bank was—not in difficulty, but—suffering 
from heavy losses, which were now at an end, he continued his services. 
The directors accepted his resignation with great regret ; but at the same 
time he (the chairman) had pleasure in stating that they had, as a successor, 
to propose for election a gentleman who, he had no doubt, though 
possibly not personally known to the shareholders, was known to them 
by reputation. He alluded to Sir William Grey, Lieutenant-Governor 
of Bengal, a distinguished member of a distinguished service, who had 
been for several years connected with the Bank of Bengal, and in that 
capacity he would bring valuable advantages to the bank. The directors 
had continued to give their consideration very closely to a subject which 
had been frequently alluded to in the meetings, the expenses of the 
bank, and they would be very glad indeed if they could with any safety 
or any confidence reduce them; but they were sure, after what he had 
stated at former meetings, that it would be impossible to do so without 
injuring the efficiency and indeed the safety of the bank. The subject 
continued to have their anxious attention, and whenever they could reduce 
the expenses with any advantage it would be done. Before moving the 
adoption of the report, he would be very happy to hear any remarks any 
shareholders might have to make. 

A Shareholder presumed that the amount written off for bad and 
doubtful debts included every possible contingency. 

The Chairman—There are one or two small items besides, but the 
amount is very trifling, and these have been estimated. 

A Shareholder _— the amount of bad debts in the current year 
very large—£8,600. He did not think that it redounded to the credit of 
the management that the bad debts should be so large in smooth times. 
Their reserve fund was at one time £250,000; the whole of that was 
swept away by bad debts, and therefore he considered that should have 
been a lesson which the management ought to have profited by more than 
they appeared to have done. He thought if the chairman could tell them 
this large amount was exceptional, it would be satisfactory information 
to the shareholders. 

The Chairman—The loss is entirely exceptional. It does not apply so 
much to last year as to the previous year. Itis for various amounts in 
the winding-up of the last two years. You cannot expect a bank which 
is carrying on the large business we do should be entirely free from 
losses. (Hear, hear.) It was specially at your request that the losses are 
separated from the profits. Iam quite sure if the losses of other banks 
were analysed ours would not compare unfavourably. There were various 
accounts which had to be liquidated, and which were less favourable than 
we expected. I think you will find the losses, in comparison with the 
profits, are not by any means unusual. 

A Shareholder asked how long the charter was for, and contended that 
the amount in the balance-sheet for landed and house property, £224,849, 
was a very large amount. 
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Another Shareholder asked whether it would not be desirable to open 
a branch in Egypt. The profits on banking in Egypt were evidentl 
very good, and Egypt was a country likely to be very much extended. 
It might be beneficial to the bank to have a branch in that country. 

The Chairman—Our charter is for twenty-one years. It is a subject 
that has never engaged our attention, because when it expires there will 
not be the slightest difficulty in renewing it. With respect to the remarks 
about the house property, I have frequently explained from this chair 
how it is we have such a large amount. I should be glad to see it re- 
duced, but in 1865 or 1866, when speculation in India was at its height, we 
found it wasimpossible to get premises suitable for the accommodation 
and working of this bank, and we were compelled against our will to 
build for ourselves. In the same manner at the head offices here 
the premises were very insufficient for the purpose, and we determined 
upon building. The larger portion of the amount standing at the debit 
of buildings is represented by this property. It is a property of very 
great value, of increasing value; and only yesterday I saw an eminent 
surveyor in the City who gave it as his decided opinion that the rental 
value of this property, of the whole floors, was at least £6,000 a year. I 
leave it to any gentleman to form an idea what a valuable freehold pro- 
perty of this sort—a rental of £6,000 a year—represents as capital. The 
value of the property is considerably over the cost. The same remarks 
apply to the branches. The result of the whole is, gentlemen, taking the 


fair rental value of the properties which we have purchased and built, 


the return on the outlay we consider would be something like 8 per cent.— 
that is to say, we stand at a considerably smaller rental by purchasing 
and building these properties than we would if we had to lease premises. 
We shall be very giad of any opportunity to realise all our properties, 
provided we can continue in possession. However undesirable it may be 
to have large amounts as outlay, still the paramount object we have is to 
be properly accommodated. I may tell you we haveno landed property, 
and we shall be very glad to sell this property in London, which is more 
than half the value of the whole, provided we can be assured we shall 
continue in possession of the premises for a long term. We have no 
desire to lock up £150,000, but we would rather do that than seek accom- 
modation elsewhere. With respect to opening a branch in Egypt, our 
charter prohibits us. We are merely allowed to do banking business in 
India and China. I now beg to move that the report of the directors 
and balance-sheet be received and adopted. 

Mr. Robertson seconded the motion, and it was carried unanimously. 

Sir William Grey was then elected a director in the place of Mr. 
Donald Larnach, resigned, and the retiring director, Mr. E. J. Daniell, 
was re-elected. 

Messrs. George Christian and Charles H. Pickford, the shareholders’ 
auditors, were unanimously re-elected. 

The Chairman said that upon the subject of professional auditors he 
had received letters from three shareholders that morning, expressing 
their opinion that the services of professional auditors for the bank were 
not necessary. All the directors to say was that the election of auditors 
was entirely a matter for the shareholders. They were bound by their 
deed of settlement to have not less than two auditors, and ever since the 
bank was established they had called in the services of professional 
auditors. (Cheers.) The directors themselves offered no opinion ; they 
would be guided entirely by the wishes of the shareholders. If, however, 
they were to advise anything, it would decidedly be to continue the 
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services of professional auditors. (Loud cheers.) As that was evidently the 
feeling of the meeting, he would put the motion for the re-election of 
Messrs. Turquand, Youngs, and Co. 

The motion was carried unanimously. 

Mr. Tendron said the meeting ought not to separate without passing a 
special vote of thanks to Mr. Larnach on his retirement. He expressed 
his own feeling, and he believed the feeling of every one present, when he 
said they were very much indebted to that gentleman, who in times of 
difficulty and danger, instead of deserting his post, remained manfully at 
it. (Loud cheers.) 

Mr. Heath seconded the motion. 

The Chairman said Mr. Jiarnach had been associated with them for 18 
years,and no one worked more zealously or harmoniously with his 
colleagues. It was with real regret that they accepted his resignation. 

The motion was put, and carried unanimously. 

Mr. Larnach —Gentlemen, I am exceedingly indebted to you for this 
‘mark of your confidence. I did not expect it, but I am nevertheless very 
much obliged. I assure you that during the many years that I sat at 
this board I gave my very best attention to the business of this bank, 
and ably seconded by our worthy chairman and by my colleagues, I de- 
voted considerable time to it. I assure you that in no bank in London is 
there a more straightforward honourable board than you have in this 
bank. No doubt, times were adverse, exchanges in India and China did 
not come up to our expectations, for some years back; but, gentlemen, 
this is not going to last. The large business done between this country 
and India and China must lead to a better state of things, and I am con- 
vinced you have long ago turned the corner. I assure you, if I had not 
thought so, I would not have resigned my seat at the board. I have had 
too much to do for some years back, and I was anxious to throw off some 
responsibility, and on that account I wished when we got into smooth 
water to leave the bank. I stuck to it until I felt convinced you were 
doing well, and you are doing well; and rely upon it, you have only to 
place confidence in your board and have patience, and everything will 
come right. I am convinced there is a great future for this bank. (Cheers.) 
I may also say because it is what I feel, you have a thoroughly good ex- 
ecutive here, an excellent executive—there is not a better in any bank 
in this country or in the East. (Cheers). 

A vote of thanks was then passed to the chairman and directors for the 
zeal and attention they had shown in conducting the affairs of the 
bank. 

The Chairman thanked the shareholders, and said he and his colleagues 
hoped to continue to show the same interest to promote the welfare of 
the company ; and 

The proceedings then terminated. 





CHARTERED BANK OF INDIA, AUSTRALIA, AND CHINA. 
Tue eighteenth ordinary general meeting of this company was held on the 
17th April at the London Tavern ; Mr. Andrew Cassels in the chair. 

The Secretary having read the notice convening the meeting, the report 
of the directors was taken as read. 

The directors have to present to the shareholders the general balance- 
sheet of the bank for the year ended 31st December last, exhibiting a net 
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profit of £30,247. 2s. 2d. The deficiency which stood in the accounts at 
the close of 1870, viz., -£59,022. 9s. 11d., has therefore been reduced to 
£28,775. 7s. 9d. ; which sum remains to be met by future profits, and pre- 
cludes the directors from recommending the payment of a dividend. The 
unforeseen disturbance of the money markets and exchanges last autumn, 
which arose out of the financial arrangements of the French and German 
Governments, affected unfavourably the banks’ earnings during the second 
half of the year. After careful examination, the directors can with con- 
fidence state that the assets of the bank are thoroughly sound, and they 
are enabled to add that the information furnished by the different agencies 
up to recent dates shows that the business is now steadily progressing, and 
has been of a very satisfactory character from the commencement of the 
present year. Since the last general meeting the directors have had to 
deplore the death of their colleague Mr. James Fraser, who had given 
unremitting attention to the bank’s interests during a long series of years. 
Mr. Frederick William Heilgers, of Messrs. Wattenbach, Heilgers, & Co., 
of London and Calcutta, and Mr. William Paterson, of Messrs. W. W. Ker 
and Co., of London, and of Messrs. Paterson, Simons, & Co., of Singapore, 
have consented to jointhe board. Their election must, however, be deferred 
until the time required by the deed of settlement for perfecting their 
qualification shall have elapsed. The directors congratulate the share- 
holders on this accession to the board of gentlemen, who, from their 
extensive connections and long practical knowledge of Eastern business, 
will be able to render valuable service to the Bank. The provisional 
election of Mr. Ludwig Wiese, already approved of by the shareholders, 
now requires formal confirmation. Mr. Thomas Lancaster and Mr. Joseph 
Robert Morrison retire by rotation, and being eligible, present themselves 
for re-election. The auditors, Mr. Jonathan Thorp and Mr. Owen Lewis, 
again offer their services. : 


Dr. Liabilities and Assets, 31st December, 1871. 
Capital paid up in full ... as ee toe ose see £800,000 0 0 
Current accounts, fixed deposits, and notes in circulation... 1,003,304 2 4 
Bills payable and other sums due by the bank eee ee 2,693,985 15 10 


£4,497,289 18 2 


Cr. 
Cash and bullion at the head office and agencies... Pi £817,438 0 8 
Government securities ie bee nia poe Re 494,185 7 56 
Other securities, including bills receivable and loans ne 3,049,748 11 5 
Bank premises and furniture, at the head office and agencics 107,142 10 11 
Profit and loss account, viz.: amount brought from last 

account, £59,022. 9s. 11d., less profits for the year endin 

thie Gay, £00,967. Ge. 90. <5 kes tae tee, te 28,775 7 9 


£4,497,289 18 2 


Profit and Loss Account, for the year ended 31st December, 1871. 


". 
1870 Dee. 31st. Balance brought from last accoun’ ove £59,022 9 11 


£59,022 9 11 
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Cr. 
1871, Dec. 31. Profit for the year ending this day, after 


paying all current charges, income tax, &c. £30,247 2 2 


Balance carried to profit and loss new account maR. sh 28,775 7 9 


£59,022 9 11 


The Chairman—It now becomes my duty to move that our report and 
accounts be adopted ; and I heartily wish that on this, the first occasion 
of my having the honour of addressing you as chairman, it had been my 
good fortune to lay before you a more thoroughly satisfactory statement 
of the result of the operations of the bank during the twelvemonths ended 
the 31st December last. But it must be confessed that, during the last 
half of the year, business went somewhat crossly with us. The sudden 
rises in exchanges and discount that took place in the autumn told un- 
favourably upon the bank’s interests, for in consequence of it all the 
forward purchases of bills that our agents in India had made—and, un- 
fortunately, they were on a somewhat larger scale than usual at the time 
—resulted in loss. I do not wish to be understood to be throwing any 
blame on our managers in India in saying this, for the disturbance in the 
money markets at that time was not foreseen by us in the West any more 
than it was foreseen by them in the East. It did not arise out of any 
businesstcomplications, but was caused by the action of a military govern- 
menton he Continent after a great war. Then, the action of the Bank of 
England in maintaining the rate for six weeks at 5 per cent. told unfavour- 
ably upon our interests, for during those six weeks we had to hold at the 
call of our acceptors a large amount of bills secured by shipping documents 
which were taken at a time when no such rate was anticipated. We close 
the year, then, with a deficiency of £28,775 ; and if this result be somewhat 
disappointing, I would venture to remind the shareholders of one of the 
difficulties at least that we have had to contend with. A year or so ago our 
£20 shares were quoted on the Stock Exchange at £11. 10s. to £12. 10s. 
Of course such a depreciation of the value of our property meant impaired 
credit, and we may be said to have had to compete on unequal terms with 
other leading banks in consequence. I am happy to say that that state of 
things has passed away. arly in January last, when the result, the 
somewhat unsatisfactory result, of the year was made clear to us, we wrote 
out to our different agents in India and China, and desired them to be 
prepared to balance their books at the Sist of March, and to telegraph the 
results tous. These returns have all been received, and the officers of the 
bank have been engaged in muking up their accounts to the end of that 
month. The result, calculated as closely as can be without having actual 
accounts of our branches before us, shows that the net profits of the first 
three months of this year amount to £23,152. Deducting this sum from 
the deficiency of £28,775, it would leave only £5,623 uncovered. (Cheers.) 
I have the satisfaction of adding that we have good reason to believe that 
in the course of the coming month we shall be paid a sum of £5,000, which 
we had written off a year ago as a bad debt. It is, therefore, scarcely 
saying too much to affirm that that ugly deficiency of £59,000, which 
stared us in the face when we last met be gered in this room, has 
been recovered or very nearly so. (Cheers.) I state these things, gentle- 
men, as matters of fact, and equally as a matter of fact 
I beg to add that we know of no impending losses, of no open 
accounts that ought to cause us the least anxiety, of no reason whatever 
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why the bank should not prosper. Of course we cannot tell, no man can 
tell what to-morrow may bring forth. I simply tell you what we believe 
to be our position to-day. I may add that we have carefully examined 
all the assets of the bank, and are satisfied that they are thoroughly 
sound. Our credit is everywhere improving, and our business steadily 
increasing. Such, gentlemen, in the plainest English I can speak, is the 
position of the bank to-day, and I trust you will think that it warrants 
us in hoping for cordial support and encouragement at your hands. 
(Cheers.) Of course we know very well how grievous to many of our 
shareholders an absence of dividends for two years together has been. 
It has been to us a matter of the deepest regret and mortification, but I 
trust that those evil days are now coming rapidly to a close. I now turn 
from the accounts of the bank to matters relating to the board. One of the 
oldest members of the board has been taken away from us by death, 
within the last few months. For many years back Mr. Fraser had given 
unremitting attention to the affairs of the bank ; he had won the respect 
and regard of his colleagues and of every officer of the bank, and we 
sincerely regret his death. Mr. Ludwig Wiese has acted as a director 
during the last twelve months; and is now eligible for formal election at 
your hands. I can only venture to say in his presence it would be difii- 
cult to find a more efficient man of business for the office. Mr. Heilgers, 
of Messrs. Wattenbach, Heilgers and Co. (of London and Calcutta), and 
Mr. Paterson, of Messrs. W. W. Ker and Co. (of London), and of Messrs. 
Paterson, Simons and Co. (of Singapore) have consented to join the 
direction ; but by the terms of the deed of settlement their formal elec- 
tion must be deferred until each has held the necessary number of shares 
for a period of six months. Trade between the Continent and the,East 
is daily assuming such large proportions that the practical acquaintance 
with it, and with the foreign firms engaged in it, possessed by Messrs. 
Heilgers and Paterson, renders their counsels most valuable to us. Mr. 
Paterson’s thoroughly practical acquaintance with the trade of the Straits 
is mcst valuable to our bank, particularly since we have lost Mr. Fraser. 
Mr. Lancaster and Mr. Morrison retire by rotation, and being eligible, 
offer themselves for re-election. These gentlemen are so well known to 
you as having been connected with the bank, and as having taken the 
deepest interest in the bank’s welfare for many years back, that I need 
say nothing further with respect to them. Before I sit down I am 
anxious to state the high opinion of the directors of the unceasing atten- 
tion and ability of the manager, Mr. Gwyther, and the intelligence and 
zeal of every officer of the bank. It only now remains for me to move 
that the report now presented, together with the profit and loss account, 
be approved and adopted ; and to add that any question the meeting may 
be pleased to put to us we shall be happy to answer to the best of our 
ability. 

ye beg leave to second the resolution which the chairman 
has proposed. It is not necessary for me to sayI entirely and cordially 
endorse his observations. 

Mr. Huggins—I have heard with great satisfaction, if I may use the 
term, the addenda to the report, which is the marrow of the whole, 
inasmuch as I presume that from this moment we may consider ourselves 
on terra firma, which I am sure we have not felt ourselves on for the 
last two years. It isa source of great satisfaction to myself and many 
others to feel we are as we are, and to thank you (the chairman) for that 
state of things, and your other co-directors. I do not think it necessary 
to dwell on general matters more. I and several shareholders are 





Chartered Bank of India, Australia, and China, 417 


extremely pleased at the opportunity you have had of getting gentlemen 
with a knowledge of Indian affairs to join the board; but I shall feel it 
my duty by-and-by, when you come to propose the re-election of two 
gentlemen to the board, to move that only one vacancy be filled up. If 
necessary I shall be prepared to give the why and the wherefore of this; 
suffice it to say, as the chairman has said, we all feel it is essential to the 
interests of this bank and our own welfare we should have gentlemen to 
conduct the ship who have the knowledge necessary, and can do so in 
still waters as well as rough. 

Mr. Morrison—I consider it would be a great misfortune to this bank 
if the two gentlemen that have been named for re-election are not re- 
elected. They have given, as well as the other directors, the utmost 
attention to the bank ; they have served a long apprenticeship, and they 
are now more qualified and more deserving than ever of the esteem and 
confidence of not only our shareholders but the public generally. I think 
there is no doubt but that this respectable company will re-elect them. 

Mr. Morphett—I would like to ask one question. You give credit for 
net profits, you must be aware that is very unusual in these days. It is 
only some two or three years back I was a shareholder connected with a 
chartered bank, where they showed only the net profits, and I venture to 
make a suggestion : the gross profits should be brought forward and the 
expenditure given. It is quite right that shareholders ought to have 
some control and supervision over the expenses. I have no doubt in 
this company, presided over by my friend Mr. Cassels, everything must 
be straightforward, but at the same time it gives rise to suspicion. A 
bank’s credit is like a woman’s virtue—it should be free from suspicion. 
I trust in future we shall have the gross profits credited and the expen- 
diture debited. 

Captain Garatt—I would suggest that we should have half-yearly 
meetings, and that the gross profits, as well as the net profits, should be 
stated. A year is a long time to wait. 

The Chairman—I beg to say there can be no objection whatever to 
give the details Mr. Morphett requires in future. We shall be happy from 
time to time to do so. We have nothing in this bank to conceal at all. 
Our constant endeavour is to keep down our ex as much as is con- 
sistent with having a thoroughly efficient staff. I never will go to sea 
with an undermanned ship, and I never will have anything to do with an 
office that is not efficiently and properly conducted. Half-yearly meet- 
ings we hold, asa rule. We have not been in the habit of publishing 
accounts. I do not see how we could. 

Captain Garatt—The Chartered Mercantile gives both half-yearly 
and yearly accounts. 

The Chairman—Our charter says annual accounts. We have strictly 
complied with the letter of the law. Ido not see any objection to half- 
yearly accounts if the shareholders wish them ; but we have been acting 
strictly in conformity with the charter. We have a half-yearly meeting 
when we declare a dividend. I think the character of our operations 
would make.a half-yearly balance somewhat difficult. Then, gentlemen, 
I will venture to put this resolution to you:—That the report now pre- 
sented, together with the balance-sheet and profit and loss accounts, be 
approved and adopted. 

The resolution was carried unanimously. 

The Chairman—The second resolution which I have the pleasure of 
proposing is that the election of Mr. Wiese as a director of the bank be 
now confirmed. 
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Mr. McNaughtan—I beg to second that resolution. 

The resolution was carried unanimously. 

The Chairman—The next business is the re-election of the two retiring 
directors, and I beg to move that Mr. Thomas Lancaster, who now retires 
by rotation, be re-elected a director. 

Mr. McNaughtan —I beg to second that resolution also. 

Mr. Coles—Would you tell us, as a question has been raised, whether 
these gentlemen are engaged in Indian trade, or are conversant with 
Indian matters. I do not know them personally ; therefore, I ask the 
question. 

The Chairman—Mr. Lancaster has resided many years in India; has 
been largely engaged in the Bombay trade, with which he is practically 
‘conversant. Mr. Morrison has been at the board many years, from the 
beginning of the bank, and has consequently seen Indian affairs, and had 
them pass through his hands. 

Mr. Coles—But he is not engaged in Indian trade? 

The Chairman—No; I think not. The resolution before us at present 
relates to Mr. Lancaster. 

The resolution was put, and carried unanimously. 

Mr. Lancaster—Gentlemen, I beg to thank you. 

The Chairman—The next resolution is—That Mr. Joseph Robert 
Morrison be re-elected a director. 

Mr. McNaughtan—I beg to second that resolution. 

Mr. Huggins—Mr. Chairman and Gentlemen,—TI gave notice it was my 
intention to move that only one seat should be filled up. That has been 
done, and I have therefore to move that the vacancy occasioned by 
Mr. Morrison’s retirement be not filled up. If it were necessary to refer 
more particularly to the reason why, I do so in his presence, and in the 
yermence of his brother, who has addressed us; it would be easy to do so. 

+ will be quite satisfactory to you to know that he is not engaged in the 
Indian trade, and I and a number of others think that it is essential for 
the welfare of the bank that we should have the support, assistance, and 
¢o-operation of gentlemen likely to do us service. I holdin my hand a 
letter, which I am requested to read, from a shareholder not present, 
holding not less than five hundred shares. He says, “ Considering the 
state of the Bank of India shares, and that the shareholders have now 
for some time received no dividend, I think Mr. Morrison ought not to 
seek re-election, but give way to some gentleman connected with India, 
who could influence business to the bank.’’ Well, now gentlemen, that is 
really the case. Personally, I have no feeling in the world against the re- 
election of Mr. Morrison. He has been associated with the bank a number 
of years, but we have our interests to study, and the interests of a large 
number of shareholders who are not able to be here. We have £800,000 
of capital to consider, we have been more than two years without a 
dividend and cannot suffer to go on in the same way. The question 
appears to be so conclusive that I have not condescended to ask any gen- 

eman to come here to support this resolution. I feel we are associated 
together, and can have but one object, that is, to promote the interest and 
welfare of the bank. 

Mr. Oxenham seconded the amendment. 

Mr. Morrison—Gentlemen, I must confess I feel myself in a delicate 
and painful position, this being the first time in -my life I ever was on 
my defence. The position, however, is not of my seeking, but it has 
been thrust upon me, and, if after allowing my name to be put forth in 
the report with a view to re-election, I were to skulk away from the pre- 
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sent appearance of the position, I should feel I had acted an unmanly 
part, and been untrue to myself, or as if I had been guilty of some gross, 
some horrible malversation of which both I and the world are ignorant. 
1t was only the other day, gentlemen, that I had this notice of opposi- 
tion from Mr. Huggins, who has inaugurated the discussion. 

Mr. Huggins—Introduced it, if you please. 

Mr, Morrison—Introduced it, then. Ido not wish to say anything 
offensive. Mr. Huggins introduced the movement to get one of the two 
directors to retire, because of the infusion of new blood. On referring to 
the charter, I find the board must consist of not fewer than six members, 
so that if I am re-elected the board will be restored to its constitutional 
minimum. When Mr. Heilgers and Mr. Paterson are added to the board, 
allow me to say that no one will give those gentlemen a more hearty wel- 
come than I shall. The number will be by no means excessive and much the 
same as we have hitherto had. Ind the result of my exclusion can 
only be that the fees would be divided among seven instead of eight 
gentlemen. I was one of the founders of the bank, and twelve months 
ago you expressed a desire, and I know that that desire was strongly 
felt by the board, that we should have have an infusion of new 
blood, and I have to congratulate you that we have that in sufficient 
quantity and quality, and that without there being any necessity for the 
pony pee distinction which it is proposed to confer upon me. I was, 
as I said, one of the original founders of the bank, and from that day to 
this, I have been indefatigable in its interests, forming my own opinion 
upon every question that came before us, and taking my share of 
.responsibility for the acts of the board. I have never had an angry word 
with a director, for, though having a single eye to the interests of the 
bank, I never unduly pressed my own opinions, and I always conceded to 
my colleagues what I could with consistency. I have never been in any 
sense instrumental in making the losses which we have sustained, losses, 
indeed, which, except those fraudulent withdrawals of goods on which we 
had made advances, are only too well accounted for by the consequences of 
the American peace and the breaking out of the Franco-Prussian war. It is 
true, however, gentlemen, that I am guilty of having been the father of 
the board as well as one of the founders of the bank, and although after 
all Iam not the oldest man, I am happy to say that we are none of us 
incapacitated by age from attending to your interests. Indeed, if our 
experience of the last six or seven years, the most extraordinary years iti 
the history of our commercial empire, is to count for anything at all, we 
are better fitted to do that duty than we ever were, 80 that to of super- 
seding me now is like unshipping a man when he has learned his business. 
Gentlemen, I admit you have a right to throw over oneor all of the directors 
whenever you please, but let me tell you as a fellow-shareholder that if you 
do so without adequate reason it is what may be called a revolutionary 
right, and revolutionary rights are dangerous tools to handle, for having 
two edges they cut both ways. {n other words, if directors find they can no 
longer count upon being fairly appreciated by the shareholders, the share- 
holders will soon find a difficulty to find good men to come on the direction. 
One word more andI havedone. My loyalty to the bank all through has 
been beyond question, for I have always held a substantial stake in the 
bank, having never sold a single share since they stood at 46 to 48. I say 
hothing of the holdings of my personal friends, but if-you now throw me 
over, I appeal to you, as men of honour, if you can see any satisfaction in 
seeing that, acting as I have done, I have “ reckoned without my host,” for 
I have lost more in the depreciation of my shares than ever I received for 
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my services as a director. Gentlemen, there is nothing equivocal in.my 
past history ; I dread no exposure, and it is thus that I stand upon the 
purity and respectability of my antecedents, upon my fair fame as a gentle- 
man and asa man of business,and | now claim from you nothing legal or 
revolutionary, but simply one of those official rights which, for the honour 
of our country, should ever be held sacred. (Cheers.) 

Mr Mann—I will ask if Mr. Huggins has the name of a gentleman who, 
in his opinion, is better fitted to serve the interests of this bank, taking into 
consideration all that has been done by the gentleman who has just sat 
down, because it is something to know what is really taking place. I appre- 
hend that which the gentleman has stated is well known to the shareholders. 
He has been from the first a director ; he is interested, and his friends are 
interested, in the bank. If Mr. Huggins has a better man, the gentleman 
who has just spoken, and spoken so well, would at once yield. 

Mr. Huggins—If it is your pleasure, Mr. Chairman, I shall cheerfully 
answer that. I came here at the request of a number of shareholders, 
having, as they well know, in common with myself, a great interest, and 
having attended the meetings regularly. I have no personal feeling against 
Mr. Morrison, but we are here a bank of India and China, and we want 
gentlemen connected with those countries to represeut us on the board ; 
and I am quite satisfied, sir, the wisest course is to introduce a gentleman 
similar in point of status to those you have introduced. I hold 100 shares. 

Mr. Morphett—You can goto the number of eight directors. 

The Chairman—We can go to twenty-four. - 

Mr. Morphett—Wouki the pay be the same ? 

The Chairman—The pay would be the same. 


Mr. Morphett—Then why could not that gentleman’s proposition be 


carried out without pain to the feelings of Mr. Morrison? I donot know 
Mr. Morrison personally, although I see him here as a director. It does 
seem rather painful to strike a blow at one of the oldest directors. Why 
not leave it this way—make nine directors and leave it to the board to 
appoint them ? 

Mr. Huggins—I do not conceive that the interests of this bank are 
better represented or so well represented by a large number as by a small 
number. What we want is éfficiency. Where responsibility is spread 
over a mass it is no responsibility at all. 

A Shareholder—The bank arrived at a state of prosperity under the 
management of the old directors. I think the matter cannot be in better 

-hands than those of the chairman and his colleagues. With regard to 
filling up the vacancies, they know the parties who are best qualified. 

Another Shareholder—I think it is a very ungracious thing that a 
gentleman should be discharged in this way from the board unless Mr. 
Huggins has something to say against the commercial qualifications of 
Mr. Morrison. I think that Mr. Morrison has a number of colleagues at 
the board, and I have no doubt there is some one there must know of his 
business qualifications. I think he has been a successful man as a busi- 
ness man, and has fought his own way, and I think it would be a very 
ungracious thing to displace him. 

he Chairman—I confess, sir, that I regret very much that this differ- 
ence of opinion should have sprung up. Mr. Morrison has been very 
long connected with the bank, and has stood by it through good report 
and evil report. This question has been raised by a shareholder, and it 
must be left tu the decision of the shareholders. 

A Shareholder—Cannot Mr. Huggins be induced to withdraw it ? 

Mr. Huggins—Oertainly not, sir. I will go to a poll first. 
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The amendment was then put to the meeting, and there were twenty 
for and twenty-two against it. It was therefore lost.. 

Mr. Huggins demanded a poll. 

The Chairman said the requisition for a poll must be signed by twelve 
shareholders representing not less than 1,000 shares. 

The remainder of the business was then proceeded with, and the retir- 
ing auditors, Mr. Jonathan Thorp and Mr. Owen Lewis, were unani- 
mously re-elected. 

The Chairman—Gentlemen, I am informed by our solicitor that the 
resolution appointing Mr. Morrisoa must be carried by three-fifths of the 
shareholders present. Mr. Morrison therefore demands a poll, and it 
therefore simply remains for me:to appoint a day—to-morrow week, 
between the hours of twelve ard four. ‘The secretary of the bank will be 
present, and I shall call on Mr. Huggins to name one scrutineer, and 
Mr. Morrison to name another to be present. It will be necessary to meet 
again this day fortnight to declare the result of the poll. 

A vote of thanks was passed to the chairman for his able and impartial 
an in the chair, and also to the directors and manager of the bank, 
an , 

The proceedings then terminated. 





THE DELHI AND LONDON BANK (LIMITED). 


Tue ordinary general meeting of this company was held on the 17th April, 
‘at the offices, 76, King William-street, Colonel Smith in the chair. 

Mr. W. H. Ilbery (the manager) having read the notice convening the 
meeting, the report of the directors was taken as read. 

The Chairman said—During the last six months since [ had last the plea- 
sure of addressing you, the affairs of the bank have been carried on with 
the same persevering intelligence and zeal on the part of the officers of the 
bank as formerly, and I think I am justified in saying with a little more 
than the usual success. 1 suppose you are all aware that the last six 
months have ‘not been a very favourable time for the acquisition of Indian 
bauks’ profits, and therefore I hope that you will be satisfied that we have 
been enabled to divide the same dividend as before. We might have done 
more had it not been that the directors considered it their duty to give 
their unremitting attention to the rectification of a mass of old unsatisfac- 
tory accounts, which I am.happy to say are much fewer and smaller in 
amount than they were formerly, and which constitute what is culled our 
lock-up. In dealing with these accounts individually, it rarely happens 
that we can put them into good order without some considerable sacrifice, 
and I may give you an instance of that, by saying that many of the ac- 
counts are debts due to the bank. before the mutiny, and in many instances 
the debtors have come forward honourably, .and have done all they could 
to square their accounts, but in many cases they have not been able to 
give very much, and the bank has not been able to press very hard upon 
men who have honourably acknowledged their obligations. In other cases 
I am sorry to say the parties concerned ‘have been rather backward in 
coming forward. We have not been able to get at them easily, and there 
have been a variety of excuses, and I am afraid some of those accounts are 
not so satisfactory. However, the bank do ull they possibly can to realise 
those accounts. As you may suppose, the settlement of so large a mass of 
accounts,.and such unsatisfactory accounts as they are,isa work of time, 
but I am happy tosay, and I'think I can very truly say the affairs of 
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the bank improve from six months to six months, and at the present time 
they are in a more satisfactory position than they were six months ago. 
I think I can also say, what perhaps others might not be ina position to 
say, this is entirely due to the unremitting attention and personal super- 
vision given to the accounts by your directors. I say this unhesitatingly 
because I claim no share of it myself. Circumstances do not allow me to 
give so much time to the minute details of the bank as most of my col- 
ues are able to do. I had a hint given to me that some of the share- 
holders were very much dissatisfied because we do not declare a larger 
dividend. I will meet that dissatisfaction at once, by stating that it is im- 
= forthe directors to give a larger dividend in the face of absolute 
osses. In trying to put right this mass of accounts the directors tried 
to retrieve what they could, but what. has become absolutely bad 
must be put right by striking them off, and the writing off of bad 
debts must interfere with your dividend. I have also been asked to sa: 
something about the amount of the lock-up as it now remains. I thin 
the last time I had the honour of addressing you, I pointed out that it 
was extremely difficult to give any statement as to the precise amount, 
because all these bad debts are merely estimates of valuation, and no one 
ean tell the future of any account. These accounts fluctuate from time 
to time, and I can give you two instances showing how they sometimes 
become more valuable and sometimes less valuable. We had a very large 
sum in the Cawnpore Bridge. Some time ago the whole of it was 
reckoned in our lock-up. It had not yielded anything. However, it was 
found by the accounts that there was a good large dividend to be derived 
from this Cawnpore Bridge. There was actually 40,000 rupees to be 
divided, of which a large share would come to the bank, and therefore the 
directors said this is not absolutely a lock-up, here is a dividend. There- 
fore a large sum was taken off the lock-up. The whole of it had been 
in before, and a large sum was taken off in consideration of this 40,000 
rupees coming to us, but unhappily, before the 40,000 rupees were put 
into our purse a tremendous flood came and carried away part of the 
bridge, and it cost more than 50,000 rupees to put it in order, so that the 
item from being tolerably good became hopelessly bad. Then, in another 
case we had a large sum owing by a gentleman who defied us. He 
pleaded limitation in his favour. The case gave us long and weary 
anxiety and trouble. Two or three years the directors fought out this 
question, aud at last the whole amount was cleared off. That is a case 
where a bad account became good; the other was a case where a good 
account became bad. The board are always desirous not to give any 
authority to statements about the amount of the lock-up; but I think I 
may state individually that at the present time it is about £70,000, and 
I may add it is about £10,000 less than it was six months ago. I do not 
think there is anything more I have to say, except to state almost the 
whole of the business of the reduction has been completed, the certifi- 
eates issued, and the expenses paid, with the exception, perhaps, of £150. 
hat. is taken out of profits, and I hope you will all be satisfied. 
With these remarks I propose the adoption of the report in the following 
resolution, “that the report and audited accounts submitted to this 
meeting, and previously circulated among the shareholders be approved 
and passed, and that the dividend therein recommended at the rate of 
3} per cent. per annum be declared, payable on and after Monday, the 
22nd inst.; free of income tax.” 


mo Small—I have very great pleasure in seconding the adoption of the 
report. 
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Mr. Parry—Would the chairman give some information about the 
Albert office. We were told three years ago, that probably the office 
would be resuscitated, and that the accounts which were then very un- 
satisfactory would be in order. Since then we know the office has had 
‘to be wound up. The policies in the Albert amount to £25,000, covering 
debts then only, and it is due to the shareholders that they should know 
something about the probable surrender-value of those policies. I know 
that we cannot yet tell what dividend we shall receive, but there is a state- 
ment in a former report that we should claim for the surrender value, 
We know what the surrender-value of a policy is : it is generally not above. 
a tenth of the amount insured. 

The Chairman—I do not quite know what the hon. proprietor wishes 
me to answer. Those accounts which are in that unsatisfactory position, 
of having no other securities than the Albert policies, are treated as doubt- 
ful debts and included in this lock-up. There are various unsatisfactory: 
debts, and these are some of them. Perhaps the meeting would like to, 
know what the probable amount is unsecured in any other way except by. 
Albert policies : that is between £6,000 and £7,000. As to the surrender 
value, although I am a member of the Institute of Actuaries. it. is. 
thoroughly impossible to know until they are brought home from abroad. 
The policies from India have not been sent home. We have £50,000,to 
claim upon, and any person may judge for himself what the surrender 
value may be. I think Mr. Parry said about a tenth part. 

Mr. Parry—Scarcely a tenth. 

The Chairman—We should only have a claim for a tenth part. 

Mr. Parry—About £5,000. 

The Chairman—And perhaps get only Is. inthe £. We leave them,in the 
lock-up uutil they are settled ; that is the right way of dealing with them, 
I believe, Mr. Parry ? 

Mr. Parry—My idea is, until the capital is recovered there should be 
no dividend. In several of these cases, I know, where the assets have 
been considered good, they have turned out to be bad in liquidation. Now 
the Albert has failed, the security is gone in the event of death. 

The Chairman—A great many of these lives have been renewed in the 
other offices, in the Standard. 

Mr. Parry—That I know. 

The motion for the adoption of the report was then put and carried, 
with one dissentient. 

The Chairman—The next business before the meeting is the re-election 
of directors. I beg to propose that Dr. Alexander Beattie be re-elected 
asa director, His character is exceedingly well, known to every person 

resent, and it is quite unnecessary to say more than that we value him 
highly as a director, and should be extremely sorry to lose his very 
valuable assistance and advice. 

Mr. Thompson—I beg to. second it. 

The motion was carried unanimously. 

Dr. Beattie—I beg to thank you for my re-election. As a shareholder 
I would just say it is very satisfactory to me to receive the dividend 
which is declared, small as it is, and I fee) it has been honestly and fairly 
earned. I think everyone must know that commercial affairs connected 
with the East have now been brought to a maximum of profit with a 
minimum of risk ; there is Reuter’s Telegram and the Suez Canal, and 
everyone is on a level in trade, in banking, as well as commerce. Under 
these circuinstances, it must be satisfactory to feel that the bank is 
gradually recovering the status it had fallen from and lost. 
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Mr. Tyler—Another director goes out by rotation, Mr. Rickards, and 
{ have much pleasure in proposing his re-election. He gives valuable 
information with regard to our law questions. 

Mr. Thompson seconded the motion, and it was carried unanimously. 

Mr. Rickards— It is unnecessary to add anything to the able speech of 
the chairman, or to what Dr. Beattie has said about the difficulty of 
making large profits. 

On the motion of Colonel Gray, seconded by Mr. F. Read, the retiring 
auditors were unanimously re-elected. 

A vote of thanks was passed to the chairman and directors for the care 
and attention they had bestowed on the business of the company. 

The Chairman—I beg to thank you for your kind confidence, I only 
wish we could do more for you than we are able to do. 

The proceedings then terminated. 





ORIENTAL BANK CORPORATION. 


Tue ordinary general meeting of this corporation was held on the 18th 
April, at the offices, Threadneedle Street ; Mr. James Blyth in the chair. 

The notice convening the meeting having been read, the report of the 
directors, having been previously circulated, was taken as read. 

The general statement of affairs and balance-sheet for 1871, which the 
directors have now the pleasure of presenting to the shareholders, shows a 
net profit for the year of £185,428. 83. 10d. (including £10,096. 0s. 9d. 
brought forward), after defraying current expenses and providing for all 
bad and doubtful debts. An interim dividend of £90,000 for the first 
half-year was paid in November last ; and the directors now propose to 
pay alike amount of £90,000 for the subsequent half-year, making a dis- 
tribution for 1871 of £3 per share, or 12 percent. per annum. The divi- 
dend, free of income-tax, will be paid as usual on the Ist May, proximo, 
and after this payment has been provided for, there will remain a balance 
of £5,428. 8s. 10d. to be carried to the credit of the next account. Mr. 
Arbuthnot, Mr. Binny Key, and Mr. Reid, are the directors who retire 
by rotation. These gentlemen are re-eligible, and the court with plea- 
sure recommend them to the proprietors for re-election. The meeting 
will also have to elect two gentlemen as auditors for the present year. 
The charters of incorporation under which the bank has been working for 
the last twenty years being about to expire, the directors propose seeking 
from Government a renewal of them, and the present meeting of share- 
holders will be made special, for the purpose of considering and authoris- 
ing this application. 

General Statement and Balance-sheet, for the year ending 31st December, 1871. 

Dr. LIABILITIES. 

Promissory notes in circulation not bearing interest ... we '£666,046 9 2 
Bills of exchange in circulation not bearing interest ... +. 6,984,863 12 10 


Balances due to other banks on one ane an ee 1,303,797 4 3 
Cash deposited not bearing interest ove ooo Pest ee 3,005,734 8 2 
Cash deposited bearing interest... ae aa on we» 6,185,715 18 10 





Total due to the public ... seo a pom ee 

Capital paid up, £1,500,000 ; reserved surplus fund, £444,000; 
insurance fund, £50,000; dividends remaining unpaid, 
£2,053. 5s.; balance of profit and loss after defraying all 

current charges, £95,428. 8s. 10d.; due to shareholders ... 2,091,481 13 10 


18,146,157 13 3 





£20,237,639 7 1 
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Cr. 

Coin and bullion... © oes “ eos ade -- £1,948,849 11 9 
Balances due from other banks ial - see — «» 1,578,585 6 9 
Promissory notes or bills of other banks ... eee a oe 6,441 0 0 
3,533,825 18 6 
Government securities’... oe ove w. 1,726,192 5 4 
Landed or other property of the corporation one oe oe «=: 248,677 51 
Debts secured by landed or other property me = 75,537 19 1 

Notes and bills discounted, or other debts due to the ‘corpora- 

tion, not included under the — ep and exclusive of 
debts abandoned as bad .. ° eee - 14,653,405 19 1 
£20,237,689 7 1 





S hieiieianietetaeedeeeheeeiamnniaeatiieel 
PROFIT AND LOSS ACCOUNT 
Amount paid as interim dividend for the here ending 30th 
June, 1871 ove eee * eee eee se £90,000 0 0 
Balance... oe eos ove eee ove _ eve 95,428 8 10 


£185,428 8 10 








ERS 

Balance undivided at 31st December, 1870 oa 10,096 0 9 
Amount of net profit for the year ending 31st December, 1871, 
after defraying current charges, and hanes for bad and 

doubtful debts... eos eee wee 175,332 8 1 


£185,428 8 10 





The Chairman—I have to announce,on the part of the court of 
directors, that a dividend of £1. 10s. per share will be paid on and after 
the 1st day of May next, free of income-tax. 

The Chairman continued—I think you will consider we have given you 
a very favourable report of our proceedings for the past year. The con- 
tinuance of a dividend of 6 per cent. for the half-year, in addition to the 
interim dividend, making a total of 12 per cent. for the year, forms now 
the completion of six years that we have been able to declare so satis- 
factory a dividend, without any interruption. This we have done, not- 
withstanding great ‘competition in our Eastern business. Thanks to our 
able staff abroad, and friends here at home, we continue to hold our own. 
(Hear, hear.) We receive most satisfactory reports from our staff abroad, 
and I may say, since our accounts were made up, the reports show that 
the corporation continues to maintain its high position abroad, with every 
prospect of a continuance of its prosperity. I beg to move that the report 
and accounts be received. 

Dr. Thom—Mr. Chairman, may I make a remark, though I shall do 
myself the honour to take part in the discussion on the motion that is to 
follow. Two points suggest themselves very curiously to my mind. The 
first is, the amount of promissory notes in circulation not bearing interest 
is £660,000 odd, somewhat under two-thirds of a million. Now, by the 
charter we are entitled to circulate notes to the full extent of our capital, 
that is to a million and a half, therefore I think we may take credit to 
ourselves, or give credit to our directors, for keeping so far within the 
limits of our charter. We might have a million and a half of circulation 
if the circulation is taken up by the public, which I have not the least 
doubt it would be if it were offered. Then, on the other side, there is 
perhaps a still more remarkable thing. We are by the charter bound (I 
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was only looking at it yesterday) to have on hand in all specie. to. the. 
amount of a third of our circulation of notes—a third of our circulation 
of notes would be £222,000 odd, the specie and bullion taken together in, 
hand are very nearly nine times that, instead of being a-third part of the 
circulation. That again is a most wonderful fact, which I venture to say 
can hardly be paralleled in any bank, whether in this part of the hemi- 
sphere or in any other. Now, with respect to that I am glad to see that 
the suggestions which I threw out with very little appearance of success 
on former occasions have not been altogether thrown away. I have been 
complaining here for several years that we are too rich, we are too well 
off, in fact wehave too much money. Ido not see why we should not 
invest more of it in a particular way. I have suggested it before, and the 
answer has been from all parts of the room “No,no.” I think I can, 
make it very plain to you that we could do so. I do not mean the mone 
should be lent to you or to the public, but at least half of it may be invested. 
You have already invested about a million and three-quarters in Govern- 
ment securities. Now, the worst security we can select will give 34 per 
cent., and the best will give about 5 percent. Let anyone examine 
for three or four years the effects on the stocks of the Empire of India, 
and he will find any possible loss on a sale of such stocks in a moment of 
ressure would have been far more than counterbalanced by the dividends. 

ving put this forth in illustration of what | have often said before, I 
shall ey Ihave very much pleasure in seconding the adoption of the 
repo 

The motion was carried unanimously. 

The Chairman—I beg to move that the thanks of the meeting be 
given to the auditors for their attention to the interests of the corpo- 
ration. They are gentlemen who have watched over your affairs with 
great assiduity ond dined care. We have the advantage of one gentle- 
man who has been an auditor ever since the corporation was established 
20 years ago. 

The motion was seconded and carried unanimously. 

On the motion of. Mr. Acland, seconded by Mr. Stewart, the auditors 
were upanimously re-elected. 

The Chairman—The business of the general meeting is at an end, 
and we now come to the special meeting with respect to the charter. 
Our charter was granted on the 30th August, 1851, for 21 years, and 
we are thus coming to its expiration: and we have to ask your sanc- 
tion to apply to Government for its renewal. Our second charter was 
merely for the purpose of elucidating and making clear some two or 
three points in the original charter. I beg to move that the directors 
be, and they are hereby authorised to apply in such manner as they 
shall think desirable for an extension of their present charter for a 
further period of 21 years, or such other term as Her Majesty shall 
please to grant. 

A Shareholder—Will you allow me to ask a question before this is 
decided? I believe the present charter has a clause that every share- 
holder is liable for £25 in addition to what he has paid for his shares. 
I wish to know what great advantage there is in the charter that we should 
bo obliged to continue that responsibility. The limited liability companies 
call up the whole capital, and no further liability exists; and it strikes 
me that is an immense advantage, and that it is most desirable to reduce 
this liability, which I presume might be done in applying for a renewal of 
the charter. If it is absolutely necessary it should continue, it would be 
more desirable to make the company a limited company ; for it is most 
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serious to feel that if anything should happen every shareholder is liable. 
for £25 ashare. I should like to know what great advantage there is in 
a chartered over a limited liability company, or whether, in applying for a 
renewal of the charter, that liability could not be in some way reduced, 
if not altogether done away with. 

Dr. Thom—Mr. Chairman, before I say anything further, I should notice 
what has dropped from the hon. shareholder. It is very true we are Jiable 
under the charter for £25,and it is animmense prestige in our favour. (Hear, 
hear.) We cannot pay that up ; a limited liability company, that has paid up, 
its last shilling, no longer gives any security to its customers. (Cheers.) It is 
one of the grand points of the charter that £25—a redoubling of our 
capital— £1,500,000—shall remain in reserve to meet a rainy day, not that 
it will ever come, as we are holding an umbrella, and the clouds won’t 
fall upon us. With respect to limited liability, the honourable gentle- 
man could not have reflected, if we adopt limited liability, we must give 
up the Oriental Bank The word “ limited ”’ is a technical word, and the 
people of India and China would not understand it. They would look to 
their dictionaries, and find that it meant cabined, cribbed, confined, any 
number of meanings, but never in any dictionary on earth would they 
find the right one. It would damage your prestige to an enormous ex- 
tent to go out with that word limited. We may put ourselves under the 
general law of the country without adopting limited liability, by adopt- 
ing unlimited liability ; but I suppose that is not what the honourable 
gentleman requires. The question is, first of all, shall we apply for a 
charter or not? and that question has been very properly raised by the 
honourable gentleman. He says we don’t want a charter. I can show 
that we do want a charter, perhaps a better one. In the first place, to 
change our business from a charter to any other mode of guaranteeing 
our honesty and fidelity, would cause such a change in the business as 
would be a serious evil in the office. and besides doing a serious injury 
to our prestige out of doors. Besides that, we should infallibly, if we 
placed ourselves under any imperial statute, supposing it were possible, 
get into quarrels with every local legislature in every colony where we 
had a branch. The Queen isa member of every colony, and she is para- 
mount there, as she is here, and her intervention is not offensive. If 
we went armed with parliamentary authority, we should be attacked on 
grounds which were not proper objects of attack. We should have no 
peace. Then again, supposing we had a parliamentary authority better 
than our own charter, a special charter from Parliament, what would be 
the effect on the public opinion among the races among whom we try to 
get our dividends. We get our dividends from a population of three, 
four, or five hundred millions of Asiatics who know nothing of parlia- 
mentary authority, but worship, not from fear, but reverence, anything 
like personal government. Change our charter, and we sink into deep 
slough immediately in their estimation. Then, again, they have far more 
security under the charter, for ander limited liability we might pay up 
the whole capital, and leave no security whatever. The imperial statute, 
under which we might place ourselves, does not require we should hold a 
third part in specie of our circulation, it does not require that we 
should limit our circulation to our capital; it does nothing of the 
kind; and we should seriously damage ourselves in that respect 
-if we adopted the suggestion of the hon. shareholder. I think I 
may come now to the conclusion that a charter we must have. We 
must have a charter, and I have beard various reports. I have heard 
that the Government won’t grant a charter on any terms. That 
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seems hard lines. I have heard they won’t adopt any change. With all 
due deference to the difference of opinion, I cannot help thinking that 
some of the changes are so supported by the spirit of the charter that 
they ought to be made to override the letter. For instance, the qualifica- 
tion of a director is 20 shares. It was 20 shares when there were 
12,000 shares in the company, and if the same proportion is to be observed 
now with 60,000 shares, that would raise the 20 shares to 100, and you 
will observe the charter adopts a very peculiar expression ; it does not say 
the directors shall hold the qualification of 20 shares, but 20 shares at 
least, implying very significantly, 20 shares was a small number even in 
those days. I am sure the gentlemen of the board will not think, in 
saying this, [ reflect in any way on them. Ican only say, looking back to 
the beginning of the charter 21 years ago, tracing it historically from 
£300,000 to £600,000, from £600,000 to £900,000, from £900,000 to 
£1,200,000, and from £1,200,000 to £1,500,000, paying increasing 
dividends nearly the whole of the time, I think, looking to that, we 
may safely trust our directors. In a moment of passion or under 
temporary passion, shareholders do sometimes speak harshly of directors, 
but [ put it to any gentleman in this room whether he would not trust a 
body of six or eight or ten or twelve gentlemen of position and of means such 
as we see at our board, and whether he would not see in them a guarantee 
for a continuance of the same respectability in time to come. I think there 
is room for an alteration in the charter with respect to the voting. I donot 
see why there should be seven shares for a vote. In the East India Company 
nothing gave a vote but £1,000 ; but nobody, if he had a million of stock, 
could have a vote for more than £10,000. We have no maximum here, 
but it is necessary to have seven shares for one vote, and I do think it is 
iniquitous there should be a minimum limitation unless you have a 
maximum. The inconvenience is this—I heard a gentleman some time 
ago making a speech against me,and I gave him a hint he could not vote, 
as he did not hold the requisite number of shares. It is very absurd to 
allow a man to speak when in point of fact he can neither move a resolu- 
tion nor second his own views. Under the imperial laws they have a very 
sy system of voting, but our own are very complex; they look to me 
ike a Chinese puzzle. Another important point is, that every shareholder 
must hold his shares six months before he can vote; and not merely must 
he hold his shares, but the identical shares he claims to vote on. The 
object of that is merely this,—to prevent people from buying and selling 
shares with the view of getting votes, but I think there is very little 
reason to dread that. I have spoken in this room as often as most people, 
but I do not know that I have ever seen a bond fide vote taken. It is a 
matter of form, and that being the case, I do not think there is any reason 
for requiring the holding of shares six months ; one month would be 
sufficient. But beyond that there is something more, the tenure of shares 
would apply to shares inherited, to shares obtained either through the 
death of one’s ancestors or kindred, or through the legacy of kind friends, 
which perhaps does not often happen, but still it is possible. These clearly 
ought to have votes from the very day the register contains the names of 
the shareholders. I had a good many other things to say, but they are of 
less importance, and I will not detain the meeting longer. I will merely 
second the motion in the hope the directors will obtain the best terms 
they can according to their own discretion, and not according to any dic- 
tation of mine. 

The Chairman—I am very happy to find that the directors and the 
meeting are so much in harmony together in all their views. We quite 
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agree that it is most desirable that we should have a renewal of the 
charter, and we shall do our best to have as good a charter as possible. 
The motion was then put and carried unanimously. 
A vote of thanks to the chairman and directors terminated the pro- 


ceedings. 





BANK OF VICTORIA. 


Tue report of the directors of the Bank of Victoria, presented at the 
half-yearly general meeting at Melbourne, on 6th February, states the 
balance of undivided profits, from 30th June, 1871, to be £4,135. 12s. 2d.; 
net profits for past half-year, after providing for bad and doubtful debts, 
£36,764. 12s. 1d.; together, £40,900. 4s. 3d., which the directors pro- 
pose to apportion as follows, viz., to dividend at 10 per cent. per annum, 
£25,000 ; bank premises, £5,000; leaving £10,900. 4s. 3d.; being balance 
of undivided profits carried forward. The report and statement were 
adopted, and the more formal business disposed of. 


a 
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GLASGOW PENNY SAVINGS BANKS, 


Tue report for year ending 20th November, 1871, states that in 112 
penny banks, in and around Glasgow, there have been 416,059 transac- 
tions. They have received £21,014. 4s. 5d.; have repaid £10,799. 7s. 8d. 
During the year they transferred to the National Security Savings Bank 
the sum of £9,080. 3s. 8d. in depositors’ own names. At the 20th Novem- 
ber, 1871, they had 43,155 open accounts, with an aggregate balance of 
£7,558. 18s. Comparing this with the past, these humble savings banks 
have just about doubled the statistics of 1864, and show satisfactorily the 
marks of social progress. Another of these Glasgow banks which 
encourage habits of abstinence and providence among the working hands 
is the National Society Security Bank. The latest report shows a steady 
increase, both in the amount deposited and the number of depositors. On 
4th January, 1871, the scheme of investment, instituted for the benefit of 
depositors who had saved up to the Government limit, came into opera- 
tion. Now, the balance due to 68,036 depositors is £1,767,111. 16s, 10d. 
The whole of this money, together with £2,166. 18s. 1d. of surplus 
belonging to the bank, is deposited with Government. The result of the 
year’s transactions is an addition to the funds at the credit of depositors 
of £168,804. 16s., raising the aggregate amount to £1,816,687. 10s. 11d. 
This, certainly, is much better than strikes, or ruinous attempts to try to 
make something out of nothing. The Glasgow gentlemen who have 
organised, and who gratuitously and intelligently conduct, those banks, 
deserve the gratitude of their country. “The only true secret of elevati 
the poor, is to make them the agents in bettering their own condition. 
Archbishop Tait never said a truer thing. 
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Meetings of Miscellaneous Companies. 





The general meeting of the Surrey Consumers’ Gas Company was held 
‘on the 11th April at the Bridge-house Hotel, Southwark, Mr. T. Pocock 
in the chair. The report showed a net balance available for dividend of 
£21,719, including a previous balance of £8,454, and after payment of 
the dividend of 5 per cent., £11,219 remained to be carried forward. The 
chairman stated that it was highly gratifying to the directors to present so 
favourable a report. Every six months there had been an improvement, 
and there was not a single drawback that the directors knew of. Their 
customers were well satisfied with the quantity and quality of gas sup- 
plied, and the directors had given notice of a reduction from 4s. to 
3s. 9d. per 1,000 cubic feet, commencing from the Ist of the present 
month. He was happy to have been spared to see the position which 
the company had now reached, and he hoped it would continue to prosper. 
The report was adopted, and the dividend at the rate of 10 per cent, 
per annum declared. 





The first ordinary general meeting of the shareholders of the Ocean 
Railway and General Travellers’ Assurance Company, Limited, was 
held on the 10th April, at the offices, Mansion-house-buildings, Dr. 
Edward Smith, F.R.S., in the chair. The manager, Mr. P. M. Tait; 
read the report, which was promising as to future operations, and the 
chairman entered into explanations of the future working of the com- 
pany, expressing a strong belief that it will prove a benefit to directors, 
shareholders, and the public. The report was adopted, and a vote of 
thanks unanimously tendered tv the chairman and directors. 





The adjourned half-yearly general meeting of the Phoenix Gas Light 
and var fee oy | was held on the 10th April. The report stated the 
net profit for the half-year at £38,938, which, added to the undivided 
balance of £38,937. 3s. 1d., after paying dividends in September last; 
makes a total of £77,875 to the credit of profit and loss account. Out 
of this the directors recommend the following dividends, viz. :—On the 
£20 dividend shares, 10 per cent. per annum; on the new Stock, 7} per 
cent.; and 5 per cent. per annum on the capitalised Stock, less income- 
tax; leaving a balance of £41,650. The report was adopted, and the 
dividends declared. 


At the meeting of the London Gas Light Company held on the 10th 
April, Mr. J. R. Hall in the chair, out of a disposable balance of £30,130, 
the usual dividends on the Preference Stocks and Shares were declared, 
and a dividend at the rate of 10 per cent. per annum on the Ordinary 
+o ig rental of gas increased by £3,495. 19s. 3d. The report was 

op 


At the annual meeting, on the 16th April; of the Legal and Gerieral 
Life Assurance Society, the new premiums for 1871 were stated to have 
been £8,677, assuring £251,255. ‘I'he total income was £203,084, of which 
£71,285 was from interest on investments, and the total funds, after pro- 
viding for all liabilities, are £1,657,708. At an extraordinary meeting 
subsequently held, a bonus report for the last five years was presented. 
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The valuation was stated to have been made on the strictest and most 
cautious principles known to actuaries, and to result in the largest bonus 
ever declared by the society, being at the rate of £1. 10s. per annum 
on each £100 assured and on previous bonus. 





The annual meeting of the London and Lancashire Life Assurance 
Company was held on the 16th April, at the London Tavern, when it 
was reported that the new business for 1851 consisted of 651 policies, 
for £205,582, yielding £6,208 in premiums. 


A meeting of the shareholders ofthe United Steam Towing and Navi- 
gation Company (Limited) of Glasgow and Greenock, in liquidation, was 
held on the 16th April in Glasgow. It appeared that, after providing 
for all the liabilities of the company, the liquidators were in a position to 
pay a second and final return of 94d. per share to the contributories, 
making with the first return, 7s. 93d. per share. 





The usual statutory meeting of shareholders of the Mold Argoed Col- 
liery Company, Limited, was held on the 18th April, Mr. F. Bennoch, the 
chairman, presiding. It was announced that operations were being 
vigorously carried on at the colliery, with a view to a considerable daily 
output of coal by June next, and that the company’s prospects in conse- 
quence of the steady rise in the price of coal, were very encouraging. 


The twenty-third annual meeting of the shareholders of the Pruden- 
tial Assurance was held on the 18th April, at the Albion Tavern, Alders- 
gate Street ; the Rev. James Gilman in thechair. The report, which was 
duly adopted, stated that in the ordinary branch of the business 1,888 
proposals had been accepted, assuring the sum of £270,950, and pro- 
ducing a new annual premium income of £9,639. 17s. 10d. In the 
industrial branch 406,848 new policies were issued representing a net 
avnual premium income of £139,264. 9s. The total premium income was 
£348,975. 15s. 6d., being an increase of £63,267. 19s. 2d. The quin- 
quenpial report showed that there was a sum of £60,000 to be divided 
amongst the share and policy-holders. 

The annual general meeting of the Scottish Provident Institution was 
held on the 27th April, at Edinburgh. The new assurances accepted and 
carried out during last year were 1,324 for £713,045. (of which £3,000 
only re-assured), being an increase of above £100,000 on the previous 
year.. New premiums, £23,243. 10s. 10d., of which £20,992. 9s. 3d. by 
yearly payments, with a further sum of £4,751. 2s. 3d. as the price of 
annuities, The mortality experience continues very favourable, the 
claims, including bonuses, having been £114,070. 1s. There had been 
issued in all 22,445 policies for £10,567,205. 11s., of which 16,146 policies, 
for £7,660,376 18s., were still in force. The total receipts in the year 
amounted to £297,288. 12s. 9d. The realised fund was, on 3ist 
December, £1,902,646. 6s. lld., having increased in the year by 
£137,395. 6s. 1d. 





The annual general court of proprietors of the Canada Company was 
held on the 27th April; Mr. Henry Moore, deputy-governor in the chair. 
The Secretary having read the notice calling the meeting, the chairman 
said they had been told in the report nearly everything the directors 
knew of the affairs of the company. He considered that it was a very 
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gratifying report, and he believed he was correct in calling it a better 
one than had been presented at the same time of the year for many years 
past. There was an increase in the money of £10,751, and at the 
present moment they had an increased amount in hand of £9,569, 
whilst they had received £5,000 more from the 28th of December to 
the present time than in the corresponding period of last year. The 
quantity of land sold and leased had not been so much, as they had 
withheld a large amount of land from sale on account of the introduction 
of railways which would pass through or closely adjoia their properties. 
He believed the quantity so held back was about 183,000 acres. They 
had also withheld some portion of land in the mineral districts, as 
their commissioner had received information, which they believed to 
be reliable, that “there appeared to be no doubt that some well-defined 
and rich veins of gold-bearing rock had been discovered in tolerably 
close proximity to some of the company’s lots in Marmora,” and he 
was informed that some tons of rock had been consigned to him in 
his private capacity to be tested in this country as to his value, 
and should gold be found in paying quantities, the value of their 
adjacent lands must vastly increase. They were not able to present a 
full drainage report, as their surveyor had been obliged to assist in the 
office of Toronto, owing to the severe illness of the chief clerk and land 
salesman. They had obtained an Act granting them drainage powers, 
but he had not at present received a copy of it. He concluded by congratu- 
lating the shareholders on the much improved position of the company, 
and moved the adoption of the report. This was seconded by Sir Robert 
W. Carden, and, after some slight discussion, carried unanimously. 





At the tenth annual meeting of the shareholders in the Rio de Janeiro 
Improvements Company, Limited, held on the 27th April, at the City 
Terminus Hotel, under the presidency of Mr. R. D. Mangles, the report 
of the directors, which stated that after setting aside the sum of £2,100, 
paid under protest as a tax under the general law of the Empire of 
Brazil upon the income of the company, the directors were enabled to 
declare a dividend for the half-year of 17s. 6d. per share, being at the 
rate of 7 per cent. per annum, which would absorb £29,750, and leave 
a balance of £10,031, to be carried forward to the next account, was 
unanimously adopted. 


At the meeting of the Scottish Commercial Insurance Company, at 
Glasgow, on the 27th April, the report showed the gross fire premiums 
received to be £64,502, and the losses 64 per cent. of the net premiums. 


At the annual meeting of the Alliance Life and Fire Assurance Com- 
pany,on the 27th April (Sir Anthony Rothschild in the chair), it was 
stated that new life policies, assuring £212,300, were issued in the past 
year, and that the life assurance and annuity funds amount to £905,016. 
A sum of £167,994 was received in fire premiums, and, after deducting all 
outgoings, there remained a profit of £48,254 (including £7,258 for 
interest) on the account for the year. The aggregate funds of the com- 
pany were stated to be £1,656,709, and the investments are yielding 
interest at an average rate of £4. 10s. 2}d. per cent. per annum. A 
dividend and bonus equal to 10 per cent. on the paid share capital of 
£550,000 were declared for the year 1872. 
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At a meeting on the 26th April of the holders of claims under Captain 
Bedford Pim’s award in the Mosquito Land Securities, it was stated that 
some little difficulty which had formerly existed in connection with the 
settlement of the claims has disappeared, and the committee are taking 
steps to bring the matter to a satisfactory settlement. Resolutions were 
passed, instructing the committee to proceed with such arrangements as 
they may deem fair and equitable, and also thanking the chairman and 
committee and Captain Bedford Pim for the ability and energy with 
which they had acted. 


Ata meeting on the 27th April of the British American Land Com- 
pany, the directors’ report, announcing a dividend of 1l. per share, was 
adopted. 





At a meeting of the Board of the ‘‘ Société du Cable Transatlantique 
Francais ” (Limited), it was resolved to pay the usual interim dividend 
of 2 per cent., free of income tax, on the Ist of May, for the quarter 
ending the 31st of March last. 





The directors’ report of the British Indian Extension Telegraph Com- 
pany (Limited) has been issued, and states that the gross revenue has 
amounted to 61,065/., and the expenses to 12,8271., showing a balance of 
48,2371., which, after the deduction of income tax and interest on deben- 
tures, leaves a net profit of 45,418/. The directors have already paid two 
interim dividends, equivalent to 6 per cent. per annum; and they now 
declare a further dividend of 2 per cent., making a total of 8 per cent. 
for the year, carrying forward 4,218]. to reserve. The debenture debt 
of the company, which at the commencement of the year amounted to 
24,0001.,on account ofthe change of terminus from Galle to Madras, and. 
the purchase of the maintenance ship Agnes, was reduced prior to the 
end of the year to 16,5001. ; a further reduction of 8,000/. has since been 
made by the employment of 4,4001. from the earnings of the year, and 
3,6001. from the surplus capital, leaving a sum of 8,500l. to be paid off 
hereafter. 








The Directors of the Marseilles, Algiers, and Malta Telegraph Com- 
pany (Limited) have issued a satisfactory report. The accounts of the 
company, made up to the 31st December, 1871, show a balance of £9,784, 
which will enable the directors to pay a dividend of 8s. per share, or 
4 per cent. on the capital. Negotiations have been concluded for the 
amalgamation of this company with the Falmouth, British Indian, and 
’ Anglo-Mediterranean Telegraph Companies. 


Battarat Bankinc Company, Limitep.—The fourteenth ordinary 
general meeting was held on 2nd of February last, R. F. Hudson, Esq., 
in the chair. The report stated that for the half-year terminating 31st 
December, 1871, the net profit, after providing for bad and estimated 
doubtful debts, current expenses, and accrued interest on all deposits to 
date, amounts to £4,340. 10s. 4d. This, added to £3,079. 13s. 2d., the 
balance of undivided profits brought forward from the previous half- 
year, makes a total of £7,420. 33s. 6d. The directors recommend that 
the usual dividend be declared, at the rate of 10 per cent. per annum, 
amounting to £3,300. 17s. 9d.; write off bank premises, £87. 3s. Gd. ; 
carry to reserve fund, £1,000; and to profit and loss new account, 
£3,032. 2s. 3d. The directors congratulated the proprietors upon the 
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rogress made by the bank during the past half-year, and hoped, as it 
at been their good fortune on late successive occasions, to carry forward 
a sum nearly equivalent to a 10 per cent. dividend on the incoming half- 
year, to see such a position maintained. After some discussion, the 
motion for the adoption of the reports and balance-sheet was then put 
and carried, and after the usual vote of thanks was passed the meeting 
closed. —— 


At the ordinary half-yearly general mecting of the shareholders in the 
Royal Mail Steam Packet Company, held on the 24th April, at the Cannon 
Street Hotel, under the presidency of Captain Mangles, the report of the 
directors and statement of accounts, which showed a balance at the credit of 
profit and loss account of £48,237. 6s. 1d., and which recommended that 
a dividend of £2. 15s. per share, free of income-tax, together with a 
bonus of £2 per share, to be paid to the shareholders, leaving the sum 
of £6,987 to be carried over to the new account, were unanimously re- 
ceived and adopted. — 


At the meeting on the 24th April, of the Regent’s Canal Company, the 
directors’ report, which was agreed to, stated that the receipts from tolls, 
rents, d&c., during the half-year, produced £36,613, being £717 more than 
in the corresponding period of 1871. The amount at the credit of profit 
and loss is £15,541, and adividend was declared of 8s. 6d. per share, free 
of income-tax, leaving £233 to be carried forward. 


The annual general meeting of the Animal Charcoal Company (Limited) 
was held onthe 24th April. The report showed a balance of £4,001, out 
of which, after appropriating £500 for depreciation of plant, d&c., a divi- 


dend was declared at the rate of 8 per cent. per annum, leaving £941 to be 
carried forward. —— 


At the meeting on the 24th April, of the Mauritius Gas Company, a 


dividend of 4 per cent. was declared for the half-year, making, including 
the previous dividend of 3 per cent.—a total of 7 per cent, for the year. 


At the annual meeting of the Fairbairn Engineering Company (Limited) 
the report and accounts were adopted, and a dividend declared at the rate 
of 10 per cent. per annum. 
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Communications. 
To the Editor of the “ Bankers’ Magazine.” 
A COUNTRY BANKERS’ CLEARING-HOUSE. 


Sir,—I beg to suggest for the consideration of the country bankers of 
England and Wales that they should follow the example of the railway 
companies, and establish a central office or clearing-house in London, 
instead of continuing as at present to employ London bankers as their 
agents. Thus doing their own business for themselves, and dividing the 
cost pro rata amongst those banks actually using the office, they would 
save the large sum, in addition to the actual cost, now paid yearly to 
the London bankers as their profit. What this may amount to it is of 
course impossible to say with certainty, but I believe it would be found 
that the country bankers pay yearly to their different agents for commis- 
sion a sum amounting in the aggregate to not less than £100,000. 
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Concentrate all this business in an office working at cost price, and the 
amount saved yearly must be very great. Rent, taxes, salaries, and sta- 
tionery would be all that would have to be provided for, and though a 
large office at a high rent and anumerous staff would be required, I 
should say that a sum of from £20,000 to £30,000 a year would be ample 
for everything. 

Assuming these figures to be correct, the country banks by the adoption 
of this plan would save in commission alone £70,000 a year, or seven- 
tenths of the amount they now pay. In other words, a bank now paying 
£100 a-year would then pay £30, or a bank paying £1,000 would then 
pay £300. 

In another way, also, considerable pecuniary benefit would follow the 
adoption of this plan. 

All country banks do a large business in buying and selling shares, stocks, 
&c., for their customers, employing for this purpose a London broker. If 
this central office or clearing-house were established all such orders 
would be sent through it. Hardly a day would pass, in all probability, 
in which orders for purchase and sales of the same stocks would not come 
to hand. Insuch cases the “ turn of the market,” or difference between 
the buying and selling price, would be secured to the banks instead of 
now going into the pockets of the broker. Considering the magnitude of 
Stock Exchange transactions this would naturally represent a very large 
yearly sum. 

Another advantage of adopting this plan would be, that it would enable 
the ordinary country banker to compete on fairer terms with those banks 
having head-offices in London and branches in the provinces. These banks, 
paying no commission‘to London agents, can afford to work on cheaper 
terms than their neighbours. | 

Such banks have of late considerably increased. Formerly there was 
only one, the London and County Bank, which has now 146 branches. At 
this time, in addition to this, there are six other banks having head-offices 
in London, with 211 branches, and the tendency seems to be to increase 
in this direction. 

The London banks themselves also compete on advantageous terms with 
the country banks both for deposits and discounts, and it is to enable the 
country banks to hold their own against the competition of London banks, 
and also of those banks having head-offices in London, in fact, to secure 
them “a fair field and no favour,” that I bring forward this proposal. 

Other advantages might be suggested, and would doubtless soon follow 
the establishment of such an office, which I have not space to enter 
upon here. 

I have given the matter much consideration, and have prepared a plan, 
whereby the advantages I have endeavoured to sketch out in this letter 
might be secured to the country banks, without any greater risk of publi- 
city, or of any one bank getting to know the affairs of any other bank, 
through their connexicn with such an office, than is incurred now under 
the present system. 

I have submitted the proposal to many gentlemen connected with 
banking, from some of whom holding leading positions I have received 
letters approving the idea, while they intimate that there might probably 
be some difficulty in carrying it into effect, owing to local jealousies, the 
indisposition of banks to move out of an accustomed path or to sever the 
connexion with their London agents. As for the first two objections, I 
have no doubt they would have a great amount of strength, but if the 
idea is sound, it ought to outweigh them. The last might perhaps pre- 
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sent more difficulty in some cases, but once get the establishment in suc 
cessful working, and at a great diminution of cost, and I think that those 
banks who would decline to join it in the first instance, for this reason, 
would soon find that in their own interest they could‘not keep back ; if 
they did, their competitors would have too great an advantage over them. 

This plan is, I believe, capable of being extended to all country banks 
in this kingdom, but as it might for various reasons be difficult to start 
such a scheme for both private and joint-stock banks combined, it might 
first be confined to joint-stock banks alone. Should they consider it feas- 
ible, communications might then be entered into with the leading private 
banks, and if they were inclined to take the matter up, a committee might 
be formed on each side—for both private and joint stock banks—who 
could settle the terms on which banks should enter the association. 

The more banks that joined, of course, the cheaper such an establishment 
could be worked ; but if only the joint-stock banks were to start it, I 
believe they would soon save one-half, at least, of what they now pay for 
commission, whilst they would also derive benefit from the association in 
the other ways I have mentioned. 

It is, therefore, with the object of getting the matter thoroughly discussed 
that I now address myself to the country bankers through your columns. 
IT am ready to answer any criticisms either as to the principle or the de- 
tails of my scheme, which would, I am persuaded, if adopted, be found 
beneficial alike to bankers and their customers. 

If the idea commends itself to country bankers, I would suggest that a 
meeting to discuss it should be held, which I should be prepared to attend, 
- to submit all the details which I have prepared for the working of the 
scheme, 

Meanwhile I beg to subscribe myself, 
Your obedient Servant, 


A Bank Manacer. 





THE CRASHING OF THE OLD GOVERNMENT BOMBAY BANK. 


Sr1r,—Commercial history contains no more scandalous chapter than 
that which chronicles the decline and fall of the Old Government Bank 
of Bombay. The facts are established beyond dispute by the evidence 
taken and the report published by the commissioners appointed to inquire 
into the subject. 

Started in 1840 under government auspices and an act of the legislature, 
the Bombay Bank, like those of the sister presidencies, ran a prudent 
and prosperous career till the year 1864, from which date it squandered 
away in arace of ruin unparalleled the whole of its immense capital— 
two millions sterling—in the incredibly short space of twenty months, 
thereby inflicting ruin and misery on hundreds of helpless, innocent 
shareholders, reducing from affluence to want the meritorious time-expired 
soldier and civilian who had invested their modest savings in what was 
universally deemed an investment safe as the government funds, dissipat- 
ing to the winds the savings on which widows and orphans were dependent 
through their trustees having purchased the bank shares for their securities, 
and overthrowing native and other charities whose funds were in the 
same position. 

_ The whole public regarded the Government Bank of Bombay just as 
is the case with respect to the government banks of the other presidencies 
—as an institution not only beyond suspicion but of unquestionable and 
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perfect safety. This, not because the government were partners and 
themselves held a large stake as shareholders in the bank, or from any 
idea that the government was responsible for and would make good all 
losses under any circumstances, but because the government had by the 
bank charter a wise and large control over its working, could at any time 
call for and insist upon the production of any information or papers, 
and nominated three out of the nine directors chosen from its own 
servants of the highest rank and removeable only at the government’s 
will and pleasure. 

The bank was the only one of issue in the presidency, and the govern- 
ment connection was so close with it that the public took it for granted 
—and for four and twenty years were justified in their belief—that the 
government, represented in the bank as it was by its own directors, 
could at all times exercise through them an intelligent, anxious, scrutinous 
supervision, and that these official directors would, whenever any ques- 
tionable innovation or dangerous practice was sought to be introduced, 
at once report the matter to the government in order that it might be 
checked and immediately prevented. 

How, then, with such a power of control on the part of the government, 
it may well be asked, was it possible to accomplish so vast a ruin in so 
brief a time? The answer must be looked for in the s of the 
commissioners’ report, their minutes of evidence and appendices ; and 
though few will care to seek it there, there it stands recorded beyond 
any possibility of refutation that this vast calamity and grave public 
scandal could never have occurred but for the culpable laches and supineness 
chiefly on the part of the Bombay government, but partly also on the 
part of the government of India and the home government in London. 
Let us make this clear. 

The bank charter of 1840 restricted the bank business within safe and 
prudent limits, and had it not been altered in that respect, there would 
have been no scope for the introduction of the practices which ruined 
the bank and squandered a couple of millions in twenty months. 

In 1860 the government of India determined to deprive the Government 
Bank of its power of issuing notes, and to establish a paper currency of 
itsown. Asa compensation for the lossthe bank would sustain by this 
change, the government determined to entrust the bank with the manage- 
ment of the general treasuries and pay office, with their respective cash 
balances. A new act was deemed desirable for this purpose but for this 
purpose only. Itisclear that the new act ought to have introduced no 
changes other than such as were indispensable for this object. Indeed, the 
directors’ instructions to their solicitors were to prepare an act “assimilat- 
ing it asclolely as possible to that of Bengal.” So far,however, was this from 
being done, that the new draft contained an entirely new power, enabling 
the bank to -lend its capital on the security of shares in any public 
company. The Bengal Bank Act, to which the new act was to have been 
“ assimilated,’’contained no similar clause, while it was the widest possible 
departure from the provisions of the old Bombay Bank Act, which 
prohibited any advance on bank shares or any certificate of shares. True, 
the original draft of the new act contained a provision that the public 
companies on whose shares advances might be made, must be companies 
holding a government guarantee for the payment of dividends or interest. 
But these words came to be struck out, and not only was the power to 
lend money to any public company left perfectly naked, but no provision 
was made for seeing that all the calls were paid up before advances were 
made, or prohibiting advances on the premia of shares, The old act prohi- 
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bited the discount of negociable securities, unless two persons, or 
unconnected firms, were bound by such security. The new act permitted 
the discount of any negociable securities, so that the discount of a promissory 
note signed by only one person was lawful. The old act allowed 
advances to be made only on goods of an imperishable nature ; the new act 
on goods of any kind. The old act prohibited advancing money to any 
one firm of more than £30,000, or for more than three months. The new 
act contained no such restrictions. The old act forbade overdrawing of 
accounts. The new act was silent on this point. A schedule in the new 
act containing the bye-laws under which the bank was to carry on its 
operations was struck out, but a clause inserted which provided that the 
bank should pass its own bye-laws, to be sanctioned by the government. 
None such were framed till after the ruin of the bank was accomplished, 
and even then the sanction of government to them was never applied for. 

But for these new clauses, powers, and omissions, what occurred shortly 
after the passing of the new act never could have occurred. The assets of 
the bank would have been safe and whole at this day. Such powers were 
in no way required by the purposes for which the act was framed, or to 
carry out the changes of business consequent on the bank’s deprivation of 
note issue and its new duties in the management of the government treasury 
and cash balances. 

It may be all very well for the government to argue that as a partner 
it is not responsible for the malpractices of even its own directors, under 
the powers conferred on them by the new act, and that all partners in the 
same boat must float or sink together. That is a separate question ; but 
the present point, with which we are alone now concerned, is the far 
wider one—whether the government, however neglectful it might choose to 
be in the protection of its own interests, was not bound, as a government, 
to take all possible care that the terms of the old act, under which tho 
public had subscribed its capital, should not be unnecessarily altered to the 
detriment of those who had invested in the institution on its faith, and who 
had a perfect right to say “Nonhecin fadera venimus.”’ In this respect the 
government had a far higher obligation than that of mere partners in the 
concern ; it was its bounden duty, as a government, to protect the public, 
and whatever the legal aspect of the case may be, the government have 
incurred the gravest moral responsibility for the scandal and the ruin 
which have ensued, unless they can show that there was on their part no 
carelessness, no indifference, or supineness through which these fatal 
clauses, and especially that which sanctioned advances on the shares of 
any public company, crept into the draft bill and became law. 

It was through these fatal facilities that the bank was ruined. Such 
was the madness and fury of speculation at Bombay during the year 1864 
that 118 new companies—mostly mere bubbles—were floated, and the shares 
of the well known Back Bay Reclamation scheme, issued at £500, were 
sold for £35,000 before a stone was thrown into the sea, The Bombay 
Bank advanced upon the premia of these shares to the extent of £2,000 a 
share! This is but one sample of the character of the bank’s transactions 
taken from the Blue Books. 

The evidence taken by the commissioners conclusively convicts the 
Bombay government of the grossest carelessness in allowing the clause 
under which alone so monstrous a thing was possible to slip into the bill 
and be passed into law. Though the commissioners’ report in specifying the 
causes of the bank’s ruin places this new act (of 1863) first on the list, it 
is silent as to the degree of responsibility, if any, which attaches to the 
Bombay and India governments for allowing the act to become law. If the 
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government be responsible, then let the responsibility, as well as their share 
of the blame and shame, be apportioned, fixed, and declared. Whether 
those who have been ruined by the fall of the bank have any equitable or 
legal claims; whether the government is strong enough to hold them at 
arm’s length and to turn a deaf ear to their prayers ; whether it is sufficient 
answer to say that the Ryot cannot be called upon to pay for the miscon- 
duet of the bank directors—there is, we believe, the strongest parlia- 
mentary case for relieving and compensating the shareholders forthe ruin 
which has fallen upon them through the supineness and negligence of the 
government in investing the bank with fatal powers in the first instance, 
and not checking and bringing it short up in its career of unparalleled 
mismanagement, as soon as it became clear. How closely the government 
is implicated will be established in your next issue.—I am, &ec. 


SLEUTH. 





BANKING IN AUSTRALIA. 
Melbourne, March, 1872. 


S1r,—Two or three colonial banks have held their half-yearly meetings 
during the past few weeks. It is both gratifying and significant that each 
and all of them are in positions to submit exceedingly favourable 
statements. This is particulary noticeable in the case of the National, and 
Commercial, both of them so purely colonial that their prosperity is 
regarded by the entire community with unbounded satisfaction. Both 
of these institutions deserve the public support, and we believe they are 
only just entering on careers of success and usefulness that will redound 
to the honour of colonial bankers, as well as the enrichment of share- 
holders. 

The recent published returns bear evidence of a substantial increase in 
all departments of banking business, especially in deposits. So marked is 
the improvement under the head deposits, that our daily papers, the 
** Argus,” the “ Age,’”’ and a well conducted provincial paper, the “ Star,’’ 
have written able leading articles on this important subject. For years 
past we recommended the abolition of interest,and a reduction in discount, 
and we think our bankers could now with perfect safety inaugurate this 
system, which would be justly regarded as a great boon by the com- 
mercial classes. 

It will occasion no little surprise for your readers to be informed that 
the National Bank of Australasia has again changed its general manager. 
This was a most serious step, and it excited feelings of wide-spread 
indignation. Wedo not remember any other banking subject in the 
history of the Colony which evoked so much controversy. The board of 
directors, at all events a small majority of them,removed Mr. E. M. Young 
from his office, without supplying any explanation to the shareholders, in 
fact they positively refused to give a reason for subjecting their principal 
officer to such cruel persecution. Mr. Young, in a proper and b2coming 
manner, resented this harsh treatment, and appealed on broad and 
equitable grounds to the shareholders. <A special meeting was held. It 
was evident from the manifestations of applause that greeted Mr. Young, 
that although a few of the directors were hestile to him, the large majority 
of the proprietors were prepared to re-instdte and maintain him in his high 
office. Mr. Young, however, with a magnanimity worthy of all praise, 
preferred to endure his painful position than to create discord between the 
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directors and shareholders. The directors rescinded their resolution 
removing Mr. Young from the management, and they also explained that 
they acted in so arbitrary a manner simply on account of there being no 
probability of the board and Mr. Young working in harmony. The 
shareholders did not approve of the board’s conduct, and appeared anxious 
to ascertain how they could reconcile it with all that went before. The 
principles Mr. Young recommended, as a tried and able banker, the board 
to adopt in the management of the bank were now coming to a successful 
termination. Mr. Young placed his resignation in the hands of the 
directors, receiving an ample honorarium as a retiring allowance. It 
may be interesting to remark, that Mr. Young’s connection with the 
National dates from the beginning of its career, and he has seen it 
through many severe trials, and has recently, through incessant labours, 
and increasing watchfulness, conducted it to a sound position. Mr. Young’s 
farewell letter to the shareholders puts the case very forcibly, he says :-— 
“In agreeing to this arrangement I felt, under the circumstances, that 
it would be undignified on my part, as it was contrary to my desire, 
to force my services upon the institution. 

** My resignation has been accepted by the board in terms of the 
arrangement agreed upon prior to the proceedings of the meeting, 
and it now only remains for me to sincerely thank the shareholders 
signing the requisition for the meeting, and those who assisted me so 
freely with their advice at the various stages of the proceedings. It is no 
small satisfaction to me that I leave the business of the bank in a high 
state of prosperity, my mission to Victoria, when I resigned the 
Management in Adelaide, and accepted the responsibilities of the general 
management, being effectually accomplished.” 

The dignified manner in which Mr. Young has conducted himself, all 
through these painful proceedings, has won for him the sympathy and 
admiration of the entire community, and we trust his sterling character, 
and splendid abilities, will soon gain for him the management of an 
institution worthy of such rare qualifications. 

His successor as general manager of the National is Mr. F. G. Smith, 
for some years past inspector of the bank of South Australia, in Adelaide, 
than whom there is not a more sagacious and successful banker in the 
Australian Colonies. 

I am, Sir, 
Yours truly, 
COLLINS STREET. 





CHEQUES PAYABLE TO ORDER. 


April 15th, 1872. 
Sm,—May I beg the favour of your opinion on the following point :— 
Is it the duty of a banker to pay cheques made payable to A, or order, 
on demand, without the endorsement of the payee, provided the cheques 
are presented by the payee, or by some one representing himself to be 
the payee ? 
Yours, 
SUBSCRIBER. 
[We think the |banker should not pay without the endorsement of 
the payee. ] 
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STOPPED CHEQUES. 


Srr,—Will you kindly favour me with your opinion on the following 
case :— 

I have an account at a bank in this colony, on which I am in the habit 
of drawing cheques. One of these, after issue, was lost by the holder, and 
at his request [ gave an order to the manager tostop its payment. In 
acknowledging receipt of the order, the manager disclaimed liability in 
case of accidental payment, but promised to use diligence to stop it. Some 
months afterwards the cheque was presented, and inadvertently paid, 
Does the drawer’s order to stop the cheque make the bank liable in event 
of payment, or does the disclaimer of the bank, as in the above case, 
relieve it of liability ? 

I have, without success, searched banking ‘authorities at my command 
for cases beariug on the above, and will be obliged if you can cite any, 


A SuBScCRIBER. 


[We do not think the disclaimer of the bank relieves it from the 
responsibility of paying a cheque that has been “ stopped.’ ] 





CREDIT OF ACCOUNT CURRENT. 


Sir,—lt is stated to be the custom of some bankers, when a payment 
is made to the credit of an account current, for them to give an unstam 
receipt for the sum paid in; and this is done, notwithstanding that the 
account is an overdrawn one. 

Now, Sir, without wishing to raise the question how far it is desirable 
or necessary that a banker should give receipts of this kind, I should 
be glad to know, in the case of an overdrawn account, whether an un- 
stamped receipt is legal, or whether it requires to be stamped with a 
penny stamp. 

The custom is defended on the ground that the receipt so given is an 
‘© accountable receipt,’ and as such is not liable to stamp duty. But it 
appears to me that we are to understand the term “accountable receipt ”’ 
to mean a receipt for money which is held by the banker at the disposal 
of the person depositing the same, and which the banker must repay, 
or a like sum, when called upon ; -whereas,in the case of an overdrawn 
account, the receipt is intended to prove that so much money as it re- 
presents has been paid in reduction of a debt owing to the banker. 

The two receipts are so dissimilar that they can hardly both lay claim, 
as “accountable receipts,’ to exemption from stamp duty. I should be 
much obliged by your opinion being given in the next issue of your 
valuable magazine. 

Iam, d&c., 
CrrTizEn. 
April 11th, 1872. 


[The clause of the Act of Parliament which exempts from stamp 
duty the receipts referred to, is as follows :— 

“ Receipt given for money deposited in any bank or with any banker, to 
be accounted for and expressed to be received of the person to whom 
the same is to be accounted for,”’ 








442 Baltimore and Potomac Railway. 


Whether such a receipt be in discharge of an existing debt, and so 
liable to duty, must depend on the nature of the account, of which the 
banker can alone be the judge. ] 





CHEQUE FOR WHICH THE DRAWER HAS NOT PROVIDED. 


S1r,—A country banker receives through the Clearing House, on the 
5th of the month, a cheque for £50, for which the drawer has not 
provided; can the said country banker legally hold the cheque till 
the 6th,-or is he obliged to return it on the day he receives it? 

J. T. 
We do not think he can with safety retain the cheque until the 
following day.] 


»— 
> 





BALTIMORE AND POTOMAC RAILWAY. 


Messrs. Jay Cooxz, M‘Curzocn anp Co. are authorised to 
receive subscriptions for the issue of 3,000,000 dollars gold Six per 
Cent. First Mortgage Sinking Fund Bonds of the Baltimore and 
Potomac Railroad Company, in 3,000 bonds of 1,000 dollars each, 
principal and interest payable in gold at Baltimore, free from all 
taxes now or hereafter imposed thereon by the laws of the State of 
Maryland for State purposes, or of the United States, which the 
said company is, or may be required, to retain therefrom, the said 
company agreeing to pay the same. ‘The interest coupons (at the 
option of the helder) also payable in London, at the rate of 4s. per 
dollar at the banking-house of Jay Cooke, M‘Culloch, and Co. It 
must be borne in mind that these bonds are main line bonds, and 
are guaranteed jointly and severally by the Pennsylvania Railroad 
Company and the Northern Central Railway Company. Principal 

ayable on the 1st April, 1911; interest at }6 per cent. per annum 

om 1st April, 1872, payable half-yearly on the Ist April. The 
issue price is 814 per cent., at 4s. 6d. per dollar (£183. 7s. 6d. per 
bond of 1,000 dollars), payable on application £20, on allotment £30, 
on 27th May £65, on 25th June £68. 7s. 6d. (£183. 7s. 6d.) per bond 
of 1,000 dollars. Payments may be made in full at Bank of 
England rate. The Baltimore and Potomac Railroad extends from 
the depot of the Northern Central Railway Company, in the city 
of Baltimore, to the city of Washington, and to the south bank of 
the Potomac River; also from the junction south of Baltimore to 
the Potomac River at Pope’s Creek, a total distance of 91 miles. 
At Baltimore a connection with the Northern Central Railway 
makes the line a continuous railway between the South, Washington, 
Erie, and Canada, and by the Northern Central Railway at Harris- 
burg, a connection is secured with the system of the Pennsylvania 
Railroad Company. ‘The prospectus states that— The present 
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issue of 3,000,000 dollars is a first mortgage on all the railroad and 
railroads, real and personal estate, property, premises, hereditaments 
and appurtenances of the company in the district of Columbia and 
the State of Maryland, from the line where the western boundary 
line of the city of Baltimore intersects, to its terminus on the 
Potomac River at or near Pope’s Creek, in the State of Maryland, 
and from the junction of the lateral branch of the railroad to Wash- 
ington City, including the viaduct over the Potomac River (known 
as Long Bridge), at the city of Washington. The payment of 
principal and interest is further secured by the joint and several 
guarantees of the Pennsylvania Railroad Company and the 
Northern Central Railway Company, which guarantees are endorsed 
upon the bonds; the interest being made payable in London by 
virtue of joint resolutions passed by the three companies. The 
capital stock of the Pennsylvania Railroad Company is about 
39,000,000 dollars, and that of the Northern Central about 
5,000,000 dollars; the former is, as is well known, one of the 
richest and most powerful corporations in the United States, and 
the credit of both companies is of the highest character. A sinking 
fund is provided by a resolution of the company of 1 per cent. on 
the amount of said bonds outstanding at the end of each year, com- 
mencing from and after seven years from the date of the mortgage. 
Taking into consideration the ultimate redemption at par in gold 
the deferred instalments of the present issue price, and the accrued 
interest on the bonds, the investment will yield an approximate 
interest of 7 per cent. per annum.” The security offered appears 
in every shape favourable and satisfactory, and no doubt the money 
will be readily subscribed. 


»— 
> 





EAST LONDON RAILWAY. 


WaeEn violent fluctuations occur in foreign or miscellaneous secu- 
rities, it is encouraging to fall back upon those of our English 
railways, which present unquestioned stability, and show a return 
which will be fully sustained by the progress of the undertaking. 
This may be fairly considered the position in the case of the East 
London Railway, the directors inviting applications for £400,000 
five per cent. preference stock at the price of 72}, terms ensuring 
about 6% per cent. to the applicant. ‘The stock is a perpetual pre- 
ference, ranking next after the debenture capital of £566,600 for 
dividend out of the profits of each year. The subscription is 
adapted to the convenience of investors, the instalments being 
spread over several months. The payment on application is 10 per 
cent., on allotment 20, on the 16th of June and July 15 each, and 
on the 15th of August the balance of 12}. The ordinary capital 
of £1,400,000 has been raised and expended upon the line, and 
before any interest can be paid on this stock the preference charges 
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must be paid in full. The debenture capital is £566,600, of which 
£466,600 has been subscribed. These two amounts, and the 
present issue, form the whole capital of the company, so that 
should the railway prove less remunerative than is reasonably 
expected, if would appear that the debenture and preference interest 
is absolutely safe. It is scarcely necessary to allude to the fact 
that the third section is being completed with the debenture capital 
raised a short time since, and that the 6 per cent. stock then issued 
at 100, is now quoted in the Stock Exchange official list at 115 to 
118. This shows a rapidly growing estimation of the prospects of 
the line, which may reasonably be expected to continue. The esti- 
mated traffic receipts are apparently of the most moderate 
character. The directors have the advantage of being able to 
guide their views by the experience of other metropolitan lines, 
and by the results obtained on the two completed sections of 
their own. A careful calculation of what was earned per mile in 
their early years by the North London, the Metropolitan, and 
the Metropolitan District lines, leads the directors to expect a 
revenue of £200,000 a year, or a net revenue of about half 
that amount, which would show a sum, after meeting debenture 
charges, three times as large as that required to provide the 
preference interest. Under these circumstances it is presumed that 
the amount will be subscribed in a very short period, and that a 
premium will speedily accrue to so safe a security. 


a2 
> 





TENDERS FOR BILLS ON INDIA. 


The tenders for £600,000 in bills on India were received on the 3rd 
April at the Bank of England, when the amounts allotted were—to 
Calcutta £361,500 ; to Bombay £200,000; and to Madras £38,500. The 
minimum price was fixed as before, at 1s. 11d. on all the Presidencies. 
Tenders on Calcutta and Madras at 1s. 11d. will receive about 25 per 
cent., on Bombay at that price about 20 per cent., and those above iu 
full. These results show a slight increase in the demand for means of 
remittance to the East. Tenders for £600,000 in bills were also received 
ov the 17th inst., when the amounts allotted were—to Calcutta £392,400 ; 
to Bombay, £200,000 ; and to Madras, £7,6000. The minimum price was 
fixed, as before, at 1s. 11d. on all the Presidencies, and tenders on Calcutta 
and Madras at 1s. 11}d., will receive about 76 per cent. ; on Bombay, at 
that price, about 50 per cent., and above in full. These results show a 
considerable diminution in the demand for remittance to the East. 


— 
~ 





THE BOARD OF TRADE RETURNS. 


The returns for the past month do not follow up the striking advance 
shown in the January and February returns over those of last year. On 
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the contrary, compared with those of March, 1871, they show a fractional 
falling off, the diminution in the declared value of our exportations being 
£109,032, or 4 per cent. March last year was, however,a month of extra- 
ordinary activity, and, in comparison with the preceding year, the present 
total exhibits an augmentation of 15 per cent. It appears at the same 
time, that the general trade of the country is still increasing at a rapid 
ratio, and that the cause of the figures for the past month not presenting 
an advance upon those of last year consists mainly in a great falling off in 
the German demand for cotton, linen, and woollen yarns. The iron trade 
and the trade in woollen manufactures have remained particularly buoyant. 
The articles that figure for a decrease are—cotton yarn, 16 per cent. in 
value and 22 per cent in quantity ; cotton manufactures, 1} per cent. in 
value, and 10 per cent. in quantity; earthenware, 6 per cent.; haber- 
dashery, 5 per cent. ; linen yarn, 43 per cent. ; linen manufactures, 2 per 
cent, ; silk manufactures, } per cent.; and woollen yarn, 18 per cent. The 
articles on the favourable side are alkali, 34 per cent. ; coal, 41 per cent. ; 
hardware, 10 per cent.; iron and steel, 13 per cent.; machinery, 16 per 
cent.; and woollen goods, 16 per cent. With regard tothe importations 
of the month, it appears that the arrivals of wheat were 2,777,964 cwts., 
valued at £1,617,951, against 2,628,686 cwt., valued at £1,529,298 in 
March, 1871, while of other grain the value imported was £1,561,787 
against £826,061. Of cotton, the arrivals were 1,206,155 cwt., valued at 
£5,265,648 against 1,549,999 cwt., valued at £5,351,168. The total de- 
clared value of our exportations during the first quarter of the present year 
has been £57,175,364, showing an increase of 23 per cent. on the corre- 
Ry period of 1871, and of 25per cent. on the corresponding period 
0 ; 





BANKING AND FINANCIAL MOVEMENTS. 


The dividend of the Crédit Général Ottoman for 1870-1871, falling due 
30th April, 1872, was fixed by the general meeting at 162} piastres. The 
coupons will be paid in London at the rate of £1 9s. 6d. per share, at the 
counting-house of Messrs. B. Tubini and Co., Threadneedle-street. 


A new Bank is about to be established in Italy, under the designation 
of “The General Bank of Southern Italy,’’ with a capital of 5,000,000 lire, 
or £200,000 sterling. Its principal office is to be at Bari, on the Adriatic, 
with branches at Trieste and Brindisi. It is established by a combina- 
tion, the chief members of which are the Bank of Turin, the Union Bank 
of Vienna, and the Austro-Italian Bank, with the addition of two or 
three financial houses at Florence and Bari. 


The annual general meeting of the Bank of Adelaide was held at 
Adelaide on the 21st of February. The report showed a net profit for the 
year of £19,611, out of which a dividend at the rate of 3s. 6d. per share 
had been already paid, absorbing £8,750, and a further distribution of 
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3s. 6d. per share is proposed, making 7s. per share, or at the rate of 8} 
per cent. per annum, leaving a balance of £2,111 to be carried to the 
reserve fund, making it £24,634. 


Honekone anp SHaneHar Banxine Corporation.—The thirteenth 
report presented to the shareholders at Hongkong on the 15th February, 
gives the net profits of half-year ending December last, including $31,331 ,04 
brought forward, as amounting to $399,577.92, of which, after taking out 
rebate on bills not yet due, and remuneration to directors, there remains 
for appropriation $388,340.18. From this sum the directors recommend a 
dividend of $7°50 per share on the paid-up shares, and of $6 per share on 
the new shares, being equivalent to 6 per cent. for the half-year ; this will 
absorb $270,000, and, of the balance, the directors propose carrying 
$100,000 to the reserve fund (thus raising it to $1,000,000), and $18,340.18 
to the credit of new profit and loss account. The proprietors are con- 
gratulated on the continued prosperity of the bank at all points. The 
fifth and last call of $25 per share on the new shares will fal] due on the 
1st July next. 


At the half-yearly meeting of the Bank of Victoria at Melbourne on the 
6th of February, a dividend at the rate of 10 per cent. was declared, and 
£5,000 was placed to the credit of bank premises account, leaving £10,900 
to be carried forward. 


A Very favourable meeting of the Standard Bank of British South 
Africa was held on the 26th April, when the report and accounts were 
adopted. The full proceedings will be published next month. 





MONTHLY CHRONOLOGY. 


April 1, An issue of New Zealand £1,000,000 5 per cent. debenture 
bonds announced, 

1. Her Majesty the Queen is on a visit to her relatives at Baden-Baden. 

1. Great earthquakes in California, and much loss of life and property. 

2. Mr. Disraeli makes a great political speech at Manchester. 

4. The Bank minimum discount raised from 3 to 3} per cent, 

7. The Queen returns to England. 

8. Great earthquake reported from Antioch ; 1,500 persons killed. 

10. Passport system abrogated in France. 

11, Bank minimum discount rate raised from 3} to 4. 

18. A new Russian Loan of £15,000,000 closed to-day at 1} to 1} 
premium, the subscription being tenfold the amount wanted. 

18. Denials given to rumours of complications between France and 
Germany. 

19. Issue of £1,000,000 6 per cent. bonds of the United States Mort- 
gage Company, at 95. 

19. A Turkish Loan of £10,000,000 announced at 11 per cent., and 
taken,—mostly abroad. 

26. The Carlist rising in Spain continues, extends, and gives uneasiness: 
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Monetary Intelligence. 


MONETARY REVIEW FOR THE MONTH OF APRIL. 


Tue Bank Directors have raised the rate of discount twice, viz., 
on the 4th and 11th instant. On the first occasion it went from 3 to 3} 
per cent., and on the second to 3} to 4 per cent. It was feared at one 
moment that the rate would go higher. This rise has, however, been quite 
sufficient to arrest the efflux of bullion; and the distribution of various 
dividends, with expected arrivals from abroad, are once more favourably 
influencing the general state of the money market. 

After general flatness in prices there has again been much activity in 
stocks and shares. All the foreign have advanced, most notably those of 
the Spanish American States. Consols have likewise gradually crept up 
through purchaseson banking account. Turkish, Egyptian, and Russian 
have been in request; further, the scrips of the new Russian and Peru- 
vian loans. Within the last week a partial reaction has set in, because in 
some cases prices have been carried beyond their natural limits. An ex- 
cess of speculation invariably produces a movement in the contrary direc- 
tion, and this has been the case in the foreign department. 

English railways have been remarkably well supported in their quota- 
tions. Midland, Caledonian, North Western, Lancashire and Yorkshire, 
have improved, the traffic receipts exhibiting considerable progress. 
With fine weather, the steady development of trade, and comparatively 
low terms for money, this class of negotiable property must sustain ad- 
vanced prices. The Canadian descriptions have at thesame time gone up, 
owing to the increase of revenue and favourable prospects for the future. 

Banking and miscellaneous shares have been largely dealt in. Banking 
shares have been influenced by the dearer terms for money, quotations 
exhibiting a general rise. 

There has been more activity in the produce markets. Metals main- 
tain high quotations. 





STATE OF TRADE. 


The state of trade throughout the country has received a slight check, 
owing to advance of the official minimum at the Bank. The improved 
condition of the weather will, however, lead to a fresh development of 
business engagements. 


ys 
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NOTICES TO CORRESPONDENTS. 


We havearranged in futurétoissue a Double Number in February and August, instead of, as 
formerly,in May and November. This has been rendered necessary by the great increase of 
the meetings of the Banks and Discount Companies, which will be alwa; 
in — of the Bankers’ Magazine. Correspondents will please fo: i 
tions addressed to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs: 
Waterlow and Sons, London Wall. 








Bank-notes to order 
and receipts payable 
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BANK OF FRANCE. 
DEBTOR. 
March 28, | April 11. April 18. April 25. 
| 
4 | 
Vapitalof the Bank oe » 00,000 0| 183,660,000 0° 
apita nk .. | 19 182,500 0 $2, 0 
Profits in addition to | anne 0 =e °| v0, or 
Lr (Art. Hy Law | 
of June 9, 185 see 7,532,690 8 7,536,924 28 
noscrve B18) aaiz | 7-518,048 98 7,528,005 “ 1532, 536, 
anditsbranches ... 22,105,750 14 4| 22,105,750 14 22,105,750 14 
Reserve of landed pro- — A arsaee-tit fa | gis Py 
perty one eee ove 4,000,000 0) 4,000, 4,000,000 0 4,000,000 0 
Special Reserve — oe 24,364,209 97 | an see'a0e A+ 24,384,209 97 24,364,209 97 
Notes in circulation ... 2,372,864,410 0 | 2,380,713,925 * 2,389, 821,255 0 | 2,361, 006,360 0 
| 


at sight ove 








| 9,345,558 36 



































Gentinackenh an 9,332,864 11 8,065,064 91 8,572,620 95 
rent, creditor... ... | 134,791,081 03 | 147,934,228 93| 141,058,804 60| 152,628,616 66 
Current accounts, Paris 220,304,334 68) 193,402,257 58 | 200,645,315 17| 217,900,388 90 
Do. branch banks ...| 33,632,986 0} 23,922,028 0| 28,202,479 0| 29,806,756 0 
—_—- —— aiy 2,556,701 0] 2,338,334 0 2,120,690 0 2,029,471 0 
L unts and sun 
_ ae 15,615,620 42| 17,688,615 15| 19,478,996 01) 21,144,361 17 
e counte e as 
a months rms 6,088,254 93 6,088,254 93 6,088,254 93 6,088,254 93 
eserve or even 
lessee on prolonged bills 14,000,000 0, 14,000,000 0} 14,000,900 0} 14,000,000 0 
ears 0 securities } 
transfered or deposited 3,700,761 72,  5,436.286 34; 4,683,609 98) 151,786 84 
Bills not disposable 2,981,137 31| 6,417,650 36 1,529,128 “6 1,604,524 42 
Sundries... ... .. 36,833,224 85| 38,975,584 66| 34,897,167 91 907,242 52 
Total ... _... |3,093,249,960 99 | 3,090,480,815 90 | 3,092,373,909 26 \3,083, 307,257 48 
OREDITOR. 
March. 29. April 11. April 18, | April 25. 
| 
F. CG ¥. c.| ¥. c. ¥. c. 
Cash in hand and in 
o branch .. aie 678,391,953 51| 693,127,640 66 | 699,053,331 57| 702,266,486 12 
ommercia: ver- i 
© due se 347,971 59 2,331,037 12! 387,954 57 326,735 80 
ommercia. lls dis- 
a Fan F  caagy 279,652,079 76| 290,292,755 41| 296,805,999 14| 300,958,433 37 
io. prolon; yy law... = pies ft on 
—— a biti, 1,328,312,500 0 | i,328,312,600 0 he ,328,312,500 0 | 1,328,312,600 0 
ommercia. 
a branch “ opoait 341,722,517 0} 340,875,738 0| 340,185,746 0| 327,998,098 0 
vances 
ofbullion ... 14,197,700 0| 19,094,200 0 23,853,000 0| 24,337,200 0 
~ in branch banks | 2,187,400 0 2,252,800 0 2,558,700 0} 2,517,000 0 
o. in French public | 
securities ... +» | 15,788,100 0| 16,207,700 0| 16,330,000 : 16,290,000 9 
~ by ee -| 8,637,850 0 8,617,750 0 8,625,450 0 8,664,550 0 
0. on railway shares | 
and debentures ...| 21,164,000 0) 20,629,500 0, 20,463,000 0} 20,366,300 0 
9 tet ate. 16,350,800 0| 16,073,800 0! 16,016,500 0| 15,987,400 0 
Oo. on Ur t Foncier | 
a = 1,144,000 0 1,140,200 0 | 1,1e0ee e 1,101,500 : 
0. branches . ... 626,200 0 629,300 0) 617,500 
Do. to the State (Con- : , | é 
Government soe kre 60,000,000 o| 60,000,000 0 60,000,000 0| 60,000,000 0 
overnment stock re- 
serve ... | 12,980,750 14) 12,980,750 14 12,980,750 14| 12,980,750 14 
Do. disposable . _ | 66,473,568 81 66,473,568 81 66,473,568 81 | 66,473,568 81 
Rentes Immobilisées | | 
(law of Jtine 9, 1857) | 100,000,000 © 100,000,000 0 100,000,000 0) 100,000,000 0 
Hotel and furn.ofBank, | | 
and landed property | | | 
of anna oe pes 7,525,142 o| 7,667,235 0} 7,672,236 0| 7,674,335 0 
Ex — ° semper art 
=e inc tuee 1,292,068 57 | 1,652,662 58| 1,680,724 57 1,695,126 07 
Advance to the ity 3 } 
Paris Feb. 11, 1871... | 125,006,000 0| 92,000,000 0} 79,000,000 0| 74,600,000 0 
Sundries ‘swe | -11,508,379 61} 10,121,678 74| 10,207,348 46| 10,138,674 10 


otf 





093,249,980 99 | 3,090,430.815 90 |3,002,561,983 26 |3,083,307,257 43 








London 
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450 Sank of England Wieeklp Returns. 


Account, pursuanttothe Act 7th and 8th of Victoria, cap.32, forthe Weeksending as follows :— 
ISSUE DEPARTMENT 


1872. 1872. 1872, 1873. 1872. 
March 27. April 3, | April 10, | April 17. | April 24. 

















£ £ £ £ £ 
Notes issued ase ove ove ++-{£37,115,450 | 36,760,815 | 35,830,275 | 35,927,220 | 36,076,035 
Government debentures one s+] 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 




















Other securities ... ove ove «| 3,984,900 3,984,900 3,984,900 3,984,900 3,984, 
Gold coin and bullion ... eco e+] 22,116,460 | 21,760,815 | 20,830,275 | 20,927,230 | 21,076,035 $ 
Silver bullion... eee eee ove | 
37,115,460 | 21,760,815 | 35,830,275 35,927,230 | 36,076,036 ’ d 
BANKING DEPARTMENT. 
1872, 1872. 1872. 1872, 1872. 
March 27. April 3. April 10. } April 17. | April 24. 





2 £ 2 & £ 
oe yomeeeed ag eon ove «| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000} 14,563,000 

3,748,490 | 3,739,564 | 5,155,315 | 3,163,302 3,171,187 
Pesis deposits ‘(inetnding Exe er, 


Debt and Diviiogd nomen pot National) 14,382,044 | 12,711,623 | 9,253,947 | 9,061,523 | _ 9,529,818 
Other Deposits ies «| 20,601,348 | 19,230,841 | 22,316,316 | 21,038,322 | 19,467,469 
Seven day andotherbilis ...  .. 365,731 371,759 404,804 415,493 378,295 











53,551,513 | 50,606,687 | 49,683,382 | 48,231,730 |#{47,089,764 
Government Securities Gncluding | | 

Weight Annuities) 13,963,444 | 13,309,090 | 13,304,056 | 13,304,056 | 13,306,087 
Gover Se ities ... ooo oso se] 27,038,245 | 25,961,226 | 25,890,492 | 24,105,331 | 22,251,880 























in) a i i Ti i ee de ee a ee ee. ee 








otes. SSS cee). 11,829,745 | 10,733,780] 9,818,805 | 10,113,060 | 10,587,536 
GoldandSilvercoin ..  .. + 720,079 597,591 670,029 709,283 ‘674,262 
53,551,213 | 50,606,687 | 49,683,382 | 48,231,730 | 47,089,7 ¥ 
THE EXCHANGES. 
April5. | April 12, | April 19.| April 26, : 

Amsterdam, short ee ae ce | 12 122 12 #1 
Ditto 3 months eee oe oo} 12 12 2 12 «33 12 & 
Rotterdam, ditto... eco eos ove 12 2 12 2 12 & 12 3 
Antwerp, ditto ... em] 2555 25 67 25 65 25 65 
Brussels, ditto ... ose eee | 25 655 25 ot 25 65 25 65 
Hamburg, ditto ... s+ «se ee] «138 108 13 1 13 113 13 114 
Paris, short ... «. ove ooo «| 26 30 25 40 25 35 25 35 
Paris, 3 months ... ooo oe «| 256 60% 25 72% 25 70 25 70 
Marseilles, ditto ... om oss «| 25 60% 25 75 26 70 25 70 
Frankfort, ditto +. «.. oe aes 119§ 1193 120 120} 
Vienna, ditto... 9. me Soe] 85 ll 45 ll 45 11 60 
Trieste, ditto... ... eco eee ol ae ll 465 11 42% ll 50 

Petersburgh, ditto eee ovo eee! 82 32 312 31} 

Cope: en, ditto an —_. oe 9 20 9 20 9 22 22 

a, a a ee 6 at 6 264 6 26 6 ' 

Lei 0 ditto att) an ae 6 26} 6 26 6 2 


Madrid, ditto 1 sen nee aw 


Hed 

= 

Aug 

- 

SESS 
Be 
SEs 
Bee 

















Genoa,ditto .. ww . 27 50 27 765 27 70 27 70 

Milan, ditto eee ° oe ° 27 «+50 27 75 27 70 27 70 

Leghorn, ditto ... ote 27 50 27 75 27 70 27 70 

Venice, ditto meer By 27 75 27 70 27 70 

Naples, ditto ... a» ees 27 «60 27 76 27 70 27 70 

Palermo, ditto eco oe eee on 27 50 27 75 27 70 27 +70 

me oe ove 27 50 a . 7 fe 
Lisbon, days sows . 

ditto... w. oo ted bat bat 62 52 

PRICES OF BULLION, 

Per Oz. Per Oz, | Per Oz. | Per Oz, 

£ s.d. £s. d. £ 8s. d. £8. d. 

Foreign bo tee Bars(Standard) ..| 317 9 317 9 317 9 317 9 

Mexican Dollars ooo = owe} O 6 | CO CK 0 6 06 2 

Silver in Bars(Standard) |... ...| 0 5 0} 0 6 0 6 060 





Vers 2 ose eo 


451 
Bankers’ Weekly Cirrulation Returns. 


Pursuantto the Act? & 8 Victoria, ¢.32; extracted from the Lonpon Gazerre. 

















PRIVATE BANKS. 
NAME OF BANK. | —_ AVERAGE ANOUEE, 
Issue. March 2. | March 9 | March 16.} March 23, 
| 
£ £ £ z £ 
1 Ashford Bank  ......eerseeeereerserees!| 11,849|| 9,910 | 9,876 | 10,147 | 10,568 


2 Aylesbury Old Batt sesssesnrne +++|| 48,461!| 20,406 | 20,530 | 20,320 | 20,000 
3 Baldock and Biggleswade Bank ...|| 37,223|| 14,736 | 15,053 | 14,746 | 14,621 
¢ Barnstaple Bank  .........000seseee0+|| 17,182|| 2,320 | 2,305 | 2,546| 2,705 
§ Bedford Bank............s0sssesesseeees|| 349218/| 28,160 | 28,258 | 27,964 | 28,800 
6 Bicester and Oxfordshire Bank ...|| 27,090|| 13,549 | 14,356 | 14,100 
7 Boston Bank—Claypon and Co. ...|| 75,069|| 62,864 | 64,635 | 65,990 | 69,246 
8 Boston Bank—Gee and ene eee!| ¥5,161]| 14,120 | 14,321 | 13,747 | 13,520 
9 Bridgwater Bank ........ssessessesree|| 10,028] 7,188 | 6,941 | 7,168 | 7,412 
10 Bristol Bank ..........ecceeee cecseeses|| 48,277|| 18,866 | 19,630 | 18,764 | 18, 600 
it Broseley and Bridgnorth Bank ...|| 26,717|| 13,040 | 12,623 | 12,562 | 12,865 
12 Buckingham Bank..........0.sessesee+|| 299557|| 17,977 | 19,081 | 18,835 | 18,749 
13 Bury and Suffolk Bank...............|| 82,362|| 42,368 | 51,422 | 44,703 | 37,492 
14 Banbury Bank .......cccesscssesseeses|| 432457|| 20,916 | 21,007 | 21,331 | 21,376 
15 Banbury Old oS pamrannenatet: 55s153|| 15,265 | 15,569 | 15,794 | 16, 285 
16 Bedfordshire ne Buzzard Bk.|| 36,829|| 29,742 | 29,319 | 29,160 | 29,810 
17 Brecon Old Bank .......e.cessesreese+|| 68,271! 35,056 | 35,048 | 36,677 | 35,428 


‘ 18 Brighton Union Bank sevsecsessceses|| 3397941] 17,365 | 17,3940 | 16,806 | 16,628 
19 Burlington and Driffield Bank......|| 12,745]| 12,547 | 12,282 | 12,570 | 12,683 
20 Bury St. Edmund’s Bank............ 3,201|| 2,356 | 2,249 | 2,167] 2,160 


a1 Cambridge Bk.—Mortlock & Co. 255744|| 12,581 | 12,787 | 12,617 | 12,937 
22 Cambridge and Cambridgeshire Bk.|| 49,916|| 40,528 | 41,450 | 41,921 | 41,920 
23 Canterbury Bank ......ccscessessesees|) 339671|| 20,612 | 20,534 | 20,284 | 20,329 
24 Colchester Bank..........eccssecsesee|| 25,082|| 12,695 | 12,785 | 12,968 | 12,985 


25 Colchester and Essex Bank......... 48,704|| 23,839 | 23,070 | 23,212 | 23,820 
26 Cornish Bank—Tweedy & Co. ...|| 49,869|| 30,375 | 30,679 | 28,711 | 29,195 
27 City Bank, Exeter...... Secteabodtrenen 21,527)| 10,873 | 10,753 | 11,069 | 11,005 


28 pe en Bank—Alcocks & Co. ... 775154|| 74,564 | 755648 | 77,067 | 77,060 
29 Derby Bank—Messrs. Evans & Co.|| 13,332/| 95477] 92674] 92659 | 92932 
3° Derby Bank—Smith and Co. ...... 41,304|| 28,129 | 28,202 | 30,204 | 31,467 
3° Derby Old Bank ............ sesessees|| 27,237|| 28,219 | 27,461 | 25,705 | 26,675 
32 Devizes and Wiltshire Bank ......|| 20,674|| 45957! 4721 | 42473 | 4.560 
33 Darlington Bank .........sssseseeeees|| 86,218|| 81,636 | 85,934 | 86,675 | 855315 
34 Devonport Bank ........0 deacvaceed 10,664|| 4,034 | 4,069 | 4,300] 4485 
35 Dorchester Old Bank .........-0-e0+| 48,807|| 36,016 | 35,546 | 34,069 | 34,698 
’ 36 Bast Cornwall Bk.—Robins & Co. ||112,280|| 72,509 | 72,749 | 732578 | 752500 
37 East Riding Bank—Bower & Co. || 53,392|| 52,558 | 525332 | 53514 | 532374 
38 Essex Bk. & Bishop’s Stortford Bk. || 69,637|| 35,389 | 34453 | 33 2485 | 34,341 
39 Exeter Bank ....c.cecssscessossessesees|| 375894|| 15,705 | 15,795 | 16,008 | 16,512 
40 Farnham Bank .........sesseseee cesses] 14,202|| 5,786 5,707 | 5,605 
4 Faversham Bank ....cccccccccssseree-!| 6,681|| 5,057 | 5,125 | 55262] 5535! 
42 Godalming Bank . ..,....s0seessessee|| 65322|| 55175 | 52008 | 5,069 4780 
43 Guildford Bank..........cccossescesese|] 14524|| 10,793 | 11,422 | 11,165 | 21,210 
44 Grantham Bank—Hardy and Co..|| 30,372|| 19,034 | 19.553 | 242603 | 26,401 
45 Hull & Kingston-upon-Hull Bank.|| 19,979|| 18,429 | 19,1413 | 19,853 | 19,340 
46 Huntingdon Town esniki nc || 56,591|| 25,606 | 25,965 | 25, 680 26,378 














47 Harwich Bank  ..........csceereceeee ++] 55778|| 39734] 42080 | 4.241 | 45352 
48 Hertfordshire ,Hitchin Bank esses] 38,764), 28,096 | 28,001 | 27,672 | 29,011 
49 Ipswich Bank............sesceseseseees: |] 21,90%|, 16,513 | 16,285 | 16,268 | 15,474 





5¢ Ipswich & Needham Market Bank!| 80,699|| 42,518 | 43.190 | 42,432 | 42,107 
51 Kentish Bank—Mercer & Co. ...|| 19,8¢5|| 15,901 | 16,087 | 16,033 | 15,154 
| 26,050] 18,696 | 19,339 | 20,196 | 20,871 
21,825)| 22,045 | 21,884 | 21,308 20,688 
44,663|| 442804 | 45,077 ' 44,161 | 43,999 


52 Kington and Radnorshire Bank ... 
53 Knaresborough Old Bank ......... 
4 Kendal Bank... ..ccocscccsssecveressees| 


























452 WEEKLY RETURNS OF BANKS OF ISSUE. 





























Author- AVERAGE AMOUNT. 
NAME OF BANK. ized 
Issue. || March 2. | March 9. | March 16.| March 23, 
£ £ £ £ £ 
55 Leeds Bank ....s+serserseeseeeereeeeee||1BO5757 [131,156 [131,052 |128,696 |127,072 
§5 Leeds Union Bank ..+.sossesseserees|| 37,459|| 37,265 | 36,984 | 37,674 | 37,160 
57 Leicester Bank.......ccssesseeserees|| 32,322] 24,745 | 25,994 | 26,319 | 26,325 
68 Lewes Old Bank ......s0scessesserees|| 44,836] 24,399 | 245456 | 24,185 | 235474 
§9 Lincoln Bank .......e.seeceee 100,342|| 85,825 | 88,701 | 90,588 | 92,117 
$0 Llandovery Bank & LlandiloBank|| 32,945]| 21,580 | 21,116 | 21,468 | 25,184 
61 Loughborough Bank .ccccccccsccees 75359 7,286 75320 7,574 7,191 
62 Lymington Bank.......+.0++ seececees 5,038 he 780 2,930 2, 96¢ 3,087 
63 Lynn Regis and Lincolnshire Bank 42,817 28,417 30,161 29,351 27,834 
€4 Lynn Regis and Norfolk Bank ...|| 13,917|| 9,740 | 10,118 | 10,179 | 10,547 
65 Macclesfield Bank .....ssecceeeeeeee|| 15,760]] 11,025 | 10,628 | 10,831 | 10,933 
66 Merionethshire Bank .........+++|| 10,906|/ 4,392 | 4,370 | 4,300] 4,605 
67 Miners’ Bank .........ssccesesereeses]| 18,688] 17,745 | 16,670 | 16,411 | 16,972 
68 Monmouth Old Bank .......... sveee]] 16,335]| 2,185 | 2,469 | 2,539 | 2,169 
69 Newark Bank ..........cccecescsevees|| 28,788|/ 22,565 | 22,477 | 22,783 | 23,153 
70 Newark and Sleaford Bank ......|| 51,615|| 42,233 | 41,279 | 41,104 | 42,818 
9t Newbury Bank....2........008 ° 36,787|| 11,576 | 11,857 | 12,934 | 11,930 
72 Newmarket Bank............ pesencees 23,098|| 12,783 | 12,428 | 12,015 | 12,268 
73 Norwich and Norfolk Bank ...... 105,519|| 752372 | 755235 | 75,160 | 752339 
74 Naval Bank, Plymouth: ............ 27,321|| 21,280 | 21,274 | 21,606 | 22,331 
75 New Sarum Bk.—Pinckneys,Bros.|| 15,659|| 4,895 | 4,942 | 5,136 | 5,366 
76 Nottingham Bank  .........eecesss++|| 31,047]| 29,408 | 28,589 | 28,922 | 29,445 
77 Oswestry Bank  ....ccccccccsssseseee!] 18,4711] 75446 | 75230] 7,245 | 7,821 
98 Oxford Old Bank....... essesssecee e+|] 345391] 28,175 | 28,444 | 28,116 | 28,260 
79 Cld Bank, Tonbridge ............ «|| 13,183|| 8,845 | 8,975 | 8,672 | 8,476 
80 Oxfordshire Witney Bank .,.... ..|| 11,852|| 6,495 | 6,595 | 6,361 | 6,305 
81 Pease’s Old Bank, Hull ............|| 48,807]| 48,637 | 51,688 | 48,129 | 46,559 
82 Penzance Bank  .......c.ceccesceee el] 11,405] 8,325 | 75974] 7,500] 7,093 
83 Pembrokeshire Bank ............... 12,910|| 9,286 | 9,200] 9,080] 9,743 
84 Reading Bank—Simonds & Co....|| 37,519|| 20,407 | 20,965 | 21,449 | 21,258 
85 Reading Bk.—stephens, Blandy &Co.|| 43,271|| 20,109 | 19,380 | 19,829 | 19,920 
86 Richmond Bank, Yorkshire .. ... 6,889|| 6,613 | 6,810) 6,655 | 6,771 
87 Royston Bank ........+eeseee esseseesl] 16,393 || 92579 | 92445] 8,873 | 8,743 
88 Rye Bak .......0. ccscoccccccssecocese 29,864|| 72304 | 7206| 7,030] 7,764 
89 Saffron Walden & NorthEssex Bk.|| 47,646|| 19,412 | 19,586 | 19,386 | 19,341 
90 Salop Bank .......ccccscceseeceeeseses|| 22,338] 6,567 | 6,646 | 6,646] 7,040 
91 Scarborough Old Bank .........+++|] 24,813]| 24,148 | 24,153 | 24,170 | 24,138 
92 Shrewsbury Old Bank..........-.00+|| 43,191|| 23,462 | 24,620 | 24,882 | 25,158 
93 Sittingbourne and Milton Bank...}| 4,789]| 1,874] 1,813 | 1,736] 1,736 
94 Southampton Town & County Bk.|| 25,359], 7,422 | 7,745°| 7,585 | 7,659 
95 Southwell Bank ....0+0-ssesees soeseel| 14,744|| 92204 | 9,308 | 9,903 | 9,976 
96 Stamford and Rutland Bank ..... 31,858]| 13,984 | 13,858 | 14,430 | 14,582 
97 Shrewsbury and Welsh Pool Bank|| 25,336|| 20,973 | 22,094 | 24,515 
98 Taunton TRIER sccnedchococsticcnbercect 29,799|| 16,991 | 17,149 17,528 | 17,530 
99 Tavistock Bank .......0. soesee soseeel| 13,421 7,696 7,851 8,765 9,130 
102 Thornbury Bank .......s0.0seeese+ee+|| 10,026] 7,300 | 7,157 | 7,609 | 8,206 
to1 Tiverton and Devonshire Bank...|| 13,470]| 7,399 | 75155 | 7,605 | 8,203 
1oz Thrapstone and Kettering Bank. || 11,559|| 10,932 | 11,017 | 11,353 | 11,967 
103 Tring Bank and Chesham Bank ..|| 13,531|| 11,485 | 11,819 | 12,082 | 12,155 
104 Towcester Old Bank  ......+es0+00+|| 10,801 | 5,366 | 5,549 | 5,501 
1os Union Bank, Cornwall ...........|| 17,003|, 10,105 | 10,002 | 9,291 | 9,338 
106 Uxbridge Old Bank  ..,...sessese0+|] 25,136], 6,053 | 6,124 | 5,931 | 5,876 
107 Wallingford Bank ......... eameaenial 17,064|| 4,482 | 4,464 | 4,283 | 4,252 
108 Warwick and Warwickshire Bank|| 30,504|| 21,173 | 22,663 | 22,120 | 21,698 
109 Wellington Bank, Somerset ......|| 6,528] 3,046 | 2,697 32405 
110 West Riding Bank ............s0+0e+|| 46,1581] 445336 | 45,516 | 47,273 | 455471 
ttt Whitby Old Bank ............s0000. 14,258]| 13,172 | 13,160 | 13,904 | 13,435 
112 Winchester, Alresford & AltonBk.|| 25,892|| 9.475 | 95355 | 8,860) 8,868 
1t3 Weymouth Old Bank...... sesseeeee|] 16,4611] 115954 | 12,230 | 11,919 | 11,680 
114 Wirksworth and Derbyshire Bk. || 37,602]! 35,890 | 35,485 | 35,393 | 36,37! 
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NAME OF BANE, 


Author. 





ized 
Issue. 


AVERAGE AMOUNT. 





March 2. 


March 9. 


March 16- 


March 23. 





115 Wisbeach and Lincolnshire Bank 
116 Wiveliscombe Bank.............00e++ 
117 Worcester Old Bank =F 
118 Wolverham. Bk.—R. & W. Fryer 
t19 Yarmouth and Suffolk Bank 

120 Yarmouth, Norfolk, & Suffolk Bk. 
UBS Work Bawk occ csccsscccccicscsccccees 





JOINT STOCK BANKS. 
11,802 | 11,340 
9245 9,550 


1 Bank of Westmoreland............... 
2 Barnsley Banking Company ....... 
3 Bradford Banking Company . 
4 Bilston District Banking Company 
5 Bank of Whitehaven.................. 
6 Bradford Commercial Banking Co. 
7 Burton, Uttoxeter, and Ashbourn 
Union Banking Co.  ....ccsecee. 
g Chesterfield & N. Derbysh. Bk. Co. 
g Cumberland Union Banking Co.... 
10 Coventry and Warwickshire Bk. Co. 
11 Coventry Union Banking Company 
12 County of Gloucester Banking Co. 
13 Carlisle & Cumberland BankingCo. 
14 Carlisle City and District Bank ... 
15 Dudley & West Bromwich Bk. Co. 
16 Derby and Derbyshire Banking Co. 
17 Darlington Dist. JointStock Bk.Co. 
18 Gloucestershire Banking Company 
19 Halifax Joint Stock Bank 
20 Huddersfield Banking Company... 
21 Hull Banking Company 
22 Halifax Commercial Banking Co... 
23 Halifax & Huddersfield Union Bk. 
24 Helston Banking Company ......... 
25 Knaresborough and Claro Bk. Co. 
26 Lancaster Banking Company 
27 Leicestershire Banking Company... 
28 Lincoln and Lindsey Banking Co.. 
29 Leamington Priors and Warwick- 
shire Banking Co. ..........e.00. 
30 Ludlow and Tenbury Bank 
3t Moore & Robinson’s Notts. Bank... 
32 Nottinghamand Notts. BankingCo. 
33 North Wilts Banking Company ... 
34 Northamptonshire Union Bank ... 
35 Northamptonshire Banking Co. ... 
36 North and South Wales Bank 
37 Pare’s Leicestershire Banking Co... 
38 Sheffield Banking Company 
39 Stamford, Spalding &BostonBk.Co. 
40 Stuckey’s Banking Company ... 
41 Shropshire Banking Company 
42 Stourbridge and Kidderminster Bk. 
43 Sheffield and Hallamshire Bank ... 
44 Sheffield & Rotherham Jt. Stock Bk. 
45 Swaledale and Wensleydale Bank.. 
45 Wolverhampton & Staffordsh. Bk.. 
47 Wakefield and Barnsley Union Bk. 





12,225 
9,563 
495292 
95418 
32,681 
20,084 


60,701 
10,423 
359395 
28,734 
16,251 
144,352 
25,610 
19,972 
37,696 
20,093 
26,134 
155,920 
18,534 
375354 
29,333 
13,733 
44.137 
1,503 
28,059 
64,311 
86,060 
41,620 





13,875 
10,215 
35,813 
29,477 
63,939 
84,356 
26,401 
63,951 
59,300 
35,843 
55,721 


+0+1|3565976 


47,951 
56,830 
23.524 
52,496 
545372 
359378 
14,604 





48 Whitehaven Joint Stock Bank 





31,916 


£ 


1,595 
39357 


49.471 


20,691 


342332 
15,618 


92,651 
235323 


245795 


27,551 


1,483 
63,928 
51,171 
49,642 


11,899 

79915 
27,873 
31,151 
553945 


49, 993 
31,603 


50,243 








£ 


37,636 | 39,185 


1,734 
395970 


9,665 | 9,826 
29,165 | 28,422 
8,644 | 8,115 
35,100 | 35,532 


492935 


4,145 | 6,130 
27,743 | 26,980 


19,854 


42,350 | 42,545 
10,11C 9,932 


355414 
15,964 


16,245 | 15,863 


92,425 
23,561 


19,910 | 19,902 
34,992 | 35,193 
19,096 | 19,704 


25,290 


137,992 |F39.114 
17,624 | 17,316 
34,302 | 349453 


28,044 


13,117 | 13,087 
39.334 | 38,921 


1,480 


& 
27,720 | 28,240, 


63, 124— 
539965. 
50,430n 


11,852 
8,267 


33,084 | 32,555 


27,885 
32,410 
56,437 


18,646 | 19,180 
56,022 | 57,770 
535749 | §§:°55 
36,319 39,374 


§0,35£9 


303,439 [313,853 


32,533 


50,167 | 48,114 
22,526 | 23,785 
54,048 | 54,285 


50,835 


22,632 | 21,388 
13,706 | 13,320 
30,414 | 29,900 





£ 
391410 
1,809 
399533 
10,486 
28,210 
7,866 
36, 883 


11,588 
9» 353 
492425 
7,066 
27,580 
19,378 


43,984 
10,050 
35,862 
15,616 
15,966 
92,701 
23,805 
19,967 
36,032 
19,639 
25,751 
140,771 
17,094 
355126 
29,535 
13,203 
392310 

1,496 
26,435 
64, 503 
54842 
52, 140 


10,772 

8,282 
30, 284 
28,131 
34,851 
57,081 
19,434 
63,134 
55,106 
34,079 
50,599 
3155757 
332468 
49731 
24,265 
53,761 
525 235 
23,739 
13,340 
295371 





£ 
38,929 
1,92t 
38,976 
10,600 
27,574 
8,052 
36,408 


12,030 
9,238 
48,150 
7s 246 
265977 
19,920 


45,808 
10,190 
342790 


15,892 
93,555 
24,355 
19,990 
36,198 
20, 362 
26,313 
140, 266 
175545 
352940 
29,667 
13,515 
40, 048 

1,505 
26,445 
65,559 
58,820 
50,677 


11,209 
8,308 
335546 
28,375 
34,066 
63,157 
21,049 
65,878 
§5,712 
34.775 
52,1972 
320,715 
332934 
49,517 
23,308 
47,685 
£2,663 
24,781 
13,589 





29,575 
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NAME OF BANE, 


«e-* AVERAGE AMOUNT, 
Issue. |} March 2, | March 9. | March 16.) March 23. 








£ £ £ £ £ 


49 West of Eng.& S. Wales DistrictBk. 83,535|| 77,501 | 81,198 | 81,694 | 85,900 
50 Wilts & Dorset Banking Company|| 76,162|| 75,124 | 76,203 | 75,454 | 76) 553 
51 West Riding Union Banking Co....|| 34,029|] 32,487 | 32,789 | 33,502 | 33,970 
52 Whitchurch and Ellesmere Bk.Co.|| 7,475|| 3,400] 2,398 | 3,522 | 3,592 
53 Worcester City and County Bk.Co.|| 6,848 673 690 823 74° 
54 York Union Banking Company ...|| 71,240} 67,678 | 67,755 | 69,065 | 70,558 
55 York City and County Banking Co.|} 94,695|| 91,453 | 93,035 | 91,702 | 93,546 
56 Yorkshire Banking Company ......||122,532||115,065 |(19,705 |122,725 |122,744 























krish and Scotch Cirrulation Returns, 


Average Circulation, and Coin held by the In1su and Scotcn Banus during the four 
weeks ending Saturday, the 23rd day of March, 1872. 


IRISH BANKS. 





NAME OF BANK. Authori 


AverageCirculation during Four Weeks | Aversge.tm. 











, & 3 
Bank of Irelang ..........e+000||3» 7389 428115923, 575 |f, 201,275 |3,124,850 


Provincial Bank of Ireland|| 927,667 
Belfast Bank .....eccccocseeees|, 282,611 
Northern Bank .........s00.0.|) 243440 
Ulster Bank.........cecccesecses|| 311,079 
The National Bank............|| 852,269 


a ending as above. ver Coin held 
Circulation. #5and during Four 
upwards. Under #5. Total. bain! potions 
£ £ £ £ 
548,830 
5495351 | 492,292 |1,041,643 | 396,250 
215,286 | 335,903 | 551,189 | 349.747 
189,373 | 349,009 | 538,383 | 353,157 
315,286 | 416,535 | 731,822 | 487,724 
887,393 | 719,705 |1,607,098 |1,047, 506 














Torats (Irish Banks) ...||6, 354,494]|4,080,264 {3,514,719 17, 5941985 (3,183,214 


SCOTCH BANKS. 


Bank of Scotland ........0.]) 343,418 
Royal Bank of Scotland ...|} 216,451 
British Linen Company......|| 438,024 
Commercial Bk. of Scotland|} 374,88c 
National Bank of Scotland..}| 297,024 
Union Bank of Scotland ...|| 454,346 
Aberdeen Town and Co.B. 70, 133 
North of Scotland Bk.Co...]| 154,319 
Clydesdale Banking Co. ...|| 274,321 
City of Glasgow Bank ....«:|| 72,921 
Caledonian Banking Co. ... 53,434 


167,299 | 373,739 | 541,038 | 321,195 
193,987 | 377,234 | 571,221 | 497,900 
143,869 | 310,983 | 454,852] 182,413 


188,006 | 443,641 | 631,647 | 398,424 
140,932 | 337,202 | 478,134 | 328,641 
204,899 | 452,696 | 657,595 | 367,395 

731705 84,042 | 157,747 | 116,482 
143,972 126,066 270,038 138,156 
146,714 282,922 | 429,636 227,774 
190,810 | 318,446 | 509,256 | 504,182 


25, 116 52,193 77309 50,833 























Torats (Scotch Banks) ..j|2.749. 271||1,619, 309 {3,159,164 14,778,473 13, 123,395 





SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


FixedIssues.| March 2. March 9. , Mar. 16. March 23. 
600,779 |£2,63 3,089 |£2,635,405 |£2,644,804 


121 Private Banks ......+00/£3,951,009 |£2 


56 Joint-Stock Banks ...) +5738,640) 2,345,108 | 2,377,482 2,404,105] 2,438,489 











! | 
177 Totals .....0++! 6,689,649 | 4,9455887 5,010,571 | 5,039,510! 5,083,293 


Average Weekly Circulationofthese Banksfor 
the month ending March 23, 1872 :— 
Private Banks... wie eve .-» £2,628,519 
Joint-Stock Banks... coo .- 2,391,296 


Average Weekly Circulation of 
Private and Joirt-Stock Banks 
ending as above es we wee £5,019,815 
Onacomparisonoftheabovewiththe Returns 

for the month ending Feb. 24, it shows :— 

A decrease in the notes of Private 
Banks, of oe ow eve ... £60,103 

An increase in the notes of Joint-Stock 


Banks, of __ 
Total decrease on the month « =£11,284 


And as compared with the month ending 
March 25, 1871, it shows :— 


An increase in the notes of Private 

Banks, of ove os eo -- £66,817 
An increase in thenotes of Joint- 

Stock Banks, of 45,881 


Total increaseascompared with the —— —— 
same period of last year -.. £102,698 
The following is the comparative state of 

the circulation as regards the fixed issues :— 

The Private Banks are below their 
fixedissues... ped oe «++ £1,322,490 

The Joint-Stock Banks are below 
theirfixedissues .. ..  «. 347,846 





Total sgxtow their fixed issues ,'... 21,660,834 
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SUMMARY OF IRISH & SCOTCH RETURNS TO MARCH 23, 1872, 


The Returns of Circulation of the Irish and 

Scotch Banks for the four weeks ending March 
28rd, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz. : 
Average Circulation of the Irish Banks £7,594,985 
AverageCirculationoftheScotch Banks 4,778,473 
TotalAverage Circulation ofthese banks 

for the past MONth  ...........000 see eee+ee1 2,373,458 


On comparing theseamounts with the Returns 
for the month ending 24th Feb. last, they show 
A decrease in the Circulation of Irish 

SEE IER Ree Cee 04,554 
Adecrease of the Circulation of Scotch 
BE ee | y 


Total decrease on the month ..,...... £160,476 
And as compared with the month ending 
March 25, 1871, they show— 
Increase in the Circulation of Irish Banks £253,807 
Decreasein the CirculationofScotch Banks 10,335 


Total increase on the year...... se -sesee 000k 243,472 





The fixed issues ofthe Irish and Scotch Banks 
at the present time are given in the Banking 
Almanae, as follows :— 

6 Banks in Ireland, allowed toissue... £6,354,494 
12 Banks in Scotland, allowed toissue 2,749,271 


18 Banks in all, allowed to issue ...... £9,103,765 
The following appears, therefore, to be the 

comparative state of the circulation :— 

Irish Banks are above their, fixed issue £1,240,491 

Scotch Banks are abovetheirfixedissue 2,029,202 


Totalabovethe fixed issue  ......ss0se0e0 £3,269,698 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silver held bythe Irish Banks £3,183,214 
GoldandSilverheld bythe Scotch Banks 3,123,395 


Total of Gold and Silver Coin .........£6,306,609 

Being a decrease of £39,833 on the part of the 
Irish Banks, and a decrease of £74,050, {on the 
part of the Scotch Banks, onthe several amounts 
held by them during the preceding month. 


CIRCULATION OF THE UNITED KINGDOM TO MARCH 323, 1872, 
The following is the state of the NoteCirculation of the United Kingdom forthe month ending 
the 23rd March, 187 


Circulation of Notesforthe Month ending 23rd March, as compared with the previous month: — 


Feb. 24. 


£24,805,961 
2,688, 


Bank of England (month ending March 20) 
PrEVORD TROD osc. .cc eco ccssce cescccienocte coo cence covece 
Joint-Stock Banks ........... 


2,342,477 


March 23. 
£24,398,904 
622 2,628,519 


2,391,296 48,819 


Decrease. 
£407,057 
60,103 


Increase. 





Totalin England... 
Scotland . 
Treland 


29,837,060 
4,824,395 
7,6 





29,418,719 48,819 
4,778,473 ove 


467,160 
45,922 
199,539 7,594,985 ove 





SN TERIOR on scc ccs coc stescessnicdstonssans | g42,360,904 











£41,792,177 48,819 


The comparison of the month ending March 25th, 1871, with the month ending March 23rd, 1872, 


shows an increase in the Bankof England circulation of £1,307,743, an increase in Private Banks of 
£56,817, and an increase ir. Joint-Stock Banks of £46,881, being atotalincrease in England of £1,410,44) ; 
while in Scotland there is a decrease of £10,335; and in Ireland an increase of £263,807, Thus 
showing that the month ending the 23rd March, as compared with the same period last year, pre- 
sents anincrease of £1,410,441 in England, and an sncrease of £1,653,193 in the United Kingdom, 

The return of Bullion in the Bank of England, for the month ending March 20th, gives an 
aggregate amount in both departments of £23,285,291. On a comparison of this with the Return for 
the month ending iD. N there pe ret to be a decrease of £833,371; and am increase of 
£1,484,992, as compared with the same period last year. , 

The stock of conan held by the Banks in Scotland and Ireland duringthe month ending 23rd 
March was £6,306,609; being a decrease of £113,883, as compared with the Return of the previous 
month, and an increase of £251,949 as compared with the corresponding period of last year. 
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